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Preface

7 The Consumer Price Index Numbers are designed to play an important role in -
the economic life of the large section of the population whose wages are regulated by
these index numbers. The Consumer Price Index is intended to show over time
average percentage change in the price paid by the consumers for a fixed list of goods
and services consumed by them. The average percentage change measured by the

index is calculated month after month with reference to a fixed period.

The index numbers are used for many purposes. The most important use is
the regulation of Dearness Allowances of employees to compensate for the rise in
prices. At Government level the index numbers function as an economic barometer
which helps to determine general economic policies with respect to wages, prices, etc.
These are also used to measure the purchasing power of currency and real income of a

particular population group.

The Consumer Price Index Numbers for Industrial and Agricultural labours
for Kerala are compiled and released every month by the Directorate of Economics
and Statistics. There has been growing demand for these index numbers over the
years from various users. Considering the importance of the subject an earnest effort
is made to arrange the Consumer Price Index Numbers chronologically and to bring

out it in a booklet. 1 hope that it will be useful for Research Scholars and Planners.

This report is the outcome of the sustained effort made by Smt. C.P. Resmi.,
Research Officer, Sri R. Babu and Smt. J. Rajamma, Research Assistants under the
guidance of Sri M.R. Balakrishnan, Additional Director (Prices) and Sri M.K.
Mohanan, Assistant Director (Prices)

Any suggestions towards the improvement of this publication are most

welcome.

U. Thomas Sleeba
Director
Thiruvananthapuram
11™ November 1999.
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