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FOREWORD S

The first attempt to estimte District Income of Keral" v .5 —wde i S
January. Till that time no attempt was made to indi. aig reg onz i “illeren’
tials in State Income. : ¢

The present issue, sccond in its series, presents the estimates of District
Income of Kerala for the years 1970-71 to 1975-76. The estimates are at
current prices. The estimates for the last three years are provisional and
are likely to be revised, depending upon the availability of fresh data. The
sectoral estimates arc also presented in the set of tables given in this issue.

The estimates have been prepared by the State Income division of this <
Bureau with the unstinted co-operation it has received from large number of
official and non-official agencies.
Trivandrum, Dr. P. A. Nar,
3-11-1977. i Additional Ditecror-in-charge, %%
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- DISTRICT INCOME OF KERALA (1970-71 to 1975-76)

District income is the most comprehensive single indicator for
the study of the comparative levels of economic development of the
districts. - These estimates not only help in locating areas of econo-
mic backwardness, but also facilitate framing of policies and

“programmes aimed at achieving balanced regional development.

State income can be defined as the end product of a state’s
economic activity in a given period of time. In otherwords State
income is equal to the sum of net domestic income and net income

-earned from other states in India and from foreign -countries.

However it is not possible to follow this concept because of diffi-

-culties in measuring the fiow of factor incomes across the boundaries

of the State. - Therefore the scope of the term State income has of
necessity 1o be restricted to income produced within the geographical
boundaries of the state. Thus the concept of state income is
strictly limited to State Dgmestic Product i. e. total value of goods

‘and services at factor costiwsroduced within the state.

This Bureau of Economics and Statistics kias been preparing
estimates of state income on these lines based mainly on the standard

‘methodology recommended by the Central Statistical Organisatlion

for the past two decades. However the first attempt to indicate
regional differentials in state income was made in 1977 January.
The earlier attempt estimated district income of Kerala for 1970-71
to 1974-75. This monograph is the second in its series and presents
estimates from 1970-71 to 1975-76. Partial revision has been made
for earlier estimates depending on the availability of further refined-,

_data..

The concept adepted in the preparation is the same as that
adopted in State income estimation viz., the concept of net domestic
product at factor cost. According to this concept District Income
includeg all the income originating within the district irrespective
of the fact that the income accrues to persons residing inside or
outside the district. The estimates have been prepared- adopting
the same industrial classification as is used for the estimation of
state income. The estimates are at current prices.

The computation of district income is done basically in two
ways: (1) where the data are available at district leve!, district
income was compiled independently and (2) where it is not available,
state totals were allocated among the districts on the basis of appro.
priate indicators. -
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The estimates of district income have been prepared for 1970-71
to 1975-76. The estimates for last 3 years are provisional and are
likely to be revised depending upon the availability of fresh data.

So far as the total district income is concerned Quilon District

“ stands first for all years including 1975-76. During 1975-76 the |

net domestic product of the district was Rs. 283 crores.

Sector-wise figures reveal that the income from agriculture is
maximum in Quilon district, while Ernakulam tops the list as far
as income from other two sub-sectors are concerned. Quilon
-accounts for about 16% of the total income acecruing from primary
sector in 1975-76. S - - : :

- In respect of Quilon District primary sector contributes about
"48% of “the district income in 1975-76. It is seen that the crops
~coconut and tapioca contributed substantially to the agricultural
.income of the district. This may be the reason for pushing up
agricultural income of this district. =~ =~ -

.~ The next rank is for Ernakulam District. ~Contribution of
“Frnakulam District to-the income frorgesecondary sector increased
from 23% in 1971-72 to 24% in 197576. Similarly the tertiary
sector contributed about 13% to the state’s income from that
ssctor. Ernakulam District has the highest concentration of capital

intensive industries in the state. Inrespect of income from tertiary *

_sector also, the largest share of income is from Ernakulam.

~ On the lowest rung of the ladder is Idukki District which occu-
‘pies the last place if we rank the districts by population; with
-Malappuram just above it. Although Idukki is the second largest
district, it has the lowest total cropped area. Contribution from

~ ~"manufacturing, transport, trade, banking and real estate and services

sector are aiso lowest in the state. More or less the same is the
position in Malappuram Distriet. ;

- The per capita income of the districts provide a rough indication
«of the average income levels. In 1974-75 Kottayam District had the
highest per capita income of Rs. 1055.31, followed by Palghat with
‘Rs. 1047.91. More or less the same trend was followed in 1975-76
except the fact that Kottayam with Rs. .1125.09 was followed by
Quilon having a per capita income of Rs. 1081.37. In 1975-76 only
Palghat District has shown a decrease in percapita income.
: =
. However it should also be pointed out that Quilon is exhibiting
high per capita income inspite of the fact that 5t occupies a place
in the matter of population size second only to Cannanore. On the
other hand Kottayam is having lowest population size barring Idukkl
which partly accounts for their high per capita income. .
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Percapita income of Kottayam, Ernakulam and Quilon are
higher than the State perckpita income for all the 6 years. Per
capita income in Idukki is also higher than the State percapita
income during all the years except 1971-72. -

Percapita income in Malappuram, Trichur, Cannannore and
Alleppey are lower than that for the State average consistently
during all the years. .

Gl mEp e L METHODOLOGY

For the preparation of the estimates of district income the
concept followed is that of income originating within the geographical
boundaries of the respective districts. In respect of the important
commodity producing sectors the product method has been adopted.
For most of the other sectors the State product estimated on the
basis of income method has been apportioned to the districts. The
estimation procedure followed in respect of the different sectors is
given below: : - '

- 1. Agrieulture—The estimates of State income originating in
agriculture and live stock are based on the production or value
added approach. The gross value of output for each district is
obtained hy evaluating all agricultural products and by-products
and live stock products using district-wise production at their pri-
mary wholesale prices during the peak marketing period. For
crops for which district-wise prices are not available State average
prices are used for the estimation. In respect of items like ‘Other
spices and condiments’, ‘Other fresh fruits’, ‘Other vegetables’ ete..
the allocation among the districts has been done on the basis of the
area under the respective item. From the gross value so arrived

at, the value of inputs is deducted to obtain the gross product. The ./

cost of repairs and, maintenance and cost of depreciation for the
State furnished by ¥5e Central Statistical Organisation have been

allocated to the dist *ts on the basis of total value of agricultural _—

and live stock produects in the district. The cost of depreciation
has beer. subtracted from the gross product to get the net product
for the district.

g 7 —_ - -~ % - ﬁ;..‘ - '\bv = - ® 9
2. Forestry—Th". division-w'se data on area under forests and

forest produce are 3vailable. District-wise production is compiled

by using these data. The district-wise production is then evaluated
at State average prices. ,

3. Fishing.—District-wise estimates of quantity - and value of
inland and marine fish are obtained from the Fisheries Department,
The net product from this sector is estimated on the basis of thege
data giving allowance to cost of repairs and maintenance and other
operational costs and cost of depreciation,
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4. Mining.—District-wise production of major minerals is
evaluated at average pit head prices obtained from the Indian

Bureau of Mines. The value of minor minerals is also furnished by
the Indian Bureau of Mines.

- (i) Manufacturing (Registered) —The value added data for
19:3-»74 in respect of the Census sector of the A. S.I. are compiled
for each district. On the basis of these data the net product from
the sector for each district is estimated.

(ii) Manufacturing (Unregistered).—The State Domestic Pro-
duct (S.D.P.) is allocated to the districts on the basis of working
force relating to housechold and non-household sectors.

6. Construction—The S.D. P. is apportioned to the districts on
the basis of the working force in each district.

7. Elecirwzty, Gus and Water supply.—For thls sector also the
S.D. P. is broken down according to the working force.

8. Transport, storage and communication.—For railways dlstrlct-
wise track kilometre data are used for allocating State estimate.
Freight tonne kilometre data have not been used as they are not
easily available. For public sector passenger transport the State
income is apportioned to the districts on the basis of number of bus
schedule. In respect of private sector passenger transport the
income is allocated according to average value added per worker.

For goods transport, the income is broken up in proportion to
the number of vehicles registered in the district. In respect of
taxis and auto-nckshaws, non-mechanised transport and services
incidental to transport the - income 1s dlstrlbuted according. to
working force.

9. Trade, hotels and Testcmmnta —The income from Wholesale
trade and hotels and restaurants has been apmrtloned on the basis
of working force.

10. Banking and Insurance. —_The State es‘t.f?ﬂate has been broken
down on the basis of a combined index of number of otﬁces, and
amount of advances and deposits.

11. Real Estate and Ownership if Dweygng .—The income from
ownership of dwellings is availabldf separately”’ for urban and rural
areas of each distr 1ct Dlstrxcbmse estimate is made using these
data.

12. Public Administration. -—The income from this sector relatlng
to central and State admmls.tra;tlon is aJloca‘ted on the basis of
working force.

13. Other services—Except for education, the State estimate is
apportioned on the basis of working force.
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