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Sl DU e Introduction.

1. A miniature field survey was conducted in the Trivandrum
District with the help of a team of ten investigators for esti-
mating the credit needs of cultivators, The duration of survey
was only 10 days. 233 households in eight villages were selected
at random making them as representative as possible of the three
geographical divisions into which the State is divided, .namely
Lowland, Midland and Highland. Distribution of the selected
households and villages in these three regions is shown in
Table 1. ' '

TAlBLE ‘1.

Distribution of sample households and villages.

.Type of land - Name of o No. of
L : - village. * households.
LowLaxnp - 1. Chemmaruthy - 28
2. Thirupuram . 31
3. Rulathur = . 35
-4 Kazhakkuttam 8
" Sub-total - 102
MipLanp 1. Vamapapuram 33
_ - 2. Veeranakkavu 32
3. Karakulam . 30 :
Sub-total 85
Higavanp’ - _'1.-Aryanad_' - 56
Sub-total 56
Arp N . ) e 253

2. The aim of the survey was to find out the credit require-
ments of the cultivators subject to their capacity to repay out of
the returns from investment made possible by credit. To relate
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credit to the repaying capacity of - the cultivator, the following
two steps were taken. Modus operandi adopted was as follows: —

Firstly the credit needs of the cultivators as formulated by
the cultivators themselves were estimated and secondly it was

loans. Each cultivator interviewed was first asked whether for
the next year he would require any credit for short term
medium term or long term from any source whatsoever, Govern-
ment or private. Next he was asked what exactly he proposed
to do if he obtained the credit ; and then he was asked to give
estimates of gross and net benefit that would arise year to year

filled in schedule was carefully examined to ‘see whether the
cultivator would be able to repay the loan in time from the net
income resulting from the loan itself. In those cases where
loan mbney Wwas proposed to be utilised in such a fashjon ag not
to assure a net return covering the loan amount in one year's
time, in five years’ time or in 15 years’ time, as the case may be,
credit requirement was left out of account, In the case of 5 few -
households, net income from the utilisation of loan was shown

duzl cultivators subject to their capacity to repay. It may be
noted however, that the estimates arrived at in this manner -

represents the felt need of cultivators regarding credit,
A. Frequency of Demand for Credit.
3. Table 2 gives the percentage of cultivators willing to

have credit of short term, medium term and long term variety

classified separately for Lowland, Midland and Highland
households investigated,
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TasLg 2, _
Proportion of households needing credit,

Short |Medium Lohg ' An_y
term | term term | type of
credit. { eredit. | credit. | credit,

% % % Y2
1 2 3 4 | 5

LowLanp . .
- Paddy cultivation | 85.1 .- 6.1 55.1

'-J.

Gardencrop cultivation ..| 59.6 54.5° | 15.2 76.8

Total ] 707 | 545 | 17.2 79.8
MipLAND - 7 ] -
Paddy land .| 81.8 7.6 81.8 .
" Garden land .| 69.2 | 53.2 | 40.6 | £2.4
" Total .| 84.6 | 58.2 | 42.9 | 92.2
HicHLAND
* Paddy Iand eles oL L ses
Garden land 12000 |.57.1-( 50.0 |100.0 -
Total - +-]200.0 | 57.1 { 50.0 |100.0
ALL REGIONS _ ' o ,
~ Paddyland - 3.1 6.0 73.1
 Garden land wf 72.3 | 56.5 | 325 | 841

Total .| 82.5 56.5 34.2 39.0
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It is seen that more cultivators want short term credit than
medium term credit and more cultivators want medium term
credit than long term credit. Again, credit is needed by a higher
percentage of cultivators in the Highlands thap in the
Midlands and higher in the Midlands thsn in the Lowlands.
On the whole, 3 smaller proportion ‘of paddy cultivators are
interested in credit than cultivators of garden crops.  This ig
true of all typs of credit and all regions, excepting short term
credit for Midlands, It is not clear wheth is di
flects some peculiarity of the agricultural
- lands or is purely a satistical phenomenon,

. 4 Itis not possible for us to give a very detaijled account of
why some cultivators did not want credit and why fewer culti.
vators want (o take medium term and long term credit than
short term credit. It was however felt by the investigators that
many cultivators were reluctant to give estimates for credit re.
quirements, imagining that . the . questionnaire referred to
credit from Government sources  alope, Many cultj-
vators were afraid of taking eredit from any so
of losing what litt]e land

ments under which they had leased. in land from owners. Thus,
under pathivaram lease a fixed share of the produce (50%) is to
be paid by the tenant to the owner of the land; as this holds
true even if additiona]” yield is obtained by the cultivators
through fruitful utilisation of credit, the tenants’ capacity for
repayment is very much below what it woylg be if they were
the owners of land or if they had leased in land on a fixed rent
basis. It was alsg found that the cultivators ¢ould not think of
many ways of utilising medium term and long term credit,
Thus, this decreasing frequency of demand for credits of the

however reflect an essentiul reality, namely, that cultivators are
very often not prepared with programmes in which medium
termn and long term loans could ke fruitfuily utilised, °

B. Quantum of Credit Demanded. .

5. Tables 3 and 4 show the average credit
per cultivator for paddy and garden lands !
lands Midlands ang Highlands. Two types of &verages are
considered. The first (A) is the average for all the cultivators
covered by the Survey, and the Second (B),is th
for those who recorded themselves as being desirous of
credit. It is seen that the average credit need of

different in the Midlands and Lo wlands. The’ composition of the
average credit needs in the Midlands ang the Lowlands is

credit require-
ment does not differ greatly in these two regions, in the Low-

lands medium term loans have got very much greater import.
posite is true in
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the Midlands. Credit requirements of all types are higher in
the Highlands than in the other two regions. While we have
seen that the average requirement . of Long term loan is Smaller
than that for short term loan, this'is not true about ali the indi.
vidual regions. Thus, in the Lowlands average requirement of
medium-term eredit is higher than that for short term credit
whereas in the Midlands the average requirement of longterm
credit is higher than that of medium term credit. As far as
paddy is concerned by far the greater part of credit need is for
short term credit. The average need of short term credit is also
higher in the Lowlands than in the Midlands, and higher in the
Midlands than in the Highlands which of course is only to be
expected as there is not so much of paddy cultivation in the
Highlands. The higher average need of credit of al] varieties in

with which credit js demanded is higher in the Highlands than
in the Midlards and Lowlands, It is seen from the table that
the average size of loans is also higher in the Highlands than in
the Lowlands or MidIands. .

6. Table 5 -classifies- households - according ‘to their
importance as land owners and gives the bercentages of ' cylti-
vators belonging to the different groups willing to have shopt
term, medium term and long term credit, Five classes were
considered which we take to reflect five income categories among
cultivaiors. : o

A very interesting fact is revealed. We find that the percen-
tage of cultivators asking for credit rises as ownership size - rises .
but marksa fall at the very end of the scale. The rising ten--.
dency probably reflects the increasing Tepaying capacity of the
cultivators. “The fall at the end of the scale probably indicates
that for the last category of cultivators the requirement for credit
is comparatively less, (In the case of medium-term Joans “the
fall at the end of the scale is not noticed. This is probably ‘due
to sampling error). '

7. Tables 6:1 and 6°2 present the average credit needs (two
types, A and B, of average being considered as before) for
households belonging to different ownership groups, The average
amount of credit demanded rises as ownership size goes up.
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fhis is only natural, as credit is demanded with inecreasing
frequency and as the average size of loans increases as the
ownership size of land goes up. s e

8. Per house hold or per cultivator credit requirementis- -
however not a very useful statistical notion. Table 7 gives
‘estimates of per acre average short ferm, medium term or
long term credit needs of cultivators_belonging to Lowlands,
Midlands and Highlands for paddyland and garden land taken
together. The table also gives (column 5) the total require-
ments of credit (short term, medium term and long term taken
together) for the three categories of regions as well as the -
average credit needs (shown in the last row against “All types .
of land”) of short term, nedium terin and long term variety for
all cultivators of these three regions considered together.

: TasLE 7.
Per acre average credit requirements of ‘cultivators.
(Figures in Rupees)

Type of loan

Type of land . , ,‘

Short |[Medium| Long | Al

term term term | types

1 ' 2 3 4 5
Lowland . . | 3611 30.56 6.22| 72.89
Midland .  a5.21] 11.60| =20.27] 67.08

Highland . 55.33 31.15| 27.00] 11345

All types 39:96| 22.77] 16.65 79.38

The average credit needs are highest in the Highlands and
higher in the Lowland regions thanin the Midlands (excepting
that long term credit need is higher in the Midlands than in the
Lowlands). Itis also seen that the average per acre short term
credit requirements is higher than the medium term one and the
latter is higher than the corresponding figures for long term
one. (Once again there is a departure from this pattern as far
as the Midlands are concerned, due most probably to sampling
fluctuations).

9, Table 8 shows the credit requirements of long term,
short term and medium term nature for the five household

groups defined according to ownership size.



T12

TA:L: 8.

Per acre average credit requirements according to
] ownership size of land. _

-(Pigures in Rupees) =}

" Owner-ship size of land
Type of loan -
_ 0—1 | 1—2 | 2—3 | 3—5 [Above| ‘All
] ~ T A
|
1 2 ] '3 4 5 6 | 7
Short term .. | 40.67 39.40] 45.18| 4¢.39| 36.74 39 96
Medium term .. 118,70 19.92| 23.03| 24.79| 23.48] 227
Long term .. | 4.90j317.48] 26.54{ 25.79] 12.24{ 16.65
Al .. | 54.21] 76.80! 94.75 94.97| 72.46/ 79.38

It is seen that credit requirement rises as ownership size
rises but only up to a certain point. The credit requirement
falls off at the end of the scale presumably because the need for
credit declines. The rising tendency up to the turning point
must be due to repaying capacity increasing as ownership size
reses. This very pattern, it may be recalled, was observed in the
frequency of demands for credit in Table 5. '

10. Table ‘9 and Table 10 shows the average per acre
credit needs for paddy land and garden land separately. It is
seen that the per acre credit requirement for paddy land is
higher than that for garden land.



Lo Per acre avérage c:-'é_eiit for paddy land. -

13,

© TABLE 3. ~ '

e UL

(Figures in Rupees)

T Type of

. ,Type of loan '

land Short Medium ! Long B
term term “term All
credit credit credit

1 2 3 4 5
Lowland 72°03 12°09 | 8412
Midland ..| 6892 1487 | 8386
Highland 1372 . 7372

AL 70°84 12°25 | 82'89

. Tasre 10.

Per acre average credit requirements for garden land.

Type of loan
Type of
land Short Medium Long
term term term All
- credit credit credit Lo
1 "2, 3 4 5°
Lowland .| 2115 [ Brer | 486 |. 1028
Midiand 25'57 |7 14'91 | 21°81 6229
Highland 5360 34-09 | 29°54 117°23
' All 3321 2778 17°62 78°61
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The tables also enable us fo estimate the credit requirements

for paddy land as well as garden land. Assuming the net
paddy areain the State to be 13°5 lakhs acres and garden land
{exclusive of rubber, tea, coffee and cardamom land) to be
27'5 lakhs acres and assuming the figures given in the tables

9 and 10 to.represent per acre credit requirements, for paddy’

and other garden crops {exclusive of rubber, tea, coffce and
cardamom) the total credit requirements for the whole State
would be as given in table 11.

‘TaeLe 11. 7

Estimate of the credit requirements for the State.
' ' . (Rs. in crores)

_ Type of crop
Type of credit '
- Paddy Garden All
crops
b 2 3 4
s

Short term .. 9'54 913 | 1867
Medium term .. .. 764 764
Long term .s 1°65 485 656
Al 1119 | 2162 32°81

C. Uulisation of Credit.

1i. The cultivators interviewed had generally a very
limited range of purposes in view when asking for credit.
Short term loans were asked in most of the cases for manures
and wages and only in some cases for seeds. Medium term
loans were asked in most cases for - manuring of coconut
trees. Long term loans were also asked mainly for the planting
of coconut seedlings. Medium term loans were asked to some
extent for irrigation facilities, while long term loans for land
improvement was asked in a small number of cases- Loans for
draught animals and implements were rarely asked.

12. Table 12 gives the amounts of short term credit required
for paddy land in the three regions and their purpose-wise

break up.
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It is seen that the requirement of short term credit for
manure and for payment of wages is larger than that for seed
in all the three regions. The réquirement for manure is however

~ less ‘important for the cultivatorsin the Highlands. The total
_short term credit requirement however does ‘mot show any

marked disparity between different regions.

. For paddy land medium term credit is not required by any
of the households investigated. Long term credit also is asked
very uncommonly. - Where it is demanded, the purpose is land
1mprovement works and purchase of bullocks, etc. Most of the
households investigated had facilities for obtaining ‘water.
That might be an explanation as to why long term credit ‘with a
vxew to undertakmg irrigation works is not demanded

;13.' Per acre average requu-ement of short term crerht for
garden land according to the different purposes for which

' eredit is required is given in Table 13.
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It is seen that for garden crops too, the requirements for

manures and wages account for almost the entire amount of

- short-term credit need, The mutual relation between the re-

- Quirements of manures and wages are also of the same pattern

as in the case of paddyland ; that is to say, for Lowlands and

Midlands, credit needed for manuyres is higher than that for
wages, but the contrary is true for the Highlands, While in the

case of paddylands, Per acre credit requirement is more or Jless
the same in the Lowlands, Midlands, and Highlands, it is not so

in the case of garden crops. Per acre requirement of short

term credit' is scen to be very much higher in the Highlands

than in the Midlands or the Lowlands, due Principally to the

payment of wages to labourers. i

14, Table 14 gives the per acre medium term loan require.
ments for garden crops for different fpurposes. It can be
Seen that the manuring of coconut irees accounts for the

T e e m
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" Return on Credit.

such # tendency js discernible in. the results of medium term
loan for garden lands but in no other case there is even any
trace of such 5 dimin.ishing tendency. Ornly short terra loan
is considered for paddy as medium term loan is neyer demanded
for paddy whereas data on long term loan for paddy is too
meagre to permit of any conelusion being drawn, _

TABLE 15

Rate 6f Return on Credit, - - -
' ' L Figures %
o=
83|55 Ao
_ e | /5 | = S :
Garden | Short term | 199 244 1250 (199 |30 227

Medium term | 383 [ 237 (231 | 269 | pgq 284
Longterm [ 406 |206 | 310 314|333 | 309
Paddy |Shortterm |20 | 135 | 0gg 207 167 | 197

_——

17. The socond question to which we: desire an answer is
Whether the rate of return depends in any way on the size of
the operational upit for which the credit Is availed: We measure

\
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the operational unit in terms of the amourt of land under culti- '

vation. We find on examination that there is definitely a -
relationship, but it is not the same for all types of credit or for
paddy and garden crops (See table below). _

TaprLE 16.

Return as percentage of amount of credit. '

Area cultivated

Crop | Type of loan

Above

01 | 12 | 23 | 35 [A°F

- All

Garden |Shortterm | 265 | 214 [218 |225 |229 |227
crops -
: Medium term | 393 | 245 | 201 | 246 | 295 | 284 -
| Long term 283 336 (393 |36G3 | 261 | 3u9

-

,V / _ . . . : , " - ‘
Paddy |Shortierm . {196 |191 |278 [191 | 300 | 197+

For short term credit for-garden land, the pattern is for the
rate of return first to decrease and then to increase once more as
the extent of cultivated land increases, the maximum rate of

return keing obtained by those cultivating less than 1 acre of -

land. A similar pattern is seen for medium term credit for
garden land. Once more, the maximum rate of return is enjoyed
by cultivators cultivating the smallest amount of land, but the
tendency for the rate to first diminish and then rise with increas-
ing extent of cultivated land is not seen clearly in this case.
In the case of short term credit for paddy land, the patternis
once more a little diffused, but it appears that the maximum
return is obtained by cultivators having cultivated land with
extent ranging from 2 to 3 acres. This is also true of longterm
credit for garden lands. The available dala on long term credit
for paddy land however is too scrappy to permit of any regular
pattern being discerned in its returns, °

18. We may now consider the factor “Size of Ownership”
which, though closely related to the factor “Amount of land Culti-
vated” is not exactly identical. Here our query is whether the
efficacy of a loan varies according to the economic position in
terms of the extent of land ownership. The following table
gives the percentages of returns to credit.



Percentages
Crop

_ : Ownership size
Type of loan
0-1 / 1-2 /_2-3 / 35 /Abg"e/ All
\\\\
Garden | Short torm 266 | 209 228 1191 (234 |9y
Crops :
- [Medium term, | 344 256 1249 [ 289 | gg 284
Longterm | 93 | 1e 46 (262 [ 239 | 399
Paddy Short term

227 [ 172 | 203 173 | 209 | 197

LIt ean be Seen that the best rates of return are obtained’on
loans {g the lowest ov&nership class byt among the Temaining
classeq, no pattern ig very cleariy discernible, .

*
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APPENDIX.

While the main purpose of the survey was estimating the
credit requirements of cultivators, it was necessary to obtain,
also some information about the general economic background
of the cultivating households included in the .survey, Analysis
of the answers to the questionnaire of this category throws up
some interesting results as by-products. They are presented
and briefly discussed below. '

. Land Relations. :
5. The following table presents a picture of the land relations
in the Lowlands, Midlands and Highlands of the Trivandrum
district as revealed by the sample survey.

Tame L
(figures in acres) -
~ Average acreage of land
Type of land, :

S owned |possessed| leasedin | leased out
Lowlanﬂs .. 264 311 0°75 0-17 -
Midlands ol 350 410 | o061 | o011
Highlands e 311 3-2¢ 035 ) 0°25
Al .| 808 3-50 o6l | 018,

3. Land possessed in the above table means land owned plus
land leased in minus land leased out. ‘Land leased out’ and ‘land

. leased in’ include ‘land mortgaged out’ and ‘land mortgaged in’

respectively. The average area of land owned per holding for
the T.—C. area was found by the Census of Land Holdings of
1955-56 to be nearly 1°5 acres. The average of land ownership
per household for our sample is about the double of it, namely
3-08 acres. It is, however, not possible to conclude fromit that
the average ownership size in the Trivandrum district is larger
than in the other parts of the former T. C. area. For, apart from
our sample being a very small one, there is a significant
difference between the concepts used in the census and our
survey. Whereas the unit for the census is tlandholding’s that
for our survey is ‘household’., The same household may how-
ever have more than one holding as ‘holding’ means land held
by a single owner. The table also shows two other features
characteristic of such tables. Firstly the average area of land
leased out is seen to be much less than that of land leased in. -
For the entire State the two ought to be equal. But sample °
surveys carriedout in ruralareas cannot cover absentee
landlords or corporate or institutional owners and fail to give
proportionate representation to the large owners resident in the
countryside who lease out land to tenants as they happen to be
very much less numerous than the tenants,
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4. The other characteristic feature is the small proportion
of 1and shown as leased in or leased cut to total land area culti-
vated. There is a general tendency on the part of cultivators
to hide the fact that they are either tenants or rent receivers.
In our survey the proportion is as small as 6% for land leased
out and 17% for land leased in. For the whole of Kerala the
proportion of land leased out to total land under cultivation is
very likely to be higher than 20%. ~ The picture may, however,
be different in the Trivandrum district.

. 5. Table Il shows the cumiulative percentage distribution of
households as well as land area possessed by households belong-
ing to the different ownership groups. - : :

TapLe Il
Ownership Cumulative Cumulative
size, percentage of  percentage of
.cultivators. ared possessed.
Up to 1 acre 24°4 - 88
. 2 acres 50-2 21-2
» & acres 66°5 36°2
v 5 acres 820 52'9
All 100°0

100-0

 §. Table ITII shows the proportions of land possessed that is
leased in and those of land owned that is leased out for different
ownership groups of households.

TABLE III'

Average Land Owned and Land possessed by the
surveyed households.

Percentage Percentage

Ownership |Land owned| of land | Land pos- jof land pos-

Isize {acre) owned lea-lsessed(acre) sessed lea-
sed out sed in

-1 2 3 4 5

0-1 0.59 28.8 1.25 65.0
1-2 1.53 11.1 1.56 17-9
2-3 2.53 *6.3 3.06 22.5
3-5 3.48 1.7 3.71 3.6
Above 5 8.82 3.7 9.59 10.2
-All 3.08 5.8 3.50 17.4
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Capital stock.

7. Some information on the capital stock position of the
cultivators has also been collected, Three typs of capital goods
were considered, namely, Implements, Livestock and Poultry.
Implements are evaluated at their current market prices. Live-
stock covers not only the work stock but also animals raised for
milk, meat etc. The valuation of the livestock is made at the
price at which owners are ready to part with their animals. The
table below shows the average value of the capital stock of the
above three varieties in the cultivating households investi-
gated in the Lowlands, Midlands and Highlands respectively.
1t is seen that the largest value of capital with the cultivators
is in the form of livestock. It is also seen that the average
capital stock of cultivators is the highest in the Midlands and the
lowest in the Highlands. -

o © TaBLe IV
Average value of capital stock per cultivating household. .
) . ' (Figures in Rupees)

' Type of capital goods
Region ‘

Imple- _

ments |Livestock | Pouliry Total
1 2 3 4 5

Lowlands 16-16 | 162°79 369 | 182°64
Midlands | 30°72 | 164°16 690 | 201°78
Highlands 1792 | 122021 | 326 | 14345
All regions 22°03 154-71 479 181°53

8. Table V gives a picture of the distribution of the capital
goods of the above three categories in the various land-owner-
ship classes. Itis of course not surprising  that the higher
ownership classes should have greater value of capital of all
varieties or that for each ownership class the same order of
importance will be maintained among the three categories of
capital goods; but what is interesting is the revelation that the
value of capital goods rises at a much lower rate than the rise
in landownership, Thus while the average value of capital of
the above three types is Rs. 83 for a cultivator owning land
between 0 to 1 acre, that fora cultivator belonging to the 3-3

31-142-6
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ownership size group is only Rs, 176, whereas if capital were to
rise in proportion to one’s landownership, the latter average

should be more than five times the former one, that is to say,
more than Rs, 40. . : :

Tasre V.

Ownership size,

: Capital Stock. :
' 0—1|1-2|2-3l3 5 Ab5°"e[ All

Value of implements |. 9-83( 13+94] 19-53 28°89] 46°31] 2203
Value of livestock | 71-08| 93-44/107-17/140- 63/409-70/152+71
Value of poultry .. 241} 3-92) 4-31 6°86/ 789 4-79

Total @ . 83'32111'30131‘01176'38463'90181'5.3

9. Table VI gives the value of capital stock possesseq by the
surveyed households in the Lowland, Midlands and Highlands,
grouped aveording to the land ownership sizes. This table also
reveals that the valge of capital stock rises at a much lower

rate than the rise in Iand ownership,

- Tase VI

OWnership size.

Type of land. _ _
0—1 , 1-2 | 23 | 35 | Above

' 5
Lowland 441 128°18 137°82) 243-35 s39-50
Midland O1'37) 116'54) 167°40] 21654 433-03
Highland 112-09 56'45! 86°68/ 94°11] 409-70

All 83‘32! 111‘3OI 131‘01] 176'38,_ 463°90
!
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Gross‘l’roducﬁon' and Farm Expenditure.

iO. Information was also collected on the value of produciion
and farm expenditure, for obviously these two are very import-

farm expenditure per household and ber acre in the three
Tegions of Kerala, :

- Tapie VII .
' (Figures in rupees)
Average Gross . Averaée Farm
. Production, Expenditure,
Region. -
B ' Per acre of | Per acre of
Per . Per "

h ousgh'ol d culltgggted h ousgh old. cuII::l\:;ted
My 3) ) &)
Lowland 621-47 "2068°03 - 219'69 73'54
Midland . 84661 22635 297-69 | 79:66
Highland 704:09 220-29 206-62 64-56
AllRegions|  723'56 | 213-42 | 22355 414

11. Gross produce in the ahove table does not cover strictly
all forms of agricultural production but all the important items

" belonging to it; cultivating expenses on the other hand excludes

seeds and manures consumed from the cultivators’ own stock, It
is seen that both the average gross value of production as well
as the average monetised farm expenditure, per household as wel]
~ as per cultivated acre, is the largest in the Midlands. It is there-
- fore, a little surprising that average credit requirements per
~household is the highest not in the Midlands but in the Highlands
" (see tables 3 and 4). The average gross value of production,
~i. e, Rs, 72358 compares well with the all-Indja average of
- Rs. 752 arrived at by the Rural Credit Survey Committee,

12. Table vIII shows the dependence of the valiue of grosg
production per household and per acre on two related factors
namely, amount of 1and cultivated by the household and the size
of land ownership of the household.
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TasrLe VIII .
(Figures in Rupees)
= drg| . o o
. a2 85 23 EET| 80 |.
Ownership EZaC|8Ees B9 2C3loEAY
siz H-g"*%"‘ﬁﬂ“’ 0G| B a9

: Of BlOTSE| 55|58 156y
'5' 2 aj_q < B ap-l [ o
0—1 | 270'57 69-43] g1 227°14] 58-29
1—2 857°28 99711 12| 22584 e3-07
2—3 666°41 195'62] 23| 218-03] 1-0p
35 756°18 276°89) 35 213-74] 77-53
" Above 5 - | 1897°85 716"71)Above 5 217-24] 82-04
All classes 723°56] 245661 AU | 218°44] 74-14

cldsses )
-

It is seen that as far as the factor ‘ownership size’ is eop-
cerned, the rate of returns diminish as ownership size increases

units as is seen from the second part of Table VIII, I ig also
to be remarked that the diminjshing tendency in the gross value .
of production per acre cultivated operates in the face of the
tendency for cultivating €Xpenses per acre to go up. .

13. Table IX below gives the cumulative frequency distri-
bution of households classified according to the value of their
gross produce. This table reveals that the average gross value
of produce per cultivating household is higher among the
Trivandrum households investigated than in the whole country.
Thus according to the Rural Credit Survey Report, 509 of the
households surveyed by it all over India had incurred less than
Rs. 400 of farm expenditure, whereas the Proportion in our
sample is 43% only. :
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! ~ Tasrz IX.
Gross Produce . Cumulative distribution
Groups (Rs.) of households (%)
Up to 100 1 em
. w | 200 I~ B 1
o, 400 - 43°09
» 600 6098
800 - 6992
. 1000 18°46
an - | 110000

-y

14, Table X shows the composition of the average per acre .
farm expenditure according to the different items of expen-
diture, It is seen that the biggest item of expenditure is for
wages and next comes manures. This is indeed interesting,
for it is seen from table 12 and 13 that credit requirement is |
more for manures than for wages. There is however really no
contradiction, for manure is g much more variable factor than
labour is. Precisely because cultivators can spend less on
‘manures than on wages to begin with, they would require also
more credit for manure than for raying wages. :
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15. The table XI compares the average farm expenditure
per household as found in our survey with the amounts of

" monetised farm expenditure for the Quilon District, the former

Malabar District of the Madras State and the whole of India as
found in the Rural Credit Survey Report. It is seen that the
- average farm expenditure is much lower in our sample than
for the other estimates even though our definition of farm
expenditure includes cash expenditure as well as some elements
of expenditure in kind. It is difficult to say to what degree
it is a matter of purely statistical fluctuations and to what
degree it represents a reality and again what part of the reality
is accounted for by a difference in the total volume of farm
expenditure and what part is to be accounted for by differences
in the extents of monetisation of the agricultural economies
concerned. _ .
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