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Preface

The Ngﬁonal Sa@ple Survey Organization (NSSO) has been carrying out
nationwide socio-economic Surveys covering various subjects on regular basis. As the

to participate with matching samples so as to enable the preparation of estimates at State
level which was not possible with the ‘Central Sample’ alone. Since 62* round (July
2005 — June 2006) onwards Kerala started participating in this survey with taking 50%
additional samples.

The statistics on various aspects of household consumer expenditure are the
source of prime indicators on social consumption and well being, level of living and
inequality thereof. This report is based on the ‘State Sample’ data on ‘consumer
expenditure’ collected by the Directorate of Economics and Statistics as part of the 62
round (July 2005-June 2006) National Sample Survey.

This report contains four chapters and three Appendices. Chapter one is the
Introduction of the survey and Chapter two describes in detail the concepts and
definitions. The main findings of the survey are presented in chapters three & four. This
discusses the variation in the level and pattern of consumer expenditure and other aspects
of standard of living of rural and urban population of Kerala. The detailed tables on
which this report is brought out are presented in Appendix A. Appendix B gives the
details of the sample design and estimation procedure. Appendix C is the Schedule used

for the canvassing of the field survey.

The technical assistance provided by National Sample Survey Organization,
Government of India and the co-operation extended by the sample households is

acknowledged. ‘
This report is prepared by the NSS division in the directorate. The field work of

this survey was carried out by the fourteen District offices of Economics & Statistics and
the data processing and table generation were done by the Computer Division in the

Directorate. _ -
I hope that this report will be useful to the planners, policy makers, academicians

and researchers. Suggestions for improvement of the content of the report will be highly
appreciated.

Thiruvananthapuram V. Ran.)a.chandran
Date: 10/05/2011 Director.
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Report on 62™ round NSS

Highlights

Level of Consumption

® About 34% of the rural population had MPCE exceeding Rs. 1155 and in urban,
about 16% had MPCE greater than Rs. 1880.

® In rural areas, only 13% persons lived below the MPCE level Rs. 580 and in
urban, only 16% lived below MPCE level Rs. 675.

® The average rural and urban MPCE’s of Kerala was 71% and 34% higher than
corresponding figures of all India’

® Both in rural and urban areas, people spent more on non-food items than food
items.

® For rural area, the average MPCE of Rs.1069.comprised Rs.469 for food and
Rs.600 for non-food.

® For the urban population, average MPCE of Rs.1569 comprised Rs.599 for food
and Rs.970 for non-food.

® The share of most of the food item groups in total consumption expenditure was
higher in rural areas than in urban.
For non-food item groups, the share was usually higher in urban.
The average cereals intake per person was 301.67 grams per day, in rural and 292
grams per day in urban.

Other Aspects of living Conditions

® Both in rural and urban areas, proportion of boys in the younger age group (0-14)
were slightly higher than girls and as the age is growing, the share of women in
population is increasing. '

® The proportion of widowed was very high for women than men, both in rural and

_ urban areas.

® In the case of divorced/separated population, proportion of women was slightly
higher than that of men, both in rural and urban areas.

¢ The proportion of female headed households residing in the rural area was higher
than those in the urban areas.

® The average household size of female headed households was slightly lower than
that of average household size of male headed households.

¢ In rural areas, the percentage of females graduate and above was slightly higher
than that of male. But in urban areas, this percentage was higher among male
people

¢ Among the households of Kerala, only 39% of rural households depended on
agriculture field, as major source of their income.

NSS Division, Department of Economics & Statistics, Kerala
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In Kerala, majority of (82 % of Rural and 88 %of Urban) households were living
in pucca dwelling structures.

Electricity dominated as lighting energy with, more than 90% o_f households
(rural-91% and Urban-95%) depended on electricity as their major source of
energy for lighting.

In rural areas of kerala, 50% households had covered area greater than 90 sq.m .
The percentage share of households possessing land in rural areas was maximum
in the size class 0.21-0.40 hectares.

NSS Division, Department of Economics &W
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Chapter One
Introduction

The National Sample Survey Organization (NSSO) has been conducting nation
wide sample surveys on various sc;cio-economics aspects. These surveys are conducted
in the form of rounds extending normally over a period of one year though in certain
cases the survey period was six months. The surveys are conducted through household
interviews, using a random sample of households covering practically the entire

geographical area of the country.

Government of Kerala has been participating in this survey on a matching sample
basis. But from the 62™ round (July 2005-June 2006) onwards, with a view to prepare the
-district level estimates, Kerala has been taking 50% additional samples. The present
report is based on the “Consumer Expenditure” data collected for the State Sample
through the 62nd round. The survey covered 360 Panchayat wards and 204 urban blocks.

Consumer expenditure surveys are specialized studies in which the primary
emphasis is on collecting data related to family expenditures for goods and services used
in day-to-day living. The household consumer expenditure schedule (Schedule 1.0) used
for the survey collected information on quantity and value of household consumption
with a reference period of “last 30 days” for some items of consumption and “last 365
days” for some less frequently purchased items (items of clothing, bedding, footwear,
durable goods, education and Institutional medical care). To minimize recall €ITors, a
very detailed item classification was, as usual, adopted to collect information, including
148 items of food, 13 items of fuel, 28 items of clothing, bedding and footwear, 18 items
of educational and medical expenses, 52 items of durable goods, and about 85 other
items. The schedule also collected some other household particulars including age, sex

and educational level of each household member.

NSS Division, Department of Economics & Statistics, Kerala 1
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Report on 62 Round NSS

An enquiry of household consumer expenditure generates a very Important
indicator of living standards called MPCE. The present report brings out various facts of
this indicator. Additionally, it presents information on certain other aspects of level of
living. All estimates are provided separétely for rural and urban sectors at District and

State level. The estimates appearing in this report are of the following kinds:

* Distributions of households and persons by 5 classes of MPGE

e Average MPCE.

» Composition of MPCE by item category (cereals, pulses, clothing, etc.)

* Quantity and value of per capita consumption of different cereals

* Distributions of households or persons by other characteristics such as
educational level, structure and area of dwelling unit, and energy

sources used for cooking and lighting,

Concepts and definitions used in the collection of data are explained in chapter
two. The nfain findings of the survey are presented in chapter three, which discusses the
variation in the level and pattern of consumption expenditure. Chapter four presents
other aspects of living of the rural and urban population of Kerala. Detailed tables at
state/district level are given in Appendix A. The sample design and estimation procedure
followed is given in Appendix B. The household consumer expenditure schedule,
schedule 1.0 used for collecting information on quantity and value of household

consumption is given in Appéndix C.

NSS Division, Department of Economics & Statistics, Kerala 2
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1.1

Some details of the survey

1.1.1 Geographieal coverage:

1.1.2

The survey covered the whole of the Kerala state with 360 rural and 204 urban
samples. The survey period of the 62nd round was from July 2005 to June 2006.
The survey periovd_»lof one year was divided into four sub-rounds with three months
duration for each sub-round. An equal number of sample panchayats/blocks
(FSU) were allotted for survey to each of these four sub-rounds with a view to
ensuring uniform spread of sample FSU over the entire survey period. Each FSU

was surveyed during the sub-round to which it was allotted.

Population coverage: The following rules were followed:
1. Floating population, i.e., persons without any normal residence, was
excluded. But persons residing in open space, roadside shelter, under a

bridge, etc., more or less regularly in the same place, were covered.

2. Foreign nationals were excluded, as well as their domestic servants, if by
definition the latter belonged to the foreign national's household (see Chapter
Two). A foreign national who had become an Indian citizen for all practical

purposes was, however, covered.

3. Persons residing in barracks of military and paramilitary forces (like police,
BSF etc.) were kept outside the survey coverage. However, the civilian population

residing in their neighbourhood, including the family quarters of service personnel,
was covered.

4. Orphanages, rescue homes, ashrams and vagrant houses were outside the
survey coverage. However, the persons staying in old age homes, the students
staying in ashram/hostels and the residential staff(other than monks/nuns) of
these ashrams were covered. Although orphans living in orphanages were
excluded, the persons looking after them and staying there were covered.

Convicted prisoners undergoing sentence were outside the coverage of the survey.

NSS Division, Department of Economics & Statistics, Kerala 3
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1.1.3 Sample size - first-stage units:
1.1.4 Table 1.1.1 shows the numbers of panchayat wards and urban blocks allotted

for survey and the numbers of rural and urban sample households in which the consumer

expenditure schedule, “Schedule 1.0”, was canvassed.

Table 1.1.1: Number of panchayat wards /blocks Surveyed for Schecl:lule 1.0

Allotied TS s Number of Schedule 1.0
surveyed

District Rural | Urban Rural [Urban Total

Kasaragod 15 6 60 -| 24 | &4
Kannoor 18 30 72 120 192

Wayanad 12 3 48 12 60
Kozhikkode 27 27 108 108 216
Malappuram 45 4 180 y 36 216
Palakkad 36 9 144 36 180
Thrissur 33 21 132 80 212
Eranakulam 24 33 76 132 205

Idukki 18 3 72 12 84
Kottayam v 24 6 92 24 116
Alappuzha 24 15 76 60 136

Pathanamthitta 18 3 72 12 84
Kollam 33 12 132 48 180
Thiruvananthapuram 33 27 132 108 240
All 360 | 204 1396 812 2208

NSS Division, Department of Economics &' Statistics, Kerala 4
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Chapter Two

Concepts and Definitions

BASIC CONCEPTS

2.1 Household:

A group of persons normally living together and taking food from a common
kitchen constitutes a household. The word "normally" means that temporary visitors are
excluded but temporary stay-away are included. Thus, a son or daughter residing in a
hostel for studies is excluded from the household of his/her parents, but a resident
employee or resident domestic servant or paying guest (but not just a tenant in the house)
is included in the employer/host's household. "Living together" is usually given more
importance than "sharing food from a common kitchen” in drawing the boundaries of a
household in case the two criteria are in conflict; however, in the special case of a person
taking food with his family but sleeping elsewhere (say, in a shop or a different house)
due to space shortage, the household formed by such a person's family members is taken
to include the person also. Each inmate of a mess, hotel, boarding and lodging house,
hostel, etc., is considered as a single-member household except that a family living in a
hotel (say) is considered as one household only; the same applies to residential staff of
such establishments. ~ Under-trial prisoners in jails and indoor patients of hospitals,

nursing homes, etc., are considered as members of the households to which they last

belonged.

2.2 Household size:
The size of a household is the total number of persons in the household.

NSS Division, Department of Economics & Statistics, Kerala 5
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2.3 Household consumer expenditure:

The expenditure incurred by a household on domestic consumption during the

reference period is the household's consumer expenditure. Household consumer
expenditure is the total of the monetary values of consumption of various groups of
items, namely (i) food, pan (betel leaves), tobacco, intoxicants and fuel & light, (ii)

clothing and footwear and (iii) all other goods and services, including durable articles.

2.3.1

2.3.2

For groups (i) and (ii), the total value of consumption is derived by aggregating
the monetary value (see Value of consumption) of goods actually consumed
during the reference period. An item of clothing and footwear is considered as
consumed at the moment when it is brought into maiden or' first use. The
consumption may be out of (a) purchases made in cash or credit durjng the
reference period or earlier; (b) home-grown stock; (c) receipts in exchange of
goods and services; (d) any other receipt like gift, charity, borrowing and (e) free
collection. Home produce is evaluated at the ex farm or ex factory rate. For
evaluating the consumption of the items of group (iii), a different approach is
followed. In this case, the expenditure made during the reference period for the
purchase or acquisition of goods and services is considered as consumption.
However, for a few items of expenditure such as rent, telephone charges,
consumer taxes and railway season tickets, expenditure during the month is
recorded as the amount that was last paid divided by the number of months to
which the payment related.

It is pertinent to mention here that the consumer expenditure of a household on
food items relates to the actual consumption by the members of the household and
also by the guests, during ceremonies or otherwise. To avoid double counting,
transfer payments like. charity, loan advance, etc. made by the household are not
considered as consumption for items of groups (i) and (ii), since transfer receipts of
these items have been taken into account. However, meals prepared in a
household and served to non-household members is an exception to this rule.
Meals prepared in the household kitchen and provided to the employees and/or

others woulc automatically get included in domestic consumption of employer

NSS Divisior, Department of Economics & Statistics, Kerala 6






