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PREFACE

This issue of 'State Income and Related
Aggregates of Kerala 1985-8' presents estimates
of net state domestic product at factor cost -
sector wise as well as total and per capita for
the period 1970-71, 1975-76 and 1980-8l 1o 1985- 86.
Estimates of gross domestic product - at current
and constant prices - given for the first time
in the last issue have now been made a regular
feature of this publication. It is hoped that the
report will be useful to planners, policy makers
and research workers engaged in macro-economic

studies.

This report was prepared by the State
Income Division of the Department of Economics

and Statistics.

K. Balakrishnan Nair
DIRECTOR

Trivandrum,
5--5--1987.
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STATE INCOME OF KERALA - A BRIEF ANALYSIS

The present issue of 'State Income and related aggregates of
Kerala' covers quick estimates of State Income for the year 1985-8
and provisional estimates for the years 1983-8 and 198&-85. Estimates
for 1970-71 and 1975-76 are final while those from 1980-81 to 1982-83
are revised estimates. Since it takes considerable time to obtain data
from various departments/agencies quick estimates of State Income for
the latest year could be prepared only on the basis of crude data and
hence are liable to significant changes. The estimates for the period
beginning 1980-81 published earlier have been revised taking into account
the fresh data which have since become available and using the standard
methodology suggested by the Central Statistical Organisation. The issue
also contains district-wise estimates for the period from 1980-81 to 198-85
and gross domestic p‘{oduct at current and constant prices up to 1985-86.

2. State income is the income originated within the boundary of
the state. Estimates have been prepared according to the methodology
suggested by Central Statistical Organisation. These have the same scope,
coverage and approach to methodology as in the past.

3. Net domestic product at current prices is roughly estimated at
Rs.. 6345 crores in 1985-86 against Rs. 5639 crores in 1984-85; that is
12.5%  higher compared to the previous year. The percapita income

increased from Rs. 2077 in 198-85 to Rs. 2295 in 1985-8 registering
an increase of 10.5%. From 1970-71 to 1985-8, the annual average growth
rate of net domestic product and per capita income was 27% and 19%

respectively.

4. In real terms ie. at constant prices (1970-71 prices) the State
domestic product works out to Rs.1755 crores in 1985-8 as against Rs.1690



]

crores in 1984-85 showing an increase of 3.9%. The percapita income
in real terms showed only 2% increase ie. from Rs.622 in 198-85 to Rs.635
in 1985-8. The annual average growth rate of net -domestic product
and percapita income during the period 1970-7] to 1985-8 was 3% and
0.5% respectively.

3 During :1935—86, the contribution of the primary sector to net
domestic produc’t-remained more or less same as in the previous year.
It contributed about 42% in both years. However, the share of the primary
sector in the total net domestic product of the state has come down from
about 50% in 1970-71 to 42% in 1985-8. The contribution of the second-
ary sector, though showed a slight decrease in 1985-8 increased from
16% in 1970-71 to 20% in 1985-8. The contribution of the tertiary sector
remained more or less same during the last few _years. It contributed
about 38% of the income of the state in 1985-8, as against 34% in 1970-71.

Comparison with All India
\

6. At current prices the national income in 1985-86 (quick estimates)
is estimated at 195707 crores compared to 174018 crores in 19 8- 85,
showing an increase of 12.5 per cent. In Kerala we can see that the
same growth rate was prevalent during the period under reference. The
State income of Kerala for the year 1985-8 stands at Rs.6345 crores
at current prices where as, for 1984-85 it was Rs.5639 crores. At constant
prices (1970-71) the total national income in 1985-8 is estimated at
Rs.60143 crores as against Rs.57243 crores in 198-85 showing an increase
of 5.1%, in Kerala the rate is only 3.9% over the period. More or less
the same trend is noticed in the case of 'percapita income as well. At
current prices the growth rates of percapita income are 10.2% and 10.5%
respectively for India and Kerala.



Net State/National Product

(Rs.in crores)

: KERALA INDIA
Net State/National 197071 19%-85 9855 50T B 95-%
product o -
1 2 3 4 5 3 7
At current prices 1255 56139 6345 34235 174018 195707
At constant prices
(1970-71) 1255 1690 1755 34235 _572&3 60143
Per capita income
At current prices 594 2077 2295 633 2355 2596
At constant prices 594 622 635 633 775 798
Q-Quick estimates
s The structural composition of the State/National income has under-

gone significant changes during the last fifteen years. It can be seen
that the contribution of the primary sector recorded a set back in Kerala
as well as in the country as a whole while that of the secondary sector
has gone up steadily during the period. The share of the tertiary sector
increased significantly during the fifteen year period.

Composition of Net State Domestic Product by Broad Sectors (%)
Kerala and India

KERALA INDIA

1970-71 1985-8 Q 1970-71 1985-8 Q
at at at at
current constant current constant
prices prices prices prices
1 2 3 4 5 6 7
Primary sector 49.5 41.8 37.7 50.1 35:3 ' 93,
Secondary sector 16.3 20.4 187 19.7 23.9  21.3
Tertiary sector 34.2 37.8 43.6 30:2 40.8 41.0
Total 100.0 100.0 100.0 100.0 100.0 100.0

Q-Quick estimates



Gross Domestic Product

8, Gross Domestic Product at current prices is estimated at Rs.6769
crores in 1985-8 and Rs.6022 crores in 1984-85 showing an increase 12.4%
over the previous year. At 1970-71 prices Gross Domestic Product

accounts for about Rs.1927 crores and Rs.l1856 crores respectively for

the respective years thus showing an increase of 3.8% over the period.
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