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This report is the analysis on Gross Fixed Capital Fe
to 2018-19. This is the third report, publxshed by De

goods and semi finished goods.

State level performance of the economy is analysed by computing different
level indicators like Gross State Domestic Product, Net State Domestic Prodnct, P&: C
income, Gross fixed capital formation, Gross capital formation, Consumption Expenditur
These estimates are prepared by using the concept & methodology adopted by CSO ( entral
Statistics Office)&SNA(System of National Account) 2008.Based on the nature of economic
activity (As per NIC (National Industrial Classification) 2008), these institutional units are
grouped into different industries and various sectors. The object of the study is to bring outa
clear picture of the growth of capital formation in private, public and household sectors. ¥
The dedicated efforts made by all officers and staffs of State Income Division of Department of
Economics and Statistics to bring out this publication are very much appreciated. I hope that this
publication is useful to administrators, planners and researchers.
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Director
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Chapter 3

GFCEF of Kerala Economy

GFCF by industry of use

Fixed Capital expenditure on Kerala economy is prepared in three sectors namely
Public sector, Private Corporate Sector and Household sector. The estimates for the
public sector are analysed from the budget documents and annual accounts of public
corporations. The estimates for private corporations are mainly prepared using
information on financial parameters of establishments from the indicator survey on
Business Register. As regards the ‘Households’ sector, benchmark results obtained from
various NSS surveys (especially the capital stock to output/GVA ratios) and growth rates
in Gross Value Output (GVO), GVA etc. are used to obtain the GFCF estimates (by
extrapolating the benchmark capital stock data with the growth observed in GVO (or
GVA) and taking the difference between two years’ capital stock data. Fixed assets are
broadly classified under four categories viz. I. Dwellings, Other Buildings & Structures;
1. Machinery &Equipments; III. Cultivated Biological Resources; and IV. Intellectual
Property Products. The estimates have been prepared for the disaggregated level of
assets, as per SNA 2008, based on the information available.

Gross Fixed Capital Formation of State economy

GFCF of economycan be prepared in current price and constant price with base year. GFCF of
State economyhas been prepared from theyear 2011-12 to 2018-19 at current price level and also

in constant price level.
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I.  GFCF of State EconomyAt Current Prices
The Sectorwise Gross Fixed Capital Formation during the year from 2011-12 to 2018-19 at

-urrent price is shown in the following tables. The contribution each sector, shares of each sector to
he state economy and its graphs are depicted in the following

Fix ital F tion of the State- (At Current Prices)

'Yaar2011-12 g RS.Lakhs KB el

The above table shows like the GVA contribution, themajor contribution of Gross fixed Capital
formation is from the Service sector and only mere contribution is from the Primary sector. From the
Year 2011-12 to 2018-19(except 2014-15) araise in GFCF can be seen in the share ofTertiary Sector.

Graph-1

e
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Graph-2

GFCF Of State in Current Price.

p - Contribition af GFCE st e

Base Year 2011-12

Primary ~ O (105 688 SO LHERE 08 Tk S50 . R3]
Sox | AN
Secondary 3440 3245 3602 3660 3477 2089  22.05 22.92
Sector
Tertary 5648 6050 5743 5536 5752 7121 6945  68.56
Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
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The above chart explicit that in 2018-19 the GFCF from Tertiary sector is up to 70% and the
GFCF from Primary Sector is only below 9%.

Thepercentage distribution of sector wise GFCF (table-II and graph-4), reveals that the share

of primary sector is only below 10%. The table also shows a declining trend in the secondary sector
from 34% to 22.92%.
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Ib.Sector wiseGFCF ¢

The three Sector wise (Primary, Secondary, Tertiary) State level Gross Fixed Capital
Formation during the year from 2011-12 to 2018-19 at constant price is shown below in the table.

Table-TIL

S < GFCF of State E At C Pri

Base Year 2011-12 Rs. In Lakhs

The above table shows in all years the major contribution of Gross fixed Capital formatlon is
from the Tertiary sector and minor contribution is from the Primary sector. From the Year 2011-12 to
2018-19(except 2014-15) a raise in GFCF can be seen in the share of Tertiary Sector. The graph-5
shows a clear picture in the share of GFCF from the three sectors.

Graph-5
GECF of State EconomyAt Constant Prices

The sector wise GFCF distribution at constant price in percentage is given below
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Table-1V

Percentage of sector wise GFCF of the state at constant prices

E0.12 ) S 10 630 TR TR MY BARS ERR96Iw 862
34.40 32.77 3723 3853 37.61 24.08 25.61  29.63
5648  60.13 5638 5364 5487 6806 6542  61.75
100 100 100 100 100 100 100 100

The above table shows at constant prices the GFCF contribution in the primary sector is only
below 10%. The GFCF share from the Secondary sector is between 25%& 40%. The major share of
GFCF is from the Tertiary Sector and the contributionis between54% and 68%. It is depicted in Graph 7.

Graph 6

The above chart shows that in 2018-19 the GFCF from Tertiary sector is up to 62% ,GFCF
from Secondary sector is up to 30% and the GFCF from Primary Sector is only below 9%.
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Graph-7

Percentage of distribution of GFCF of the Etate at constant prices

1¢. Institutionwi

In the economy,money is circulating mainly through the three Institution Sectors ie, Public
Sector, Private Sector and Household Sector. If we take GFCF calculation on the basis of institution
wise, we can find that the major contribution is from the Private sector. The Table-V and Graph-
8shows the State GFCF in Institution wise at current price.

Table-V

Base year 2011-12 Rs. In Lakhs
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P istribution ofGFCF of the State at C .

The Percentage of distribution of GFCF of the State at Current price is given below in
Table VI.
Table VI

4831

The percentage of distribution of GFCF at current price shows that the GFCF from the public
sector is below 20% and the share of GFCF from Private sector is above 50% except in the year 2011-
12. The table is also explicit that the percentage of share in the Household sector of GFCF is

decreasing.
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The above graph shows that in 2018-19 the GFCFof Private sector is 54.43%, Household
sector 1527.59% and only 17.98% is from the Public sector. ;
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Institutionwise GFCF of the § C it

The GFCF formation at constant price in the Public sector, private sector and in the Household Sector

is given below.
Table-VII
Fadiiiotif ise GFCF of the S, :
Base year 2011-12 , Rs. In Lakhs

The above table shows the most share of GFCF is from the Private corporate sector and the least share

is from Public Sector.

Public 1614 1596 1268 1471 1700 1527
T5260  57.63 5197 5502 5481

Pifvate 4831 5198 53.10

Howiiod 0 %56 206 B Re | B3 %76

Total 100.00  100.00 100.00  100.00 100.00 100.00
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The above table shows the half portion of the GFCF at current price is from Private corporative

sector and the remaining portion is from the other two sectors.

The chart shows in 2018-19 the GFCF of Private holding is 54.81%, Public holding is 18% and
Householding is 27.19%.
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