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FOREWORD
The first attempt to estimate the State Income of Kerala was made in
1956-57 by the then Department of Statistics. Since then estimates of State
Income are being prepared annually. This work relating to State Income
estimation devolved upon the Bureau of Economics and Statistics when it
was set up in 1963, )

So far no attempt has been made to indicate regional differentials in
the State Income. District Income estimate is 2 sine qua non for the study
of regional disparities and for the preparation of District Plans.

This monograph presents the estimates of District Income of Kerala for
1970-71 to 1974-75. The estimates are provisional and are likely to be revised
when more data become available or when there is a change in methodology" -
The estimates reveal that about a third of the total income genecrated is
accounted for by Quilon, Ernakulam and Trivandrum Districts. It is also
observed that the per capita income in Malappuram, Trichur, Cannanore
and Alleppey is less than the State per capita income.

The Bureau of Economics and Statistics gratefully acknowledges the
unstinted co-operation it has received from Government and non-govern-
ment organisations in supplying the necessary information.

' N. GOPALAKRISHNAN Narg,
Director.

37/301/MC.
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DISTRICT INCOME OF KERALA
(197071 to 1974-75) -

INTRODUCTION

The Bureau of Economics and Statistics has been preparing estimates
of State Income on the basis of the standard methodology recommended by
the Central Statistical Organisation for the past two decades. :

€

State Income can be defined as the flow of goods and services produced
in the economy in a given period of time, expressed in money terms, after
allowance has beenmade for the value of goods and services used up in the
process of production, Thus the State Income would be equal to the sum
of net domestic income and net income earned from other States in India and
from foreign countries. Owing to paucity of data it is not possible to esti-
mate the net income earned from other States and abroad. Therefore the
scope of the term State Income has of necessity to be restricted to income pro-

-duced within the geographical boundaries of the State. Thus the concept

of net State domestic product at factor cost has been adopted for estimation
of State Income. o

These estimates are valuable at the State level for measurement of eco-
nomic changes, for formulation of sound economic policies and for objective
assessment of the actual performance of different sectors of the economy.
But they do not provide a basis for measuring the rate of economic growth
in any sub regions of the State. Forstudying the pace and pattern of deve-
lopment at the district level the necessity for District Income estimates has
been keenly felt. District Income studies help locate areas of economic
backwardness. They also facilitate framing of policies and programmes
aimed at achieving balanced regional devclopment. Further, they help
in assessing systematically the economic progress made by different districts.
With the recent shifting of emphasis. from centralised planning to regional
planning the need for income estimates at the district level has become all
the more acute. An attempt has therefore been made to build up District
Income estimates.

The concept adopted in the preparation of these estimates is the same
as that adopted in State income estimation viz., the concept of net demestic

-product at factor cost. According to this concept District Income includes

all the income originating within the district irrespective of the fact that the
income accrues to persons residing inside or outside the district,
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The estimates have been prepared adopﬁﬁg the same industrial classi- -

fication as is used for estimation of State Income. The estimates are at
current prices,

~  For agriculture, forestry, fishing, mining and manufacturing (registered)
sectors the product method has been followed as district-wise data are
available. In respect of the other sectors, owing to dearth of data, the total
State product estimated following generally the income method has been
apportioned to the districts on the basis of appropriate indicators,

District Income estimate, by and large, provides a good measure of the
overall performance of the cconomy of the district. However, as most
of the, economic organisations range over more than one district it is
difficult to exactly specify what part of the income has been generated
within each district. The margin of error in the different sectoral estimates
should therefore be high. To this extent the estimates are defective,
This inherent limitation of these cstimates should be Borne in mind while
putting them to use. '

__ The estimates of district income have been prepared for 1970-71 to
1974-1975, :

So far as total district income is concerned Quilon District stands first
for all the years. Contribution of agriculture sector to the State domestic
product ranges between 47.1 and 53.4 per cent during 1970-71 to 1974-75.
In respect of Quilon district contribution of agriculture sector to the district
income varies between 53.0 and 59.5 per cent.  For the State (1973-74)
about 60% of the contribution from the agriculture sector is accounted for
by coconuts and fruits and vegetables. Quilon district almost consistently
leads the other districts in area under coconut and fruits and vegetables.
‘Among the districts Quilon also has the highest total cropped area during all
the years except 1970-71 and 1971-72. Thus the leading position of the
district is to be attributed to its primacy in agricultural income.

- Next in rank is Ernakulam district. The manufacturing sector has
contributed 7.7 to 10.9 per cent to the total State product during these years.

The corresponding contribution of the sector to the district income of Erna-

kulam is between 18.9 and 24.3 per cent.  Further as far as income from the
tertiary sector is concerned. Ernakulam is second only te Trivandrum.
Importance of these two sectors inthe economy of the district accounts for
its high rank.

Trivandrum has the third rank for all the years except 1970-71 and
1973-74.  During the years under consideration the tertiary sector has contri-
buted 31.7 to 35.0 per cent to the State domestic product. The correspond-
ing variation for the district in the contribution of the sector is between 38.4
and 41.5 per cent. The high income for the district is to be ascribed to the
importance of the tertiary sector, especially the services part of it. On the

A
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lowest rung of the ladder is Idukki district with Malappuram just above it.
Although Idukki is the second largest district it has the lowest total cropped
area, Contribution from manufacturing, transport, trade, banking and real
estate and services sectors is also low. In regard to Malappuram the income
contributed by manufacturing, banking and real estate, communication
and services sectors is low. Thus these two districts are having the lowest
income during the years 1970-71 to 1974-75.

Kottayam district is having the highest per capita income consistently
for all the years. When the estimates of per capita income for all the years
. are considered Palghat stands second among the districts. In population
size Kottayam and Palghat rank lowest barring Idukki, which partly accounts
for their high per capita income. Malappuram is consistently having the lowest
per capita income. ‘

Per capita income in Kottayam, Ernakulam and Quilon is higher than
the State per capita income for all the five years. In the case of Palghat also
the per capita income is higher for all the years except 1970-71.  Per capita
income in Idukki is higher than the State per capita income during 1970-71,
1971-72 and 1974-75. ' ' :

, . Percapita income in Malappuram, Trichur, Cannariore and Alleppey
Is lower than that for the State consistently during all the years,

:
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METHODOLOGY

For the preparation of the estimates of district income the concept
followed is that of income originating within the geographical boundaries of
the respective districts. In respect of the important commodity producing
sectors the product method has been adopted.  For most of the other sectors
the State Product estimated on the basis of income method has been appor-
tioned to the districts. The estimation procedure followed in respect of the
different sectors is given below:. :

L. Agriculture

The agricultural produce and by products as also the livestock products
are evaluated for each district using district-wise production and price data.
From the gross value so arrived at, value of inputs is. deducted to obtain the
gross product for the district. The cost of repairs and maintenance and cost
of depreciation for the State furnished by the C. S. O. have been allocated
to the districts on the basis of total value of agricultural and livestock products
in the district. This cost has been subtracted from the gross product to get
the net product for the district,

2. Forestry

The forest _division-wise data on area under forests and forest produce
are available. District-wise production is compiled by using these data, The
district production is then evaluated at State average prices,

3. Fishing

District-wise estimates of value of inland and marine fish are obtained
from the Fisheries department. The net product from the sector is esti-
mated on the basis of these data. .

4. Mining
~ District-wise production of major minerals is evaluated at average pit

head prices obtained from the Indian Bureau of Mines. The value of minor
minerals is also furnished by the Indian Bureau of Mines,

5() Manufacturing (Registered)

The value added data for 1973-74 in respect of the census sector of the
A. 8. 1. are compiled for each district. On the basis of these data the net
product frem the sector for each district is estimated. '

(ii) Manufacturing (Unregistered) ) )

The State Demestic Preduct (S. D. P.) is allocated to the districts on the
hasis of working force relating to household and non-bousehold sectors,
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6. Construction SO L _ .
The 8. D. P, is apportioned to the districts on the basis of the working

force in each district.  *~ . . . s oo :

1

7. Elctricity, Gas and Water Supply o

o For this sector also the S. D. P. is broken down according to the working
orce. : :

_ 8. Transport, Storage and Communication .

For railways district-wise track Kilometre data are used for allocating
_the State estimate. Freight tonne kilometre data have not been used as they
are not easily available. For public sector passenger transport the State
income is apportioned to the districts on the basis of number of busschedule.
In respect of private sector passenger transport the income is allocated according
to average value added per worker. = :

For goods transport the income is broken up in propoi'tion to the number
- “of vehicles registered in the district. In respect of taxis and auto-rickshaws,
non-mechanised transport and services incidental to transport the income is
distributed according to working force. :

PO

9, Trade, hotels and restaurants °

\ "The income from wholesale trade, retail trade and hotels and restaurants
has been apportioned on the basis of working force.

10. Banking and Insurance

The State estimate has been broken down on the basis of a combined index
of number of offices, and amount of advances and deposits.

11. Real Estate and Ownership of Duwellings

The income from ownership of dwellings has been allotted in accordance
with the number of residential houses separately for urban and rural areas,

12.  Public Administration T 7
The income from this sector relating to Central and State administrast
is allocated on the basis of working force. dministration

18, Other Services )
Except for education the State estimate is apportioned on the basis of
working force. X ‘
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