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. FOREWORD' "

" 'The traditional system of budget presentation is meant’ .
primarily to ensure accountability of funds as well as.to . -
- meet other requirements of fiscal management. It does” - -
not provide directly the information required for the formula- = ..
tion of fiscal and economic policies. -- The budgetary opera- . S
~ tions of Government have far-reaching effects -on the
economic and social life of the people: - The reclassification
of qGchmmcn_t transactions on the basis of economic and
furictional criteria has therefore assumed in recent years = .
“an. increasing importance. e el
“The present study by the Bureau of Economics and . .-
. Statistics is the first attempt in the State in this direction. .~ + -+
“ Yt is-proposed to bring out this study annuaily. .~ o0
V. RAMACHANDRAN, -~ -
Addl, Secretary to Govérnment =
;. (Planning & Fingnce). . -

L /1‘~ P ‘_a{.":' T

Government Secretariat, _5-‘ e
Trivandrum, 26-7-1965.




LTt PREFAGE .,

" There has been a long felt necessity for a réarrangement

'" of the budget of the State Government into economically =

" significant categories so as to enable a close study of the

- impact of the financial operations of Government on the
.-+ economy of the State. The Bureau has tried to meet this

" need and this publication is the result of the first attempt

in the direction.. The economic classification presented

. under six accounts. In the system of classification similar

’r\
i ? " The QGovernment transactions- have been - classified
y - types of transactions are grouped together. Thus consump-

- . tion expenditure is separated from current transfers intended - .
. to supplement the income of individuals and institutions.

here is for the year 1964-65 (B.E). The budgets for 1963-64 L
(R.E.) and 1962-63 (Accounts) are also covered incidentally. -

s

" Capital formation by Government. is ‘treated . separately . RS

 from capital transfers to other agencies. Transactions

leading to changes in financial assets or liabilities are also .-

. dealt with distinctly. Thus the classification helps to bring

’ ~aregiven in Chapter IIL .

Deputy Director. "~ .

e '.5“

12871085, L

... out the demand made by Government on the real resources
s’ of the Community for financing its consumption and invest-
F_.téf'.i. ‘ment and the contribution made by Government towards - -

~+ . capital  formation directly through its own activity and -
% _-indirectly through capital assistance given to other agencies. .

' e. : The more important of the findings ﬁ'oml__t‘he‘ analysis :;'-:-fi'

_ 1+, - This work was done by Sri. T. Edwin, Research Officer . .
"= of this Bureau under the supervision of Sri P. P. Philipose, = .

‘. P, K. GOPALAxmsi{NAN,'_._ S
U Trivandrum, . .. Bureau of Economics. and . Statistics - ., i



1 INTRODUCTION = o

" Fhe budget of the State Government gives detailed iﬁfldx‘:'matioﬁ. | :

regarding its revenue and expenditure and other financial transactions
in a given financial year. The Government transactions are recorded
" in the budget in terms of various Departments and purposés. They may’

not present clearly the economic significance of various heads of revenue

* and’ expenditure. Though the budget of the Government is divided .

into revenue and capital accounts, some items of consumption expenditure
ar¢ Yncluded in the capital account. and vice-versa. Further, often in .

PR A

the budget revenue expenditures or capital outlays are reduced to the -~

extent they are met from transfer from funds. This process deflates -

the expenditure and does not give the aggregate expenditure or the . . .
total demand made by the Government on goods and services available. "
Therefore, from the study of budget documents, as they exist, it may " :

not be possible to get 2 clear idea of capital formation out of budgetary -

resources, savings of the Government, draft made by the Government on

the real respurces of the economy and Government’s contribution to -

generation of State income.,

¥

 "The Government’s transactions'ai‘e signiﬁcant to the rest-of the ™"
economy only in terms of these magnitudes. In the economic classi- -

fication, it is attempted to bring together the details of these economically

significant heads in a series of statements. ‘The purpose of this study - SRR

is to determine what impact Government activities have on the rest of

the economy, eliminating all inter-account and inter-departmental .
» transfers. In the ‘rest of the economy’ are included the Central Gov-
crnment, the local bodies, the Central and local Government under- ~:
takings which are run as autonomous corporations or companies and

individuals and institutions in the private sector. .

- The Kerala State Government transactions for th;: years' 1962-63, :
(Accounts), 1963-64 (R.E.) and 1964-65 (B.E.) have been classified -« .

and grouped on the basis of a series of distinctions useful for analysing
their economic impact. Current transactions are ‘distinguished from

capital transactions and under both, transactions in goods and services .. -
"are separated from transfers. Current transactions of Government as .. S

an administrative entity are distinguished from the current operations

of departmental commercial undertakings as current expenditures of . o
~ the former on wages and salaries and goods and services are final but -
those of the latter are not. Purely financial transactions are again T

isolated from transactions in ,goods and services and

trax;sfets. “The

[ i
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L :budgé‘tai".y‘ data’'so re-classified are ta.bulatg.‘d&ir{ a set of six Accounts
"' as below, each delineating a distinct aspect of the operations of the State.
“Government:— -0 0 o '

" “"ACCOUNT 1 .~ '— Transactions in Commoditics and Services and
" ACCOUNT II' — Transactions in Commodities and Services and
RS Transfers: Current Account _of.l Dgpartmcn_tal

N ©"° Commercial Undertakings. ' - - _
. ACCOUNT III  — Transactions in Commodities and Services and . 2

Coen oL Transfers: Capital Account of Government {
. = . Administration and’ Departmental Com

LT T mercial Undertakings; =~ .

'~ ACCOUNT IV :~-.-Changes in Financial Assets: Capital Account
S T AU - § ‘Government . Administration and Depart-
S w0 mental Commercial Undertakings. :
ACCOUNT V' iy Changesin Financial Liabilities: Capital Account
cooo.c.o i of Governinent - Administration and Depart-

SR
-

P T e P " mental -Commercial Undertakings; -and
" ACCOUNT VI — Cash and Capital Reconciliation Account of
DR R Government Administration and Depart-
-+ | mental Commercial Undertakings.

. Accounts I to ITI deal with Government transactions in goods and
- services and transfers and Accounts IV to VI with financial transactions
affecting the net claim of the Government on the ‘rest of the economy’.
" The nature of the Accounts, their coverage, derivation and treatment of

“ the items included and the assumptions underlying these are explained
in Chapter IV .. Chapter IIl analyses the main results of economic
i  classification of | the Budget.and Chapter V presents a reconciliation
", of the figures given in the financial statement and in the economic

- dlassifieation, T ..o - K ' o '

S N e §f

. Transfers: Current Account of Government .
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AccountI—Transactmns ih_..{}c-mimodi‘tiw and Services é.pd Transfers?

. Expenditore " - 196263 . 1963-64  1964-65
L - (det) . (RE)  (BE)

. - Consumption expenditure - = . 4376.76 4166.32 5239.06
'Wages and salaries . o] 0 "2501.64 - 2512.66 3098.39°;
. Commodities and serviees - "~ .. 1875.02 - 1653.66  2140.67.
.-+ Transfer payments. . ' -~ 1952.70° 2074.10  2097.29 -
1. Interest on debt and other oblxgatxons -415.61 482.21 566.11,
~:i.(a) Interest on loans from the - : .
. Government of India . " " 9261.36  322.14 :
__‘.’l(b) Interest on othcr loansand . S L hing
.+ obligations” - 77 176.63 07185055 18498

g Less interest Teceipts (net) - —22.38 —25.48 —20.38 ;
. "’-Pcnsmns and other retirement benefits . 188.83 ~ 207.34  227.68 1,
A Less pensions and other  retirement - - . o
" .. benefits transferred to Acct. II

- regarding - Departmental Commer. - N

o cal Undertakmgs - —7.93 —17.69 —I11.70 %

. ;_-‘_Gmmsto .- 148,20 1276.07 1137.59

() Localbodies” "~ "7 77T 64.54 ° 63.76 7 68.89

...~ {b) Cooperative institutions . ' 0.74 0.46 0.40

() Educational institutions ~ *  1079.60 1095.21  940.03

7 (@) Others . ~ 103.32  116.64 - 128. 27«'

; 2.4 Subsidies - 37.45 45.62 54.51 .-

- 2.5 " Stipends and scholarshlps - 45.55 56.75 99.30

.- 2.6 Other current transfers 24.99 23.80 23_50“'-'

"." 3. Savings on current account - —532.10  366.91 —143.04
4. Toml . - 7 . . 5797.26 6607.33 7193.31.




5 s

Currént Account of Go_x?erniﬁeﬁt _A'dfnir'liis'trzi‘tib.ri. : ,__5; o EE T

CRevene ,_.;"‘1962-63_';”“1963'-64_f 1196465
PR LS TR (Acets) (R.E.) ‘(,B‘E')

“Tax Revemue i ¢ . i 3427.84 a5 437588
5 1+ Taxes on income = 4+l 584,85 .:.703, 45 -,._.702.'43 L
(a) State’s share of'central taxcs .+ 338.19°. 433! 145 . 384,43 77 ) :

: (i} Share ofmcomc tax 338.19 - 433.45 ., 384.43
(b) State’s taxes - 1 246,66 0 270.00°7 318.007
(iD) Agncultural income tax - 241:83 © ©225.00 " --225 00 ik
: (m) Professional tax - -+ 4.83 ~ 45.00 7 93.00 o C
*5. 2 Ta.xcs on commodities and services . 2450.60. 3056.30 - '3910.83 .
& ‘(a) State’s share of central taxes '575.99 . . 643.55' 665.88 ..

{i} Excise duty o 4e i 575.29 643.55 - 665.88 . 0
’(b) State’s taxes - ' C1875.31  2412.75 -.2545.00: t
o (i) State excise dutles Lo . 359.14 ¥ 206.00 1 °405.00 oo
-7 (i) Taxes on vehicles - . . 301.62: 380.00 1 390.00
et -~ (iil) Sales tax : - 1200.65 - ,,1562 00 ; 11662.()0 Pes
* _ {iv) Entertainment tax : - 3.12 24.25" 27;50 PR
(v) Electricity duty Lo 10._78 50 50 . 60 50 S
5.3 Taxes on property and capital .. 1 R
transaction -t 392,39 ‘:--;5‘386 19 462 58.' R
(a) State’s share of central taxes . - - 17.04 18 420, 1:18.56.
) Estateduty. o 17040 1842 . 18.56, 7
» (b) States taxes © S 875,75 361,77 addl02
2 () Land revenve . 112.02 7 60.0%. 129,01
- - -{ii) Stamp duties: - 7 907.82  254.35 »1¢261.26
Q . (i) Registration . 55.51 -+ .53 40 --5§:7.§_;_
6.» -Administrative Rece1pts (Fces & Pt o e
-, other receipts) ... Lo 490.22 517 55 660.24
7% Other Revenue rccmpts R f - 404.00 +435. 49 140649 -
7.1 Interest. =~ Coc o 283.02 - 329, 15 293 3
7.2 Income on mvcstment S 4337 032,00 . 40.00 -
7.3 Miscellaneous receipts L C 7161 o TABE 72 765
8. Revenue Grants, Contnbutmns and : s
Recoveries o : 1209 42 1241 18 1438 14-_"‘

9. Profits transferred by - departmental .
S commcrc;al undertakings . C, 255 73 Lo 257 17 312.5?;_‘;‘__,.”. ‘_

105 Towl - T 5797.26 6607733,,-_ ,7193_7.31

t
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. .Account II—Transactmns in, @bﬁfﬁoditicscand. Services and Transfers »

oo

- 1962-63  1963-64 | 1964-65 -

) ,E;icpm.d.itw‘f-.el;‘ 2 -
ST Y (esy ™ (REY, (BE)

. S ST

%" "Wages and salaries . . 070 200.62 0 208.20 . 200.28 .
Commoadities and services~ - -~ ;- 240.81 . 290:38.. - 166,33 -
3y Repairs and maintenance - : -~ . 7 193,96 206.14' . 227.20 -

-1'* Wages and salaries. o0 96.98 1 103.07v. 11360 .
.2 Commodities andsservices .- | 96.98%° : 103.07 ../ 113.60 -

.Interest and other: obligations * 1 103.68- - 110,53 ] -
‘Pensionrs «i- it L T 7,985 17,69 ;

A Bl 0BT 0.80
X P S 0.28: 0.20 - .0, |
4t Stipends s v c o T: . T 1.55., 1.05... -0.85
« 7 -Provision fondepreciation’ - 40017 . 65.02: . .45.54
.+ Profits of departmental commercial -~ ' L
B  265.78.. 26717 - 312,55

| 1055.53. 1167.18  1072.37 '

1962-63 , 1963:64:1 196465 o
(dects) (REJ.  (B.E) ™

2 'Gr?SS_ﬁxedGipital formation - 134495 1157.47 1274.62y
-1 Buildings and other constructions: *  1264,27." 1110.02 1185.61"
2" (a) :New outlay . - . 1245.83 ' 1088.78: 1160.56
-+ (b} Renewals and:replacements 18.44-.  21.24- . 25.Q%
-2. Machinery and equipment - 80 68 47.45... 83.00
' 7 -(a) New outlay = . E 50.07 21.79° 62.11
- (b) -Reénewals and replacements 30.61 25.66 ©  26.90
2. . Increase in inventories: - 38.067  25:307 - 4.60
L% 2.1 Stocksof food, steel ete, - - 38:06  25.30x . 4.60:
0. 3. Capitaltansfers - - 33’5y 504 40.49
" ~-3.1 Gransts and other capital transfers for g
- - capital formation- -
: 3.2 Gratuities and commuted value of
% - pensions. * . '

4196 544 3.9
2.26 1.50 1 . 150
1426.53  1241.71 .1319.71°

"»;
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Gu.rrent Aocountmecpartmental Gommercnal Undcrtakmgs

: : (Rs lakhs) e
Ly "Re‘amue S 196263 1963-64 1964.65
AR Co U (deetsy o (RE) v (BEY

et

‘..12 . Gross sale proceeds of N 1055.53 1167 18 1072 37 L
12.1" Forest department . ° Ao 465,25 0 471,37, 494.80 47
12,2 Trrigation (Commcrmal) R '*"*'10"-16. 1504 1429

'“’12 3 - Road and water-transport . S ’
artment. = ;438 2720 ..:512:24° 0 543.85 .
19.43

dep :
:.12 4- Dcpartmental Industmal Undertakmgs 141 40 ©170.54 -0

., 13. Total S 1055183 7116718 +1072.37

~Capital Account of Govcrnment Adxmmstrat:on and Departmental C.om-.‘:.
. mercial Undertakings =~ - L
(Rs !aklu)

Receipts. - 196263 106364 _1964—65 :
S o r-(Aa,-zs.) ",.‘»f‘_'(R‘.E;);-___"i_ HBE)

a4 - 5. Gross savmgs . : —-491 93 "'431 93 . —87.50-
-1 “5.1 Savings on current account’of oE S Co
» ©  Government Administration - ..,-6532;40 366 91
- 5.2 ~Provision for dcprec:atwn—-—Depart- - : whig
« _ mentdbCommercial Undertakmgs L4017 65. 02. v 45,54
-6, - Capital transfers -_'~107 13 - ~108: 79 127,12
_ 6.1 Capital grants, contnbutlons and i LTy
recoveries from the Central : SRR It A S
Government - .- 86.85 .'88.68:.:107.53 .
Estate duty o 17.04 1842 1856
Other capital transfers - 3,24 1,69 v L B
Balance: Deficit on all transactions _' N PR

in commodities and services and L L U ey
transfers etc. - , .- -1811.33 700.99 - 1290.09 -

Li43.04

Y-
WM,

8. Toal . .- 142653 124,71 131971



: Ac'cduntf-ly; Ghangcs ‘in Fmanma.l ASSCtS——Capltal Accounta :

1963-64
. (RE)

1964-65
(B E. )

L e SRR ) (A““)

.+ Investments 344,49 26q;51
In Government commcrcml T
- undertakings - . , .38 . -37.06
"In other commercial concerns . 3 :5.226.13 - 304.49
:3. Other miscellaneous investmenits 7.1 '54.86 " "91.30" " 84.26
+2. " Deduct recoveries coL e —42.66 0 °—10.00 —I131.34 °
.~ Loans and advances . = - 953.58  1155.88 1988.78 °
2.1 For capital formation. =~ .- 903,11 1094.55 1915.02 :
A (a) Loans to Presidency Corporanons o o F
;""" Port Trasts and other Port Funds 621.00  800.00  1570.00
AP '(b) ‘Loans to Municipalities  * =~ " 11.47 . 7.84 15.06
.47 {€) - “Loans to district and otherlocal : o,
7. " fund committees - o 11,57 7.95 9.09 7
" .(d) "Advances to cultivators -~ © " 33.09  34.75 34.72 -
"~ {e) Loans and Advances undcr the T : o
" C.D. Programme .~ T1°37.33 . 98.85 - 36.00 !
-~ (f)’ Miscellaneous loans and advances 171.17  205.49 23314
L (g) - Loans to Government servants ©  ©17.48 T 9067 17.01
2.2 - For current consumption . ' 50.47  61.33 73.76 .
' (a) Loans to Municipalities  7 246 1,00 - 1. 25&;
= {b) - Advances to cultivators 0 33,95 49.00 159.75 p
" {c) Miscellaneous loans and advances -, 4,13 . .2.96° .2, 54}
L (d) Loans to Govemmcnt servanfs . .9.91°.- B.37 10.42
ot i o U T is.se. 1500.7. 2249.39 -;
N




. Government Admiinistration and Départmcntal Commermal Undertakmgs
T IR (Rs. lakhs) -

G .."Receipts T 1962.63 196364 " .1964-65 ¢
RN SRR (Acm.) - (R.E.) _=(B.E_),.;-

chayment of Loans and Advances 156 86 212 77 175 68

: ‘4- 1. Loans to Presidency Corporatlons, SRS .
Port Trusts ete. . - -- _ 424 , 4-31,}-._f 452 :
"4 9 Loans to Municipalities . .~ . 5.83 f,; .8.22° 7 36
4.3 Loans to District and Local Fund R Lo
2 Committees - 0.50 , . _1'.09 l 02
~.4,4 -Advances to cultivators ;' < 40,67 . 7 41.43 s j55 32
4.5 Loans and advances undcr C. D T
o Programme S0 30.33 e .26.21 o \25 39
4.6 Miscellancous Loans apd Advances . 62. 26 . 116.89 -"-‘_‘,":_i66 15
4.7 Loans to Government Servants etc. * L 13 03 14 62 _"“;:-.,T 15 37

5. Balance: Net Increasc in Fmanmal
' Assets . . - L 961 73 1528760 2073 66

T6 Tow L U0 111,59 1500.37 - 2249.29




L'-chcount V+—Changes in: Fmaucla.l LlabllLtlBS" Gapital Account of
' R TS S Govemment _ _

T Disbursements 195263 106301 196465
VU (dats) o (RE) CBE)

" Repayment of Public debt . L1529.70 57424 1563.81
2 Loans from the: Uentral Government '1508:60 :1277.94 ..1498:35
3

-Ba[ancc Net mcreasc in ﬁnancml

‘ AccountVI—-Cash é.nd Capital- reconciliation “Account of Government

. Disbursements _ 1962-63 1963-64 1964-65
SR T (Aeets.) (R.E.) - (B.E)

AT VA Deficit 611 5;11 transactions in com- ,
' 7 modities and servxces——Bala.ncmg ‘ Co ' -

" item—Account III : 1811.33 700.99  .1290.09

.2, ~Net increase in-Financial Assets— L T - ¢
‘Balancing item—Account IV - 961.73- 7 1287.60 2073.66

Incrca.se in cash balanca Balance . —298.26 —235.28 —610.58
4 ' Total. N | 2474.80 1753.31 9753.17

Nl

o Permanent debt*. . LT 0.75 41275148 46.99.° o
.3 Other loans ChLI20035 L.0120.82 *1917

Cliabilities . 2474160 1753.31 2.2753:17

e

. 4004.50 3327:55- 4316.98

e c Ee g;l_?‘g“ ot
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- - e A O B e e

7 ‘Administration anchpartmenml Gommerc:lal Undcrtakmgs
S T (Rs. akis) . |
o Receipts © o ,;,,_1962 63,7 1963-64 1964-65j

oo (Aetsa). (R.E ¥ (B.EL)

4.7 - Public debt - RO S A }'_,;_’3917'61 3223 81 4197.38 _
‘4.1 Permanent Debt--7 T LU 421015 400,00
‘4,2 " Loans from the Union Govcrnmcnt 3347 32‘ 3138 51‘ -3719.88
4.3 . Floating debt. (nt_:t),,, O T =74, 25 i
4,4 Otherloans = ...~ - SR 7439 85 30.—’.'-5;5!77_.50--’

5.". Interstatescttlement (net) v ;-"r-;27.:00» __-71 45 —47.36
6. Unfunded debt{mety o 74184 88 14 106.67
7. Cash balance mvestrncnt account RS L
’ (net) - . 99180 ©19.44 10
8. - Other debt; dcposnts and remittances noe
: (net) ; 7 61.85 7

9, Toal L4 400450 = 3327 55;?_-.._431_6-.93,'_";.‘.“‘_':'

Cit40.85 0

A drmmsuanon ’md D"Pal‘tml:ﬂtai Gommemal Unde'rtakmgsr
[RIETPI lakhsy-

» T Reeeipis 196263 196364 1964-65
o (Am;;)_ '(R.E.) -(B.‘E.)-‘-

P

, 5. Netincrease-in. Fmancml Llabxhnes—— - ' e
Balancing .item.in AccountV '~ 2474 80 1753 31 y 2753 17




11 SOME SIGNIFICANT FEATURES . -
.. "'The classification of aceounts presented above analyses the various
-aspects of the State Government’s budgetary provisions and their relation :

.10 the rest of the economy .of the State. ‘Some significant magnitudes
_emerging from the analysis are:— R :

‘ ‘(-a)‘ * State l'Go-'\‘rcrnment’s.'to'taI;éxpcndifurc, which . represents t}_m:
., ... aggregate flow back of funds to the rest of the economy through "
77 the various uses to which they are put; R
T (D) .Capital formation out of the budgetary grants of the State Gov- :
LI - ernment; e . . ‘ . SRS
-0 1 (c) Savings of the ‘State Government—how this together with the '

i~ . savings of the rest of the cconomy, give the total domestic savings; . R
:*(d) The various measures of deficit in the State Government’s bud- R
N getary .operations; and S L L

(¢) State Government’s contr_ibutibhs_:to the production of State
oo o 1ncome, L T '_ ) ’

.Total Expenditure : - - B S _ S
o _ According to this classification, budget estimates of Kerala for the
© ' year 1964-65 places the total expenditure of the State, exclusive of the
* operating expenditure of departmental commercial undertakings
* . (Account IT) at Rs, 10729, 72 lakhs. This is Rs, 1959.99 lakhs higher

" the actuals for 1962.63, . The Al under
Sture is given in the following table:—
e TABLE 1

- Total Expenditure

D (Rs.in lakhs) T
SURA RV PRSI 1962-63 . 1963-64 1964-65 . :
Lo s T T (Meets) (RE)  (B.E) Y

o 1. Final Outlays © - L sI9.77 5310.09 651,28

" (a) Government consumption . . <. - ; . :
: expenditure (vide Item .- .- - N ’ T

3 Account I). ol 4376.76 4166.32  5239.06 oo
.- (b) Gross capital formation P ) . :

St (Items 1 & 2 taken together =~ . 1 - - .
o dmAect D) ST U sgs 0 19,77 1279.22 -

2, Transfer payments to  the 1. - ST '

. restof the economy . :1996.22 - 2133.0¢ 2137.73

I

-




L+ 37]1908

TABLE 1 Contd. '3

e 1962463 1 19636
Sl Acets, RGBT “BE. .

(a) Curréntl"_.rr;anrsfers SR
i (Ttem 2 in Acct. T) ©
.- (b} Capital Transfers ~: = .
L7 (Trem 3 in‘Acct, TIT)
3, Financial investments and .. AT
'i" . loans to the rest of the - " R -
;' economy {net) (Item 5in . 0 oo e Lo
acct. IV) N e 96173 . 1287-60‘-'._,207_3.66_
. +4. Total Expenditure e ame 8769.73 10729.72.

" Final Outlays L] ii*'"'_:"}j"._:j_", L e
¢ Out of the total expenditure of Rs, 10729.72 lakhs bidgeted " for -
the year 1964-65, Rs.6518.28 lakhs or 60.75 percent of the total expendi- _
ture constitute the final outlays of the State Government; the correspon= =~ .
ding final outlays for 1963-64 (R.E) and 1962-63 - (Accounts) being. -
60.99 9, and 66.079%, respectively. The outlays under this head repre- . -
‘sent the State Government’s direct demand for goods and services for -

~ consumption and capital formation. For purposes of national budgeting =~ -
these two items can be added to the consumption expenditure and capital . -
formation in the rest.of the economy of the State. .- ;. [ 77 e

. Transfer Payments, Financial Investments and Loans (net}—
The balance of the totalexpenditure for 1964-65 (B.E) amounting -
‘to Rs. 4211.44 lakhs or 39.25 percent constitutes disbursements by way .-
of transfer payments, financial investments and loans to the rest of the -~
economy and is intended to supplement the current or capital resources. o
" The corresponding - percentages for '1964-63 (R.E.) and 196263 .= .77
(Accounts) were 39.01 and 33.93 respectively.. It can be seen from the . =%
following tables that a sizeable part of these transfers is to assist capital ...
. formation by the local bodies, agriculture, and . non-departmental com- ="

cial . undertakings and other agencies. -~ .- -
. Gross Capital Formation e i F U

- Out of the final outlays of Rs. 6518,28 lakhs provided in the budget -
estimates for 1964-65 Rs. 1279.22 lakhs or 19.629}, were budgeted for -

- gross capital formation to be spent on schemes undertaken directly by

. the Government. This is Rs..96.45 lakhs higher than the revised .
estimates for 1963-64 and Rs. 103.79 lakhs more than’ the actuals. -

for "1962-63. - - - ey e e T e, L el e T

oy



- Net Capital Formation ' gl
' " Ofthe gross capital formation of Rs, 12799

. directly by the State Government net capital fo

~- " to the stock of fixed assets and i

“: lakhs or 99.849%, for 1964-65. For 1963-64 (R.E.

Rs.:1135.87 lakhs and  for 1963-64  (Accounts) Rs, . 1333.96" lakhs

. (ie. 96.11% and 96.469, respectively of the gross capital formation
% in these years),  The details of net - capital formation are given in the
f'oIIm:vingtgb}c:—-_ LI e T B

L E T TARLE 2. T
"+ . Net Capital Formation .. - (Rs, i lakhs)

L, 1962-63 1963-64  1964-65
L T s, R.E. © BE.
1. Buildings & other constructions - IR o
, (ide Item 1.1(2) Acet. ITT) -~ . 1945 g3 1088.78.. 1160.56
+. 2. Machinery and equipment =, - .
7 (vide Item 1.2(a) in Acct. Iy .+ sp.07
Increase in inventories R N , ‘
Co (vide item 2 in Acet, nn . -0 . 38.06 - -95.3p S 4.60
4, Net capital formation - e ) : : oL 3

(1424 3) . 1333.96 1135.87  1297.97

.

C2L79 62,11 4

. . Financial Assistance for Net Capital Formation:—

o The State Governmeni’s assistance to the rest of the economy  for
s, net capital formation for 1964-65 wag Rs. 2214.52 lakhs . . This was
' \ Rs. 718.04 lakhs and Rs. 1105.14 lakhs higher than the figures of the
L revised estimates for 196364 and the actuals for 1962-63 respectively,
. The break-up of the financial assistance is indicated bel,

ow:—
e N e TABLE 3
VRS '.‘ ~ Financial Assistance for Net capital Fotmation "

. (Rs. inlakks)

T T iesses 196364 196465 b
e e RE ° BE.
<.+ 1{ Grants for capital.formation P s -

o (Ttem 3.1 in Acet, m - .. "41.26 - - 57.44 - 138.99
" 2. Loans for capital formation. ., | B W
2 (Items 2.1 in Acet. T o to0.903.11 1094.55 '1915.02 o
~ 3. Investments (Itém 1 in Acet, IV) ~77165.01 © 344749 . 26051
“:.. 4. Total financial assistance for -~ ., S I
i - 'net capital formation T PR RPN

C(P+243 TR s . 1109:38 " "1496.48 994,50




et Capital Folém.ation'bﬁt of the Budééidi‘}; Res;iutqes of the
. State Government = ' . o o eT e g

/"¢ The State Government thus provided an aggregate of Rs. 3441.,79 .
- . lakhs or 32.08 percent of the total expenditure for net capital formation "

.. "in the economy out of the budgetary resources during’1964-65. - The -
© . 'revised, estimates for 1963-64 place it .at Rs, 2632.35 lakhs or.30.01::
-7, percent of the total -expenditure and . the actuals for 1962-63 at"
- Rs. 2443.34 lakhs or 28.03 per cent of the total expenditure. . Details -
- of the net capital formation are given below:—"" - 7 ) v
ot . B, . . B s o P

.. Net Capital Formation out of Budgetary - Resovirces of the
. ...+ . State Government .. . .

..:( 3

- 1962-63 ~ . 1963-64 ;" 1964-65 . .
© 0 Acas. ¢ ("RECT, CBES s

' 1. Net ‘capital formation . -
9. Financial assistance” or
capital formation to the
* . rest of the economy o
8. Net capital formation out of = - S e
#8 _ . the budgetary resources of the s om0 000
" . State Government (1 +2) o 2443.34 -

Gross and Nc;t saﬁngs -

- ~Gross savings by the Government. comprise ' the savings of Gov-
* ernment administration {the surplus of receipts over current expenditure p
of the Government) and provision for depreciation of departmental ;™
commercial undertakings. . oo oo s e T

. . T I R T T TP
Net savings by Government are .equal to, the gross savings less -
-expenditure on renewals and replacements.” . - B

The net savings of the Government for ‘196465 as against the net
capital formation or the net investment by the .State Government of
Rs. 3441.79 lakhs worked out at Rs(—)149.45 lakhs, The same figures for .~ .

- the revised estimates for, 1963-64 were Rs. 385,03 lakhs and the actual. -



. for 1962.63 Rs.—540.98 Lakhs. The gross and rier savings ‘ds;worked
e i Gross and Net Savings ot
L T Ry, i lakhs) ‘
it 1962-63°1963-64 196465
DT (et (RE) . (BE) :

oL Grossavings . gi 00 a0 —97.50
" I (a) Savings on current account’ T o
~ of Government Administration S ' R
- (Item 3 in Acet. 1) o —532.10° ¢ 366.91 1 —143.04 _
- (b) Provision for depreciation - - - B e
Departmental Commercial - y (
- Undertakings - S =
(Item 4 in Acct. IT)" v 40,17 65.02° 45,54

». 2. Expenditure on renewals and o O

S replacements (Item 1.1 (byand * -+ - o :
=i L2(b) in Account Hry. = . = 49,05 ©46.90 " 51.95

3. Net savings by the State Govt.” - 2o CL :
T (1=2) T 540,08 385.03 —149.45

-, Current Receipts o I T
[ To nssess the ecoborhic implication of Government expenditure
.- 1t is necessary to exarmdine the sources from which the finances emanate,

. Gurrent receipts of the Government may be classified in - the following &
econon:icallysignjﬁcantheads._ o T o [

" TABLE 6. - . _. . SR &
- Current Receipts ]

h : - (Rs. in lakhsy
R T o ‘ . 1962-63  1963-64 964-65
SR L o (dets) (RE) (B.E)
L Tax receipts (Tten 5 in Acct, ) 3427.84 4145.94 - 4375.80
w2, Fees and miscellaneoys. = - . R L _
"L receipts {(Administrative receipts} . o S
g MemGin Acct [y 490.22  517.55  660.24
"=+ 3. Revenue Grants from the A LT N

. Government of Indja (Ttem "~ R Y E
S 8inAcet Iy T 7 1209.42 - 124118 1488.14 -
A Toal(l 42435 ¢ 0 ©5127.48 5904.67 [6474.27 . ;

B
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" 1. Net capital formation :

o

" Gurrent Outgé‘i n'gﬁ o

o1 in Act. 1) S

- excess of net investment over net savings works out as indicated below: -

>

'« Current out-goings of the’ éoifem;;‘ieflt" are -
¢ ' . 'TABLE 7%
:Current . Outgoings :

detailed ‘as follows: =

. 1962-63 - -1963-64 - 1964-65 .
S (et G (REY) o (BEY

.';l.' Consumption cxpenditure - . -
i {Ttem 1 Acct. 1) -~
9. Transfer payments (Item 2

i 4376.767+4166.32 523906,
1952.70 ‘207410 200799

"3 Totl(142) o wio 6320.46  6240.42 < 7336.35

Income deficit L o - kRl R
The income deficit of the State Government, as measured by the -,

~* : Tncome Deficit:

| T 1o62.63 196364 196465
S (Aeds) o (RE) L (BE)

by the Government .- , frirj 133396 1135!§7 297,
2. Net savings by the ¢ & E BRI !

~ Government . ¢ 0 ,
3. Income deficit of the ORI D W adn
_Gm_rernmcnt (1—2) i __r;-,_‘_‘,,1!784.94 5 2.090.

p—————

: _Otber .Deﬁcits:'?.'- ) AR - ‘k . .

1 “The deficit on income indicated e-lboﬁflc;"ié a meaSu.fé:iSf the gé;p to
- be filled by the Government’s draft on savings within the State and out
":side. Another measure of deficit is provided by the sum of the balancing -
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ments of finance
analysed as - follows:— S SRA
R o TABLE 9l

. g _Other_" de.ﬁcitsu

S (R i lakhs
) 196263 1963.64 19640
__Masy (RE) - (BE)

- 1. Deficit on all transactions ", - . :
" in commodities and services . . - - .- L
. and transfers (Ttem 7 in Act. III) . 1811.33 : .700.99

“ o+ 2, Net increase in financial - - L o

i ne o assets (Ttem 5.4n Acet. Iv) .

Lt 7.8, Deficit indicating total

requirements ofﬁnance (1+2) ) - A2?73.06 . 1988..597 --3363.75

‘w3’soﬁréesoflunéncé;{al'% R EEE .
The ﬁnancirig of -the deficit indit:éted above is worked out in the
. following table, . Lo _

RN _.TABLFI.'. _lO,'j_'

Sources of Finance .

: : ' . {Rs.in lakhs) 7

- 1963-64 196465
. (dects.) (RE) (B.E.)

T e T Tooes

Jitems in Accounts 11T & V. " This deficit denotes. the total requires-
for, the State Government _Operations and can pe

- 1290.09:
961,73 1287;60-,-2073.66;

-

&'

P

-7 1. Net Borrowings:— = 7 .,
. - {a} Permanent debt (net) =
(b) Loans from the Centra]
-7 Government (ifet) -
() .
<7 (d) Interstate settlements
o * (e} Unfunded debt {net) .
e account {(net) - o :
.. {g) Other debts, deposits ©..- -
oo+ -and remittances
" 2. Deficit financing SR
2 {a) Increase'in‘ﬂoating debt (net)
- {b) Withdrawal from cash
T T

Other loans (ret)” - - -~ ‘
(aer) -

(net). i

balance - -

2400.55
420.40

1839.22

.0t 04

~—27.00

N R 7Y
- (£) Cash balance investmeny,r -

ST—ge0

. 61.85

872,51
;74,95

- 298.26

. 1753.3¢

—275.48"

1860.57
64.48

71,45
188.14

1988.59

- Total (14.9)
. ‘('{’f).—

277306 -

—3.53" " i9.44

' 90.58
wo 235.32'
0.04 .
. 235.98°
78363.75

2221.53 -

58.33

©40.85
61058

- 610.58 -

- 2753.17' .
853.71 ¢

5

47336 L
106.67

|

¢




~only roughly the

Thé deficit financing detailed above ‘indicates _ '
‘of the State Govern:

.+ ! expansionary impact of the budgetary transactions
-*j),'..pl;icpt.;pn money supply. oo el to o
L "1\“&1: Profits ‘of Depart:ﬁ.é:itélw(jt;x‘n’méx_“c_:i;ﬂ 'Uﬁt_!gft'akiligé_\
gt Net profits” of - the Departmental , Commercial {Undertakings, . as.
v imeasured by the excess of gross receipts over operating expenses,’ indicate
- . the financial results: of the working of -’ these “undertakings. . They are.
-, .also responsible in augmenting the current receipts of the Government
S '-«ﬁdlministration. The deri_\}fation'of these profitsis indicated it the table
elow:— . on hndloer e e RIS

: : Net Profits . of Departmental ?;Cdr‘r_'m‘:.efcmrl_ ',-'fjndéria_!cixi_gs
5 — T (R in lakhs) Tk

?.-' 1 Gross receipts .
: .- 2. Operating expenses’
. 8- Net profits (1—2) - ~

- Contribution to Income Generation 7 -l B o ot T

... The budgetary operations of the State Government during - 1964-65 -

“are expected to have generated a total income .of Rs. 4051.96 ‘lakhs. -

- According to the revised estimates for 1963-64 such income generation

" ‘works out at Rs, 3423.06 lakhs and for the year 1962-63 (Accounts)

. “at Rs. 3428.73 lakhs, The break-up of the total income ‘generation by
o, - .the State Government is; as follows:— R T TR T R

\ P TABLE 127w
| . Contribution to Tncome Generation .

L U (Rs: in lakhs)
1962-63  “'1963-64 < '1964-65

o SO T Chads) s (REY T (BE)
' .,~"1-,—Wage and salary income ~ U i Fo
: " generated by Government - R £
S :.Administratior_l {1.1in Acct.l) ,3098._39_-
*-'9. Net output of deparimental ST L
“+-7 77 commercial undertakings ;- 540.39 7 558.37 .

(a) Wages and salaries (in- . - <50 "
02 cluding wages and salaries "+ .
" component of repairs and .

‘. © o maintenance) ;i




TABLE 12 Contd.

1962-63 156364 1964.65
_ Mes) (RE) (B.E)

(b) Profits (transferred to

and replacements in excess ‘

of depreciation provision) 208.07  229.12  944.49
3. Wage & salary component of

Government outlay on

construction (estimated at

33.33%, of the total expenditure

on construction as shown

in Account I11) 421.42  370.01

4, Totall 42 4 3 : 3428,73 3423 .06
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IV NOTES ON ACCOUNTS, THEIR DERIVATION &
RATIONALE

1

'ACCOUNT 1
Transactions in Commodities and Services and Transfers: '
Current Account of Government Administration

This account deals with the current receipts and cxpenditure ol
Government Administrative Deparamnents. Al departments other
than those listed under Account II are considered as administrative for
purposes of this classification. “he current expenditure of administra-
tive departments consists of the final outlays of Government on current
aceount which represents government’s current consurnption, The
final outlays are made up of purchases of commodities and services
and wages and salary payments. Besides final outlays, Government
makes transfer payments, ie. interest, grants, subsidies, pensions,
scholarships etc. to the rest of the economy which add indireetly
to the disposable income of the community. To meet these current
expenditures, the Government appropriate a part of the income of the
community through a variety of taxes, miscellancous receipts aceruing
in the course of administration and other revenue receipts com-
prising interest on loans and advances. In addition, Government
receives revenue grants, contributions and recoveries from the Centrai
Government, and finally it appropriates the savings of the departmental
commercial undertakings, The surplus of current receipts after meeting
current expendifure and current transfers denote the savings of the
Government admimstration, available for ca ital formation. Some
jtems included in this Account are explained below:—

Teer= 1.1, Wages and salaries include pay of officers, pay of
establishment, allowances (other than travelling and daily allowances)
honoraria, wage payments to casual labour employed by administra-
tive departments booked under the head “‘Contingencies” and wages
and salaries component of repairs and maintenance. The wages and
salaries component of repairs and maintenance is calculated by alloca-
ting expenditure equally between wages and salaries and commodities
and services since the required break up is not available.  Entire expendi=
ture on repairs and maintenance by the Public Works. Department 18,
however, included in commodities and services as it maintains regular
staff for the purpose and pays them regular wages and salaries.
allowances and honoraria include dearness allowance, honorarium,
compensatory allowance, overtime allowance, house rent allowance,
medical allowance, car allowance. uniform allowance, examination
remuneration, fees to Government pleaderts, bons, contributions o

~employees’ insurance and contributions to employees’ provident fund.

Ytem 1.2. Commodities and services comprisc all expenditure
under contingencies excluding pay and allowances of casual employees,

37|1998
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travelling and daily allowanees, establishment chargey paid to other = o
Government servants, half of the expenditure on maintenance and ;
repairs and all other miscellanenus expenditure,

Item 2. Transfer payments, Current transfers have been broken
up inte interest payments, grants to logal bodies, to co-operative insti-
tations, to educational institutions etc., subsidies and transfer Paymenis
to individuals intended to augment personal income.,

Item 2.1. Interest on debt and other obligations comprises inferest
on loans from the Government of India and interest on cther loans and
obligations viz,, permanent debt, floating debt and other loans,
Interest earned on cash balance mvestment aceount and recovery from
other State Governments in respect of servicing of debt have been noted
against these interest payments. Interest charged te Departmental
Commercial Undertakings is not included in this item, but is shown
under item 4 in Account II.

Item 2.2. Pensions and other retirement  benefits.  Pension !
Payments have been treated in the present classification as a (ransfer
payment. An altermnative treatment of ‘pensions as deferred pay s
possible. - However, if the concept of pensions as deferred pay is accep-
ted, accumulating pensionary rights would tantamount to compulsory
savings by Government servanis—ie. a loan to Government — actual
pension payments being of the nature of repayments of loans. The

Pensions here comprise superannuation and retirement allowances
~and family pensions less pensions transferred to Departmental Com-
mercial Uncle"rl;'akings. :

Item 2.3, Grants are classified according to the types of instity.
tions to which they flow. Four classes are distinguished ie. = local bodies,
co-operative institutions; educational institutions and others. This -
last sub-item ncludes other unelassified grants and grants to non-profit ¢
making institutions,

©  Item 2.4, Subsidies replesent the payments given for rebate
. on the sale of certain commaodities to consumers like handlooms or for
loss on the sale of Fertilizers, improved seceds, pesticides, agricultural
implements, to co-operative societies for maintenance of managers aned
the loss suffered by co-operative societies, to make good between econamig |
rent and subsidised rent and to make good the excess expenditure incurred.
in the pumping operations of Kuttanad area ete, i

Ttem 2.5, Stipends and scholarships inelude monetary aid given
to studeats, for meritorious m@-ﬂmcﬁgasﬁ,pnze&, awards and gratui- =
tous relief to trainees of industrial and other technical institutions.
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* of administration. This Account, thgreforc, shows the pro
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Item 2.6, Other current transfers denote territorial and political
pensions, charitable allowances, donations to providcﬂt fund, gratuitous
relief to famine stricken people, privy Purses of ex-rulers and compas-
sipnate allowances of the deceased and disabled government servants.

Jtem 3. Savings oOn current account denotes miscellancous

receipt under the head “miscellaneous contributions and recoveries
towards pensions” s iniscellaneous adjustments between State and Central
Governments, revenue grants, contributions and recoveries and extra
ordinary receipts and profits aecruing to the current ‘Account of Govern-
men. administration and “contributes towards Ats current expenditure-

This Account exhibits the transactions 1n Commodities and Services
and Transfers of Dcpartmenta.l Commercial Undertakings. The opera-
tions of Departmental Commercial Undertakings which figure in the
pudget are of the nature of producing commodities principally for

gale in the market. The principal source of income for these uncers
takings is the sale proceeds of goods and services narketed by them.
The purchase of materials etc. by them are intermediate expenditure
such as cost of raw materialsand fuels and arg quite different in character
from final outlays of administrative departments. Likewise, sale pror
ceeds of such departments arc different from transfer receipts élike téaﬂics

¢ and loss

statement of Deparumental Commercial Undertakings and is different

jn character from Aceount 1. ’
Independent statutory Corporations and Boards set up by Govern-
ment are excluded from the purview of these Commercial Undertakings.

In this study the..following have been classified as Departmental

, Commercial Undertakings.

1. Irrigation, Navigation, Embankment and Drainage Works
(Commcrcia-l).
2. Road and Water Transport Schemes.

3. TForests; and |
4, Government Owned Commercial Undertakings.

The eéxpenditure of Departmental Commercial Undertakings 1s
classified into several heads:—wages and salaries, commodities_and
services, repairs and maintenance, interest, pensions, grants, subsidies,
stipends and provision for depreciation. The residual item, profits
transferred 0 Government :istration constitutes. the net contri-
bution made by Departmental Commercial Undertakings 0 the financ-

I

ing of Government administration. i el )
= - r,r\.ﬁ.!..ﬁ.n-w{_‘-
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Transactions in Commodities and Services and Transfers :
Capital Account of Government Administration and Depart®™
mental Commercial Undertakings, e
This Account is concerned with the total capital outlay represent-

ing physical asset formation by Gﬂvemgnent Administration and

expenditure also, in the same manner as has been done for current
expenditure. But this distinction is not very important. The entire
outlay on capital formation is a final expenditure and is a charge on
the national product, for which the Government has to find the resources

The gross savings transferred from Accounts I & II and capital
grants received by the State Government constitute the source of finance
for all expenditure recorded, in this Account. The difference between
Government savings and Government capital formation is often used
in economic analysis as a measure of budgetary deficit. The deficit
which is shown as'a balancing item in Account III along with net
increase in financial assets in Account IV gives the total requirements of
finance of the Government to be met out of borrowings or by ‘adjust-
ments in Government’s cash balances,

Gross capital formation is classified into buildings and other cons-
tructions and machinery and equipment.  Each of these sub divisions
is further classified into new outlay as against renewals and replace-,
ments. The former are the measure of net capital formation by Govern-
ment, while the latter a part of gross capital formation,

Item 1.1, Buildings and other constructions inlcude all expendi-
ture on original works of buildings, transport and communications,
power and irrigation, navigation, embankment and drainage, water
supply and samitation, reclamation of land and plantations. Wages
and salaries paid to the staff engaged in projects under construction
and expenditure on commodities and services incurred in_connection
with such projects (both shown as a part of capital expenditure in the |
budget estimates) have been construed as a part of the cost of conse
truction and accordingly included under this item in Account HTand
not in Account I. reial




- Item 1.2. Machinery and equipment include furniture, vehicles,
apparatus, tools and plants purchase! , for Demmantal Com-
mercial Undertakings and Government Admini'stration.

in inventories has been sqb-dixp
d, steel €€ held by administrative de

Capital transfers are cub divided into grant and other
capital formation an caities and €om”
: ¢s comprise purchase

capital (ransfers assistin8
muted value of pensions: ¢ capital gransfe
or acquisition of land and buildings, compensation t© and OWRNers and
other compensations, payments to retrenched peﬁonnel and guarantee
and money id.

capital for-

Receipts % capital acmuntw-—rece-ipts available for
mation consists of gross gavings on carrent account hrought over from
1 and 1L Estate duty and other capital gransfers. er
tude sale of Jand and other properties and also contri
from other State Governments an

capital transfers inc
aratuities received
Foreign Service:

putions towaras %
the Lover ¢ Servanis on

ACCOUNT v

Changes in Finaneial Assetst

Capital Account of Government
mental C.ommarcial Undes s,
in the financial assets

- This account which sbows th
¥  ofthe Government 15 concerned with the {ransactions i
ments it n ial and comrnerc' i1 concerns 3.€ay jnvestment 10
i ; and loans and advances grant_ed to the rest of the economys

‘ ,ments ar€ dassified 1nt0 the following categories:

Tnvestments i Government Commercial Undertakings, invest-
in other commercial undertakings and other riscellaneous
investments: and advan are divided into those for capital
] 4 those for current consum?‘tion. Both are subdivided
to whom loans and advances are

formation a0
according o the type of borrower 1©
i _.+ made. Loans for capital formation include loans given for the creation
, of c;apita.l assets like the constmction of irrigation Wworks; industria
housing, r WoOrks, plantations, soil conservation; machinery ab
| P ent elc. 1oans for curr nt conSum?tion include loans to agrt
rurists for P chase of see d fertilizers etc., and ther short terim
loans 0 needy persons t ent consumption- Loans for capita
formation gether with investments and grants for capital formation
repr the finan 1 jstance rovided by the Gov ent 1o
rest of the economy for P! g
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Repayment of loans (Item 4) is subdivided according to the type
of the borrower. This type has been classified on identical lines in
Item 2. Although the budgetary documents set out the details about
the repayment of loans granted for capital formation, these are not
considered as significant since it has been assumed that the repayment
of such loans has been made from the current income and not out of
capital. Hence the repayments are lumped together with the repay-
ments of other loans and advances for current consumption.

Net increase in financial assets (Item 5) This balancing item
added to deficit on all transactions in commodities and services and
transfers gives the total financial requirements of the Government for
fixed assets formation and for the accumulation of financial ¢laims

against the rest of the economy.

ACCOUNT V
Changes in Financial Liabilities:

Capital Account of Government Administration and Depart-
mental Commercial Undertakings.

This Account gives the picture of the lizbilities of the Government,
In-comings represent the increase.in financial liabilities and outgoingg
measure the reduction in liabilities. The balance, therefore, shows
the net increase in financial liabilities resulting from increased expendi-
ture for acquisition of real and financial assets,

In this Account, permanent debt, loans from Central Govern<
ment and other loans are shown gross, while floating debt, unfunded
debt, cash balance investment account and other debts are shown net,

: ACCOUNT VI
Cash and Capital Reconciliation:

Account of Government Administration and Departmental e
Commercial Undertakings.

This Aecount sums up the net position in respect of Accounts IIT
IV and V showing the effect of all transactions of the State Government
on its cash position. As stated earlier, Account I11 gives the net position
in respect of all (real) tramsactions in commodities and services and
transfers, while Accounts IV and V bring out the net position in respect
of financial assets and financial liabilities respectively. a8

1
e I N
¥




'TRECONCILIATION

:Av'recuncilia.ﬂon of the figures of revenue and

expenditure given

_Inth Budget (financial statement) and in the EconomiC Classification
ven below. The various adjustments de in the classification
arfive at the figures mentioned are spelt outin detail in the following
- ubles.
TABLE |
: Current Account: Revenue
(Rs. in lakhs)
s 196263  1963-64 1964-65
1 Accounts R. E. B.E.
Revenue as shown in the financial
_ statement 6601 .89 7516.13 7958.33
Revenue attributable 1 .
(i) Capital Account j07.13  108.79 127.12
(ii) Interest on cash balance 18.38 95.60 19.44
3 investment account -
(iii) Sale proceeds of Departmental .
_ Commercial Undertakings .
(gross) 1055.53 1167.18 1072.37
(iv) Interest receipts from
D'epattmcmal Commercial o
Undertakings _ 0.04 9.06 10.11
Add—
(1) Recoveries in the expendi- .
ture treated as revenue
 receipts B oaeps . A8
(ii) Profits of Deparnnenml
(_,‘.gmnwfcial Undertakings 965.78 267.17 312.35
(ii1) Inter account transfers
L ad.jus,tcd:a'x:xd other miscel-
laneous adjustments 70.86 116.28 108.65
(iv) Total adjustments _g04.63 —908.80 —765.02
Ciyrrent revenue of Government
administration as shown in the
economic classification 5797.26 6607.33 7193.31
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TABLE 5
Current Aceount, Exp

endityre
(Bs. i lazs)
1962.63

1963-54 1964.65
Accoung, R.E,
Revenys EXpenditure o shown in the
finane; ent
Less—

9.74 §
|
(i) Appropn'au‘on for reduction ']
OF avoidance of gop 232 449 44,75 §
(i) Curreny eXpenditure of 3
ntal Commereja
Undertaking 789.75 909, p; 759,82
(i) Interest oy, balance ;
investmen ACCoUn¢ 41.18 99.12 - 5
(iv) EXpenditure of'a capijt,) SERA s IR
nature ypd t - T4 g ; P
account 139.69 182.63 2074 -
Add——_ 4
(1) Working €XDenses of depart. L
menta] Commercia] +
undertakiy 600.56 629.19 633.48
(1) Expendityre of'a curren;
nature in the €apital accoyny 398, 44 152.87 438.64 l
(iii) Recoveries of Cxpendityre :
account trea e, 23 revenye 5
receipts 39.81 39.28 42.82
(iv) Inter-aceotml. Tansfers efim;.
Nated and othey miscella.
neoug adjustmens 115,44 13.35 117 .79
Total adjustmen —304.46 763 g3 —263.39
Revenye EXpenditure a5 shown in the
economje classification

632936 6240 .49 7336.35 §
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' TABLE 3
Capital Agcount

| « (Rs. lakhs.)
1962-63 1963-64 1964-6
E, B.E.

Qapital Account Accounts

Capital expenditure not met from
revenue as showil in the financial
1363.58 1290 .30 1387.64

statement
Less— .
(i) Financial investments 165.01 344.49 260,51
(Account 1
(31) Expenditure of a current
= pature under capital _
account 398.44 152.87 438.64
Add— .
(i) Expenditure of a capital
nature under current
account 585.44 554.50 633.48
(31) Inter account transfers
eliminated and other miscel-
laneous adjustments 40.96 —105.73 2.26
62.95 48,59 —67.93

Total adjustments

Capital expenditure as shown in the
gconoml classification 1496.53 124 71 1319.71
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