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Method of Estimation

(a) Concepts of Cost.

Cost incurred for growing the selected crops are classified under, cost ‘A’, cost ‘B1°,
Cost ‘B2’, Cost ‘C1’ & Cost ‘C2’ .The analysis of the data is made as: Cost ‘A’.

Cost ‘A’: All kind of expenses (paid out costs) actually incurred by the cultivators.
Includes:

i. Value of Hired human labour

ii. Value of Animal labour

iii. Value of Machine labour

iv. Value of Seed/seedlings

v. Value of Manure (owned and purchased)

vi. Value of Organic Fertilizers

vii. Value of Chemical Fertilisers

viii.VValue of insecticides and pesticides

iX. Repair and maintenance charges of implements, machinery and farm buildings
X. lrrigation charges

xi. Depreciation of implements and farm buildings

xii. Land tax and other Cess

xiii. Interest on working capital

xiv.Rent paid for leased in land

XV. Misc. expenses

Cost B1 : Cost A + Interest on value of owned fixed assets (excluding land)
Cost B2 : Cost B1 + Rental value of owned land

Cost C1 : Cost B1 + imputed value of family labour

Cost C2 : Cost B2 + Imputed value of family labour

As per the recommendation by Expert Committee for Agricultural Statistics, instead of taking
Fair value of land, the rental value of owned land has been taken for calculating Cost B of
each crop as in other states for uniformity in following the procedures for cost of cultivation
survey.
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(b) Procedure for imputation of values of owned inputs

In the production process, certain inputs from home stocks are used. In order to estimate the
cost, the values of input used out of home stock are inputed. The procedures used for the

imputation of values of such home stock inputs are:

Family labour

Owned and Exchange

animal labour
Owned and
Exchange machine
labour

Implement

Owned seed

Farm produced
manure

Interest on fixed
capital

Interest on working
capital

Land rent

Payments in kind

Imputed on the basis of average wage rate per work hour of hired
labour.

The charges paid per hour for hired animal labour is taken for
imputing the value of owned and exchange animal labour.

The hire charges per hour for machine labour has been taken

Repair and maintenance charges of implements

Farm produced (house grown) seed has been imputed at the prices
prevalent in the investigator zone concerned at the time of sowing

Imputed at the rate prevalent in the zone concerned.

Interest on the present value of fixed assets such as land, farm,
building, implements, machinery, irrigation structure, equipments and
livestock (only draught animals) at the rate of 10 % per annum has
been calculated.

Interest has been charged at the rate of 10% per annum on the working
capital, cash and kind expenses excluding items in respect of which
payments are generally made after harvest (i.e. Repair and
maintenance charges of implements, machinery and farm
buildings, Land tax and other Cess etc) incurred during the period of
cultivation

Evaluated on the basis of prevailing rates in the village for identical
type of land or on the basis of responses obtained from the village
farmers, subject to any ceiling on fair rents under the land legislation
of the state concerned.

The payments in kind have been evaluated at the market prices
prevalent in the locality at the time of payment. Perquisites have been
included in the payments in kind calculated at the market prices.

32



(c) Allocation of costs to different crops

Some of the inputs used for the cultivation of one crop are common for other crops also.
For the purpose of computing the cost share of individual crops, the cost of such inputs is
apportioned in the following manner.

I Repair and maintenance charges of implements In proportion to the area under the crop

Il Interest on fixed capital (excluding land) In proportion to the area under the crop

(d) Procedure for valuation of farm assets

I Own farm buildings (cattle sheds, storage shed etc) prices prevailing in the locality
Il Implements and other machinery prevalent market prices

11 Livestock prevalent market prices
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