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PREFAGE

"This report is based on the data collected from mearly twelve thousand
un-Tegistered industrial units at the time of the listing survey conducted
during October 1969 to March 1870. In the absence of a reliable sampling
frame no State “estimates are attempted here. However, it is fele that this
report will throw much light on atlcast some of the important characteristics
of the un-registered industrial establishments in the State, Separate volumes
* are proposed to be issued for each of the eleven important indusiry groups
taken up for detailed study in the survey.

The field work was done under the supervision of the District Statisticai
. Officers by fificen Investigators by actual visits to the industrial establish-

‘men‘s. The data was processed by the staff of the Industrial Scatistical Unis
“of the Bureau. The report was prepared by Sri Johm Thomas Chirayath,
. Asgistint Director, assisted by SriP. R. Krishna Pillai, Research Officer
under the guidance of Sri P, P. Philipose Deputy Director. '
I take this opportunity to think all the owaers of the un-registered
industrial establishments who willingly co-operated with this venture and
- supplied the required information.

Trivandrum, ' : Dz, P. K, GOPALAERITINAN,
19-4.1972. Director,
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SECTION'I

INTRODUGTION

‘I he industrial establishments which do not come under the purview, of
the Factories Act are too numerous in Kerala State. In the framing of
State income estimates considerabls difficulty is now experienced due to the
lack of data on the economic structure and working of these units.  Such
data relating to the factory indus'ries in the State are now available from the
district-wise and industry-wise analysis of ¢ata collected through the Annual
Sarvey of Industries. The share contributed by the unregistered units to the
total industrial sector, though substantial, is at present based on erude
cstimates and conjectures. An insight into the working of these units in the
unorganised scctor is necessary for evolving realistic programmes of
industrial development. It is for the first time that an attempt is being
made to study the functioning of these units in a systemntic manner on a
regular and continuing basis. '

Scope of the Survey.

All the unregistered industrial units in the 95 urban areas of the Stare
have been listed and a detailed survey of units with employment size 5 and
above is being conducted under a Centrally Sponsored Scheme. The
present survey is thus confined to the rura) areas of the State.

The 1969-70 suwivey was designed with the object of assembling the basic
details such as capital structure, employment, input, outp.t, raw mat.rial
position marketing difficulties, the nature, type and source of assistance
obtained and required etc. in respect of the specially chosen eleven industry
groups given below :

{1} Handloom (2) Coir and Coir Products (3) Bricks and Tiles
(4) Rice and Flour Mills (5) Beedi (6) Oil Mill (7} Wonden Furniture
{8) Agricultural Implements {(3) Copra (10) Tailoring and {I1) Bakery.

Areas of concentration of the 11 industry groups selected for the survey
were marked out for the rural areas of the State based on the information
collected during the 1961 Census. The areas of concentration were further
classified into three groups (1) areas of high concentration (Census villages
with 30 and above irdustrial units) (2) arzas of average concentration
{Census  villages  with 20-49 units) and (3) areas of low concentrat'on
(Census villages with 19 units and below) 120 Census villages. were selected
from groups {1) and (2). Out of the 120 villages selected the survey could be
conducted only in 111 villages,

In the selected Census villages all the manufacturing establishments and
household enterprise units, both registered and unregistered were listed in a
prescribed pro-forma Schedule I of the survey (Appendix1). The listing
survey was conducted during October 1959 1o March 1970, Information on
items like employment, investment in plint and machinery, products, \ype
of organisation, tatal value of products and services rendered, whether

37/2248/B



2

scasonal or perennial, whether bank finance required or not etc. was
collected at the time of listing so as to facilitate further detailed
enquiry, -

A sampling frame covering the 11 important industry groups was then
prepared for each village after excluding the registered uni's. For this
purpose .the industrail units we:e grouped into two strata—Stratum I
consisting of all units whose value of anmual production, services, etc. is
Rs. 10,900 or above and Stratum I consistinz of industrial units whose value
of annual production, services, etc. is less than Rs. 10,000. From each
stratum. 23%, of the units was selected in respect of cach industrial group for
detailed enumeration on a systematic sampling basis.

The detailed enquiry was conducted in three rounds. All the selected
industrial units were visited thrice at four months interval to study the
seasonal changes. The first round of the visits started in April 1970 was
completed by theend of June 1970, The subsequent two rounds were
started in July 1970 and October 1970, respectively. The field work was
completed by theend of December 1970, Altogether 2500 uniis were
enumerated throughout the State, Separate reports are proposed to he
issued in respect of each of the 11 selected industry groups.

Analysis of the Listing Schedule.

The data collected in Schedule No. I used for the listing survey were
tabulated district-wise and industiry-wise separately for each of the major
characteristics, A total number of 11760 units out of which 11708 were
unregistered  was enumerated at the time of the listing survey. Of the
unregistercd units lsted 409, was locate! in Alleppey district followed by
Kottayam (16%,) and Quilon (10%) districts. In the case of Trivandrum,
Frpakulam and Kozhikode districts the percentage was between 5 and 10
and in the case of Palghat and Cannanore it was less than 5 (vide tables 1. 1
and 1.2).

Number of units in the Unorganised Sector.

At present there is no estimate of the total number of industrial units in
the unorgapised sector in the Stae. The 1971 Census Reports which are
yet to be released, are expected to provide data on the total number of
industrial units with rural-urban and household-non household break-ups.
According to the 1961 Census, there were 58,196 industrial units in the
State. Deducting 24,73 units registered under the Factories Act, the total
number of unregistered industrial establishments in the Siate is found o0 be
55,723. Out of this; 33,505 wunits are estimated to be industrial units
functioning on a household basis. So the number of non-housechold
indusirial units in the unorganised sector in the State in 1961 1s found to be
23,494. During the ten year period that has elapied the number of
indu trial units in the unorganised sector, both household and non-housenold’
might have increased considerably.

In the following scctions, the duta collected in Schedule I is analysed to
study (1) type of organisation (2) type of industrial activity {3) nuture of
industry (4) use of power (5) investment size (6) employment position
(7) value of production and (8) requirement of institutional finance,



A—

3

TABLE No,

1.1

Location of Industrial Units listed (Districtwise)

S District  No. of g Regisiered  Unregisered  Total
z Villages £
. Selected € No. Y% No. % No. %
% @
1. ‘Trivandrum 16 16 2 0.23 862 99.77 864 100
2. Quilon 16 16 3 0.26 1167 99.74 1170 100
3. Alleppey 16 10 3 0.06 4892 99.94 4695 100
4, Kottayam 16 16 7 0.33 1864 99.62 18701 100
5. Ernakulam 16 16 17 2.05 814 97.93 831 100
6. Trichur 8 5 12 1.68 702 98.32 714 109
7. Palghat ) 8 3 0,59, 507 99.41 510 100
8. Kozhikode 8 8 - 701 100 701 100
9. Cannanore - 16 16 5 1.20 399 98.80 404 100
Total 120 11 52 0.44 11708 99.56 11760 100
TABLE No. 1.2
Percentage distribution of Industrial units listed
T
. jan] S
Z 3 g £ 3
— [ & "Bp 2
i A B 5 =
4 o]
1. Trivandrnm 3.85 7.36 7.35
2. Qnilon 5.77 5.97 9.95
3. Alleppey 5.77 40,08 39.92
4. - Kottayam 13.46 15.92 15.91
5. Ernakulam 32.8% 6.95 7.07
6. Trichur 23.08 5.99 6.07
7. Palghat 577 4.33 4,34
8. Kozhikode .. 5.99 5.96
9 Cannanore 9.61 3.41 3.43
Total 100 100 100

¢ e m— r—
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SECTION II
Ty¥pPE OF ORGANISATION

The organisation pattern of the unregistered industrial units listed was
studied under the following categories,
Individual proprietor ship
Partnership (joint family)
Partnership (others)
Private limited Company
Public limited Company
Public Corporation
Co-operative society and
. Others

The most common type of organisation found among the unregistered
lidustrial units is individual proprietorship. According to the listing
survey more than 80% of the units had individual proprietorship as their
type of organisation. This was followed by partnership (others) as disti-
nished from partnership (joint family). The percentage of units having
parinership (others) fiom the survey was found to be 19.26. No units were
listed under the organisition types partnership (joint family) public limited
c)mpany and public corporation. All other types of organisaton viz.
private limited company, co-operative society and others, together accounted
for only 0.61%. The percentage of cooperative societies was found to be as
low as0.17% in the tstal number of unregistered industrial units listed
\vide table 2.1). : :

The percentage of individual proprietorship units was found to be
‘ore than 95 in the case of six districts viz. Trivandrum, Quilon, Kottayam
Lrnakulam, Trichur and Palghat. A deviation from this general pattern
is noticed in the case of units listed in Alleppey and Kozhikode districts.
‘The percentage of wu:its having individual proprietorship as the type of
organisation was only 57.14in Alleppey district. It stood first in ihe Case
ol units having partnership (others) as their type of organisation (42.80%,)
followed by Kozhikode (22.44%) district.

Table 2.2 gives the percentage distribution of unregistered industrial
units in the districts according to type of organisation. It was found that
out of a total of 9381 individual proprietorship units listed Alleppey district
with 2681 wiits init had the highest percentage (28.58%) followed by
Kottayam with 1828 units (19.49%) and Quilon with 1169 units (12.87%).
This percentage varied between 5 and 10 in the case of Trivandrum (9.11%
Ernakulare  (8.27%), Trichur (7. 12%), Palghat (5.32%) and Kozhikode
(5.73%) districts. Cannanore district with only 376 individual propri-
etorship units listed, had the least percentage (4.01%) in this respect,

Most of the units which reported partnership (others) as their type of
organisation were located in Alleppey district. Out of a total of 2254
sich units Tisted 2008 units (89.09%) were from the villages in Alleppey

e e
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district. In all other districts the percentage of partnership (others) units
was comparatively very low. In the caseof five districts viz, Trivandrum
(0.27%) Qnilon (0.09%), Trichur (0.71%.) Palghat {0.22%) and Cannanore
(0.047%) districts the percentage of such units to the total was below 1.
However, Kozhikode district accounted for 7.019; of the units which
reported partnership (others) as the type of organisation.

All the unregistered units listed in the case of 64 out of 111 villages
surveyed had only individual proprietorship as their type of organi-
sation. Among the villages selected for the listing survey a majority of
villages in Trivandrum (11 out of 16), Quilon (13 out of 16), Ernakulam
(9 out of 16), Palghat (6 out of 8) and Cannanore (13 out of 16) had only
individual proprietorship as their type of organisation for the units listed.
In Trichur {1 out of 5) and Alleppey (3 out of 10)such villages were in a
minority. In Kottayam halfof the villages surveyed (8 out of 16) were
of this type. But in the case of Kozhikode districtall the eight villages
selected for the survey had units with other typss of organisation besides
individual proprietorship.
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SECTION III
InbUSTRIAL AcTIVITY

The actual work done in an industrial establishment was grouped into
the following three types of industrial activity which are mutually exclusive,

I. Manufacturing and processing.
2. Servicing and repairing.
3. Mixed—a combination of the above two.

The most predominant type of indusirial activity found in the case of
unregistered indu: trial establishments listed in the survey was manufacturing
and processing. The number of uni-s engaged in manufacturing and process-
ing was 9581 out of 11,708 constituting nearly 829, of the tatal. Of the
remaining units 1895 (16.199,) reported servicing and repairing as their
industrial nctivity. The number of units which had the mixed type of
industrial activity was 232 which formed only less than 29, of the total
number of unregistered units listed (vide table 3.1). Of the units which
reported manufacturing and processing as their industrial activity 479, was
located in Alleppey Dhstrict followed by Kottayam (15.619%), Quilon
(10.46%) and Trivandrum (7.36%}. In Yrnakulam, Trichur and Palghat
Districts the percentage was around 5 while it was only less than 1% in
Cannanore District. In the case of units engaged in servicing and repairing,
the percentage was more or less same at 159, in Ernakulam and Cannanore
Dis:ricts, at 149, in Kottayam and Trichur Districts, at 99, in Palghat and
Kozhikode Districts and 89 in Trivandrum, Quilon and Alleppey Districts.
Among the units which had the mixed type of industrial activity 45.259,
was located in Kottayam District,  (vide table 3.2)

The survey revealed that each and every District of the State had units
coming under the three different types of industrial activity, Among the units
listed in Trivandrum, Quilon, Alleppey and Kottayam Districts more than
80% had manufacturing and processing as their indusirial activity Cannanore
District had the least percentage (23.50% of units in this respect. But in the
case of servicing znd repairing Cannanore District had the highest per-
centage (72.83%). The least percentage (3.13%) of servicing and repairing
units listed was found in Alleppey District, Three Districts viz. Kottayam
{5.63%), Gannanore {3.67%) and Palghat (2.76%) had more than 2% of the
units listed under the mixed type of industrial activity. In the case of all
other Districts this percentage was less than 2 with Trivandrum (0.5%) and
Alleppey (0.68%) Districts reporting very low percentages.

A village-wise analysis of the data collec'ed revealed tharin Trivandrum
(9 out of 16), Quilon (10 out of 16), Alleppey (7 out of 10) and Kottayam
{9 out of 16) districts 2 majority of the villages selected for the rurvey had
more than 80% of the units listed under the type of industrial activity, manu-
facturing and procersing. In these four districts and also Ernakulam district
there were villages which had more than 90% of the units listed in the indus-
trial activity group, manufacturing and processing. The number of such
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villages was 4, 7,6, 2 and 1 in Trivandrum, Quilon, Alleppey, Kottayam and
Ernakulam Districts respectively.  As regards units with industrial activity,
servicing and repairing, are concerned, they are found in all the villages
selected for the survey in 6 districts viz. Quilon, Alleppey, Kottayam,
Trichur, Palghat and Kozhikede. In the remaining districts such units
were found to function in 15 out of 16 villages selected in Trivandrum and
Frnzkulam districts and 14 out of 16 villages selected in Gannanore Districr.
Most of the industrial units listed had manufacturing and processing as their
industrial activity. A deviation from this general pattern was found in Canna-
nore District where nearly 73% of the unmits listed reported servicing and
repairing as their industrial activity. The following are the main industry
groups which reported servicing and repairing as their industrial activity.

(1) Flour and rice mills (2) Gopra (3) Beedi (4) Coir (5) Clothing and
tailoring (6) Furniture and fixtures (7) Leiter press and book binding
58) Matches (9) Agricultural implements (10) Repair of motor vehicles

11) Repair of bicycles (12) Watch repairing (13) Jewellery (14) Basket
making (15) Saw mills and (16) Handloom.

In Trivandrum, Kozhikode and Cannanore Districts all the flour
mills listed had servicing as their industrial activity. In the case of rice mills,
Quilon, Kozhikode and Cannanore Districts reported 100% servicing as vheir
industrial activity while Alleppey and Ernakulam districts had more rice
mills which reported servicing as their industrial activity.  But in Palghat it
was found that as many as 60% of the rice mills reported manulacturing and
processing as their industrial activity. Units which reported servicing as
their industrial activity in handloom industry was 62% in Cannanore District
while the percentage was below 25 in the case of all other districts. This
- high percentage of wholly service type of units was true of beedi industry
" also in Cannanore District, The percentage of beedi making units which
reported servicing as their industrial activity was 98 in Cannanore District,
In the case of all other districts except Trichur which had 78% of beedi
making units with servicing as their industrial activity, this percentage was
found to be very low. In Trivandrum District it was 2% and in Ernakulam
and Alleppev Districts it was 5%. It was found that in the case of Alleppey
and Quilon Districts all the tailoring units reported servicing as their indust-
rial activity, In the case of all other districts even though the percentage
was high being above 85% they had railoring units with the mixed type of
industrial activity.  There were no tailoring units in the selected
villages which had exclusively manufacturing as their type of incustrial
_ activity, In the case of the industry group, manufucture of agricultural

implements the units in the selected villages of Palghat District exhibited a

attern different from all other districts. About 847% of the vnits of this -
industry in Palghat District had whelly manufacturing and processing as
their industrial activity.  Another 10% was engaged in the mixed type of
industrial activity in Palghat District. The percentage of units which had
wholly servicing and repairing as thier industrial activity waz as low as 6 in
Palghat District. In all other districts it was found that the percentage of
wholly servicing and repairing units was much more than that of 6% and

37/2248/B
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together with the units which had the mixed type of industrial activity, they
tormed a good majority. All the units in the case of the industry, Jewellery
ta2 Trivandrum and Cannanore Districts reported manufacturing and pro-
cessing as their industrial activity. The percentage of units which reported
servicing and repairing as their industrial activity was very high in Trichur
(91%) and Palghat (95%) Districts while in the case of other districts,
majority of the units had either in the first or third 1ype of industrial acti-
vity, Most of the unmits in the furniture industry reported servicing and
repairing as their industrial activity. The percentage of such units was
rather high in Alleppey {68%), Ernakulam (81%) Trichur (60%) and Palghat
(78%) Districts. In coir industry, Allecppey District exhibited a pattern
different from all other districts, In this district =lmost all uaits in coir
industry reported manufacturing and processing as their type of industrial
activity, The industry-wise distribution of units according to type of indu-
strial activity is furnished in table 3.3,
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TABLE 3.1

Distribution of units according to type of industrial
activity (district-wise)

- Type of industrial activity -
Manufacturing‘ Serving and Mixed Total
~and processing  repairing
S1. District — _
Ne. & % & %
8 2 B 8 5 £ & S
2§ 2 5 £ § 2 %
E & § g E £ 8§ &
: Z & A & A ZA &
(1) (2) @ ® G 6 @O @ @ (19
1 Trivandrum - 705 82.00 15217.5 5 0.5 862 100
2  Quilon 1002 85.86 142 12.17 23 1.97 1167 100
3 Alleppey 451% 96.18 147 3.13 32 0.68 4692 100
4 XKottayam 1496 B80.25 263 14.12 105 5.63 1864 100
5 Ernakulam 503 61. 8 2953623 16 1.97 814 100
6 Trichur 432 61.54 258 36.75 12 1.71 702 100
7 Palghat 314 61.23 179 35.31 14 2.76 507 100
8 Kozhikode 521 74.32 169 24.10 11 1,58 701 100
9 Cannanore 95 23. 5 290 72.83 14 3.67 399 100
Total 9581 81.83 1895 16.19 232 1,98 11708 100
TABLE 3.2

Percentage distribution of unregistered industrial units
accordmg to type of industrial activity

Type of industrial activity

S:. District Manufacturing Servicing and Mixed Total
- No. and processing  repairing

(N () 3 (4) {5} (6)
1 Trivandrum 7.36 8.02 2.15 7.36
2  Quilon _ 10.46 7.49 9.91 9.97
3 Alleppey _ 47.10 7.76 13.83 40.08
4 Kottayam 15.61 13.88 45.25 15.92
5 FErnakulam 5.25 15.57 6 89 6.95
6 Trichur 4.51 13.61 5.17 5.99
7 Palghat 3.28 9.45 6.03 4,33
8 Xozhikode - . 5.44 8.92 4.74 5.99
9 (Cannanore 0,99 . 15.30 6.03 3.41

Total ‘ 100 - 10 100 100
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SECTION Iv.
NATURE OF INDUSTkY

The industrial establishments listed have been cla:sified into two viz.
perennial and seasonal according to the nature of the industry. Industrial
establishments working at least a day in all the 12 months are considered as
perennial an1 those working only for a few monthsin a year, seasonal.  »-

Out of the total of 11,708 un-registered industrial units listed in the
survey as many as 10,041 units (86%,) were found to be perennial ant 1,667
wuts (14%,) seasonal. The proportion of perennial units in the un regisiered
industrial sector is thus found to be very high. The number of industrial
. units which had a seasonal nature in their working was only one-sixth of the

total number of perennial urnits. ‘

) The highest percentage of perennial units was found in Alleppey

District (99.239%) where as in Kottayam district (63.419,) of the units listed
was found to be of a seisonal nature. The percen age of perennial units was
found to be uniformly high in all districts except Kottayam (Vide table
4.1). The percentage of seasonal units was very low in Alleppey district
(0.75%). In Trivandrum, Qnpilon, Ernakulam and Palghit districts the
percentage of seasonal units was above 10, but below 15. 1n Kozhikode
(6.429%), Trichur (3.13%) and Cannanore (1.5%]) districts this percentage
was found to be very low. ) o

Of the seasomal units listed in the survey 70.€0%, was located in
Kottayam district. The percentage was between 4 and 7 in Trivandrum,
Quilon, Ernakulam and Palghat districts. ‘The percentage was arcund 2 in
Alleppey, Trichur and Kozhikode districts. Only a very low percentage
(0.36%,) of the seasonal units listed in the survey belonged to: Cannanore
district (Vide table 4.2). S AR

A village-wise analysis of the data collected showed that there was no
selected village with all the units listed as seasonal.” About two third of the
villages surveyed 76 out of 111 had both perenniil as well as seasonl type of
units. In 33 villages all the units listed were found tobe perennial. " In 13
out of 16 selected villages in Cannanore district there were only perennial
units. There were such villages in all the districts except Kottayam.
Their numbers were 5 out of 10 in Alleppey dis'rics, 3 out of 16 in

Ernakulam district 2 out of 6 in Palghat and Kozhikode distrizts 2 out of 5
in Trichur district and 1 out of 16 in Trivandrum district. All the 16
villages selected in Kottayam district had both perennial and szasonal type
of units,

The survey revealed that the number of industry groups which function
only on a seasonal footing in the villages surveyed was very few. There
were no seasonal industry groups in the villages surveyed in Trivandrum,
Alleppey, Ernakulam and Trichur districts.  Four industry groups
[{1) Gane containers and cane small ware (2) fish manure (3} lime and (4)
bamboo products] in Quilen district five fndustry groups [(1) Manufacture

37/2448/B
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of sugar confectionery (2) net making (3) repair of umbrella (4) wooden
products and (5) pa-'dy dehusking] in Kottayam district, one industry group
Viz. toy manufacture in Palghat district, one in ustry group Viz. wooden
and cane containers in Kozhikode district and four industry groups (I,
Copra, 2. Soft drirks 3. pottery and 4. gur) in Cannanore district were
fouiid to function on a seasonal basis. The pattern that has cmerged from
the listing survey is that a good number of industry groups function on a
dual basis with units functioning on a perennial and seasonal basis, 1t was
found that 14 out of 36 industry groups in Trivandrum district, 10 out of 33
in Quilon district, 6 out of 21 in Alleppey district, 15 out of 44 in Kottayam
district, 17 out of 44 in Ernakulam district, 4 out of 36 in Trichur « istrict,
9 out of 35 in Palghat district and 12 out of 35 in Kozhikede distrlct were
having units functioning on perennial as well as seasonal basis. The
typic.| cases of such industry groups are 1. copra 2. edible oil 3. rice mills 4.
beedi 5. handloom 6. coir 7. bricks 8. bamboo products 9. basket making 10.
mat 1. wooden furnityre 12. agricultyral implements 1 3. pappadam making
14. pottery and 15. soft drinks and carbonated water, In these groups units
function on a perennial and seasonal bass with the respective percentages
varying in each district. Tn the copra making industry it was found that the
pereentage of units working on a seasonal basis was found to be smaller in
Trivandrum  (43%,), Quilon (42%), Alleppey (29), Kottayam (39%,),
Ernakulam (329}, Trichur (21%}, and Kozhikede (15%,) districts than those
working on a perennial basis. In Palghat and Cannannore districts the
position was different. It was the seasonal type of the copra making u its
which were predominant in these districts. While in Palghat district the
seasonal type of copra making units {(60%) out numbered those working on
a perennial basis, in  Cannannore district all the copra making units
were functioning on a seasonal footing. In the industry group soft drinks and
cartonated water, units having the seasonal nature was more in Ernakulam
(67%) district, seasonal and perennial type of units were equal in Alleppey
and Palghat districts. While all the uniis in this industry group were
functioning on a seasonal footing in Cannannore district, they were functinn-
ing on a perennial basis in Trivandrum, Quilon, Kottayam, Trichur and
Kozhikode districts.
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TABLE No. 4.1

Distribution of units according to nature of industry
(District wise)

51

Nature of Industry

L. Perennial Seasonal Total
No. District
No. % No. % Na. %
(1) (2) (8} (4) (8} (6) (7y  (8).
1. Trivandrum 770 89.00 92 11.00 362 100
2. Quilon 1049 89.99 118 10.11 1167 100
3. Alleppey 4657 99.25 35  0.75 4692 100
4, Kottayam €682 36.59 1182 63.41 1864 100
5. Ernakulam 729 89.56 85 10.44 814 100
6. Trichur 667 94.87 35 5.13 702 100
7. Palghat 433  86.39 69 13.61 507 100
8. Kozhikode 656 93.58 45 6.42 701 100
9. C(Cannanore 393 93.50 6 1.50 399 100
Total 10041 85.76 1667 14.24 11708 100
TABLE No. 4.2
Percentage distribution of un registered industrial units
according to nature of Industry
Nature of Indu try
SL District
No. Perennial Seasonal Total
(1) (2) (3) (4) ()
1. Trivandrum 7.67 5.52 7.36
2. Quilon 10 45 7.08. 9.97
3. Alleppey 46.38 2.10 40,08
4. Xottayam 6.79 70.90 15.92
5. Ernakulam 7.26 5.10 6.95
6. Trichur 6.64 2.10 - 5.99
7. Palghat 4.36 4.14 4.33
8. Kozhikode 6.53 2.70 5,99
9, (Cannanore 3.92 0.36 3.41
‘T'otal 100 100 100

— e -
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SECTION V
UsE or Powsn

The survey collected details regarding the use of electric power from the
11, 708 unregistered industrial establishments listed in the rural areas of the
Btate.: Ifa unit was using electricity for the manufacturing and processing
or servicing and repairing actually done in an  industeial establishment
that unit was considered as using power. The industrial use of clectricity
only was considered for this purpose. Thus industrial establishments making
use of electricitv for providing only amenities like light, fans, etc. were con-
sidered as not using power,

The survey revealed that the unregistered industrial establishments
functioning in the rural arecs at the State donot generally make use of
electricity for the manufacturing and proeessing or servicing and repairing
jobs actually undertaken by them. The percentages of units actually using
power and not using power got from the survey are very revealing. It was
found that as high a3 98%, of the total industrial units listed in the villages
surveyed in the rural areas of the State  was not using power. Only ap
irsignificant 2%, of the total units listed was found 10 employ electricity for
industrial use. These percentages indicate the low level of technology employ-
ed by the unregistered industrial e tablichments. In a state where electricity is

abundant and the proportion of educated people very high this may seems
to be a paradox.

The survey revealed that the percentage of unregistered industrial units
using power was rnore than the State average of 29, in the case of Trivan-
drum (3.00%) Quilon (4.209%,), Ernakulam (2.83%,) Trichur (5.41%) and
Palghat (7.69%) districts-with Palghat having the highest percentage in
this respect. According to the survey the least percentage (0.56%) of units
using power wisfoundin Alleppey district. In the case of units not using power
the percentage was found to bemore than the State average of 97.85% in
Alleppey (99.449%,) ard Kozhikode (99.14%) districts. Table 5.1 gives the
details. . ‘

According to the survey the highest percentage of units using power
was found to be located in Quilon districs (19.039,). This percentage was
around 15 in Kottayam (15.48%), Trichur {15.03%) and Palghat {15.48%)
districts and arcund 10in Trivandrum (9.929,) Alleppey (10.32%) and
Ernzkulam (9.129) districts. . The percentage of Industrial Units using
power was found to be least {2.38%,) in the case of units located in Kozhikode
district. - The highest percentage (40.73%) of units not using power
was founid to  be located in Alleppey districts fallowed by Kottayam
(15.939%) district. The'percentage of units not using power was between
5 and 10 in Trivandrum (7.31%), Quilon (9.77%) Ernakulam (6.90%,),
Trichur (5.809%,) and Kozhikode (6.07%) district’s. Ths percentage was
still lower in-the case of Palghat (4.08%) and Cannanore (3.419%) districts.
(Vide table 5.2), - ~ :
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It was found that only in the case of two districts, Alleppey and Trichur
all the villages surveyed had at least one unregictered industrial unit using
power. Villages with noteven asingle unit using power were more
among the selected villages in Quilon (10 out of 16), Kozhikode (6 outof 8 )
an< Cannanore (11 out of 16) dis.ricts. The number of such villazes was 6
out of 16 in Trivandrum and Kottayam districts, 7 out of 16 in Ernakulam
district and 3 out of 8 in  Palghat district.

The proportion of industry groups which were not using power was
uniformly high in all the districts. Out of 44 industry groups listed in
Kottayam and Ernakulam districts, the number of industry groups not using
power was found to be 33 in Kottayam district and 37 in Ernakulam district
while out of the 35 industry groups fou:d in  Kozhikode district as many a3
33 industry groups we:re fouad to be not using pawer. The high proportion
of industry groups not using power is on accouit of the low technology
employed by the unregistered industrial establishment, Howsver certain
types of industry groups by the very nature of their industrial activity had
to use clectric power. The percoutage of suth waits which  exclusively
depended on power was found to be very low in all the districts, The high-
est number (6) ofsuch industry groups was found in the rural areas of
Palghat district followed by Kottayam and Trichur districts each of which
had 5 such industry groups. In the third category of industry groups
units of both types, using pcwer as well as not using power, were found to
rexist, The number of such  industry groups was 6 each in Trivandrum,
Kottayam = and  Trchur  districts, The promintent among this
group of industries  which hasa mixed pattern in the use of power
are (1) sawmills  (2) cotton textiles (3) edible oil (4) letter press
repair of motor vehicles (6) manufacture of metal productsand (7) manu-
facture of coir.
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TABLE 5.]

Distribution of units using power (District-wise)

Using power Not using power Total

Sl District No. % No. % No. %

No.

@ 3 @ (3) (6) N )

1. Trivandrum 25 3.00 837 97.00 862 100

2. Qnilon 48 4 20 1119 95.80 1167 100

3. Alleppey 26 0.36 4666 99.44 4692 100

4. Kottayam 39 2.09 1825 97.91 1864 100

5. Ernakulam 23 2.83 791 97.17 814 100

6. Trichur 38 5.41 664 94.59 702 100

7. Paighat 39 7.69 468 92,31 507 100

8. Kozhikode 6 (.86 695 99.14 701 100

9. Cannanore 8 2.00 391 98.00 399 . 100

Total 252 2.15 11456 97.85 11708 100
TABLE No. 5.2
Percentage distribution of unregistered Industrial units
using/not using power.

Sl District Using power Not wsing power  Total

No.

(1) (2) (3) () ()
1. Trivandrum 9.92 7.31 7.36
2. Quilon 19.05 9.77 9.97
3. Alleppey 10.32 40.73 40.08
4. Kottayam 15.48 15.93 ‘ 15.92
5. FErnakulam 9.12 6.90 6.95
6. Trichur 15.08 5.80 3.99
7. Palghat 15.48 4.08 4,33
8. Kozhikode 2.38 6.07 5.99
9. Cannanocre 3.17 3.41 3.41

Total 100 100 100
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SECTION—VI

INVESTMENT $I1ZE

At the time of the listing survey the approximate amount of capital
invested for plant and machinery was collected from each of the industrial
establishments located in the selected villages. The investment on land and
buildings was not collected at the time of listing. According to the present
definition of the small scale industries all units whose investment i plant
and machinery does not exceed Rs. 7.5 lakhs can be cousidered as a small
scale industrial unit. From the data cellected it is potsible 10 find outin
what range of investment the unregistered industrial establishments in the
rural areas of the State Cluster.

According to the survey the capital invested for plant and machinery Ly
the unregistered industrial establishments is very low,  Almost all umits have
invested only an amount less than Rs. 10,000 for plant and machinery. Out
of the 11.708 unregistered industrial establishments listed in the State as
many as 11,670 units (99.68%) had invested only less than Rs. 10,000 for
plant and machinery. There were only 28 units (0. 24%,) whose investment
in plant and machinery was in the range of Rs, 10,000 1o Rs. 25.000. The
number of indusirial establi- hments in the investment size group Rs. 25,000
to Rs. 50,000 was only 9. In the group Rs, 50,000 to Ry, t lakh there was
only one unit (Vide tatle 6.1). Of the total units listed in Kozhikode and
Cannanore Districts 1l the units were in the investment size group Rs. 10,000
and below. In all other districts except Trichur (98.869%) and Palghat
(97.63%,) the percentage of units listed in the selected villages was found to
be above 99%. The only uait which had more than Rs. 50,000 jnvestment in
plant and machiiery was located in Alleppey Di trict,

Among the wnits in the investment size group Rs. 10,000 and helow,
Alleppey district zccounted for the highest percentage (40.19%) followed
by Kottayam (15.95%) District. The percentage of such units located in
Trivandrum {7.36% ) Onilon (9.96%) Ernakul.m (6.92%) Trichur (5.75%)
and Kozhikode (6.019) Districts was between 5and 10, In Palghat
14.24°,) and Cannanore (3.42%) districts this percentage was 'ess than 5.
Out of the 28 units in the investment size group Rs, 10,001 to 25,000,
10 were located in Palghat District (39.28%,) followed by Trichur District.
with 8 units (21.43%) and Ernakulam district with 5 units (19.64%).
There were 2 units each in Quilou and Kottayam districts and 1 in Trivan-
drum district. In Alleppey, Kozhikode and Cannanore Districts there were
no units in the i .vestment siz¢ group Rs. 10,001 to Rs 25,000. The 9 units
listed in the investment size group Rs. 2,500 =50,000 were located in Trivan-
drum (2) Quilun (3) Allepgey (1) Ernakulam (1) and Palghat (2) di:tricts,
There were no units in this investment size groupin 4 Districts viz,
Kottayam, Trichur, Kozhikode and Cannanore,

The survey has revealed that in more than three fourth of the vill.ges
surveyed (84 out of 111} all the industrial establishments listed were m the
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investment size group Rs, 10,000 and below.  Only in the case of 27 sillages
units belonging to higher investment size groups were found In Kozhikode
and Canna wre Di tricts all the villages selécted had only units belonging to
the investment size group Rs. 10,000 and below. The maj ity of villages
surveyed in’ Trivandrum (12 out of 16), Alleppey (7 out of 10), "Kottayam
(14 out of 16) and Ernakulam (10 out of 16} had only units belonging to
investment size group below Rs. 10,000. The villages from Trichur District
exhibited a different pattern. In this district 4 out of the 5 surveyed ‘villages
had units belonging to other investment size groups. In Palghat District
there were 4 villages which had oaly units  belonging to the investment si e
group below Rs. 10,000 and an equal number  of villages which had un'ts
with other investmeént size groups, ' o ’

An industry wise analysis shows that the number. of industry groups
with investment size above Rs. 10,000 was very low. Thisis due to the fact
that in the case of most of the indusfry groups much investment on plant
and machinery are not necessary since the operation undertaken by the
unregistered industrial establishments are mostly of 2 manual nature. . Itis
generally notice1 that with a. higher degree of mechanisation and use of

_electric power is associated a higher investment on plant and machinery. -

The highest number ot industry groups with an investment size above
Rs. 10,000 was found iv Ermakulam District which had 5 such i:dustry
groups out of a total ui 44 industry groups listed. The number of .industry
groups with investment size above Rs, 10,000 was still Jower in  Trivandrum
(3 out of 36) Quilon (2 out of 33) Alleppey (2 out of 21) Kottayam " (2 out
of 44), Trichur (4 out of 36) and Palghar {3 out of 53) Districts. In the
villages swrveyed in Kozhikode and Cannanore Distriets there was not even
a single industry group of investment size above Rs. 10,000,

“The survey revealed that the common type of unregistered industrial
establishments which had au investment size above Rs. 10,000 belonged to
the industry groups (1) saw mill (2) letter press {3) edible oils (4) copra (3)
cotton textiles (6) furniture and fixtures (7) sugar confectionery (8) ¢ ir
manufactere (9) malted food (10} manufacture of rretal products (11} flour
and rice mills und (12) matches, In the investment size group Rs. 23,000
50,000 the industry groups listed were furniture and fixtures, cotton textiles, -
letter press : nd rice mills,

The investment size is found to be much lower than Rs. !0 000 in'the
case of a good number of industry groups where the operations are wholl
of a manal nature. A analysis of investment size below Rs. 10.000 is
proposed to be done in the rase of individual indusiry groups and will be
-intorporatéd in the subsequent volumes, - - o
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TABLR—6.2.

Percentage Distribution of Unregistered Industrial Units
According te Investment Size

' Investment size (Rs.)
Sl District

No, Less than-  10001-  25001- 50001- 'Total
10000 25000 50000 I lakh

(1) (2) {3) {4) (5) (6) (7)
1. Trivandrum 7.36 3.93 22,22 .. 7.36
2. Qulon 9.96 7.86 33.34 .. 9,97
3. Alleppey 40.19 .. 11.11 100 40.08
4, Kottayam 15.95 7.86 .. . 15,92
5. Ernakulam 6.92 19.64 11.1} .. 6.9
6. Trichur 5.95 21.43 .. .. 5.99
7. Palghat 4,24 39.28 22.22 . 4.33
8. Kozhikode 6.01 . .o .. 5.99
9. QCannanore 3.42 .. .. e 3,41

Total 100 100 100 100 100
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SECTION VII
EMPLOYMENT

From each of the industrial units listed details of the average number of
person: working per day was gathered. This included the owner or proprietor,
any of his family members, if working, as well as apprentices either paid or
unpaid. Under the provisions of the factories Act 1948 all industrial
establishments employing 10 or more persons, using power and 20 or more
persons without the use of power are to be registered,

The data collected from the survey have been analysed under six
employment size groups viz. (1) employing one person only (2) 2tod
persons (3) 6 to 10 persons (1) Il to 15 persons (5) 16 to 20 persons and
(6) 21 and more than 21 persons. Out of the 11,708 unregistered
industrial establishments listed, the average number of persons working per
day was one in 5215 units (44.54%) between 9 and 5 gpersons in 5631 units
(48.10%,) between 6 and 10 in 5349 units (4.69%) between 11 and 15 in
163 units (1.39%) between 16 and 20 in 67 units (0.57%) and above 21 in
83 units {0.71%). The distribution of units according to employment
number per day is given in table 7.1. The survey revealed that in the case
of most of the unregistered industrial establishments in the rural arecas the
typical employment size was 5 persons and below per day. The percentage
of such unis to the total number of units listed was as high as 92.649%,
according to the survey. The two employment size groups 6 to 10 persons
and 11 to 15 persons per day accounted for only 6.089,. It wasfound
that of the total units listed in Kottayam district the percentage of units
employing one person was as high as 77.49%,. This percentage was found
to be least in Palghat district where it dropped as low as 15.38%. Butin
the case of units with employment size 2 to 5 persons per day the position
was found to be just the reverse. Palghat topped all the districts in the State
with 76.339%, of the units listed in the employment size group 2 to 5. Out
of the units listed in Kottayam district only 20.44%, belonged to the
employment size group 2 to 5 while the State average for all the districts
together was found to be more than double (48.10%). The highest
percentage of units listed in the employment size groups 6to 10, 11 to 15,
16 to 20 and 21 and above was found in Quilon (10.53%), Trivandrum
(5.00%) Quilon (2.319%) and Ernakulam (2.58%,) districts respectively.

Table 7.2 gives the percentage distribution of unregistered industrial
units according to employment size. A majority of the units listed with
only one person working was accounted for by Alleppey (33.44%) and
Kottayam (27.67%) districts together. The percentage of such units
located in Trivandrum (6.15%) Quilon (8.48%) Ernakulam (5.39%)
Trichur (6.60%,) and Kozhikode (7.21%) districts varied between 5 and 9
In Palghat (1.49%) district this percentage was found to be least. Of the
total units listed in the employment size group 2 to 5 half the units (49.94%)
were located in Alleppey district. In Trivandrum (6.68%) Kottayam
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{6.77%) Ernakulam (6.98%) and Palghat (6.879,) this percentage was
about 7 while in the case of Quilon (9.38%) 1he percentage was slightly
higher and in Kozhikode (3.63% ) slightly lower. With 2.83% Cannanore
district accounted for the least percentage of units in the employment size
group 2 to 5. : - ‘ o :

:; - The number of industry groups which had only one person working
was ‘comparatively small according to the survey. There was no such
industry group in the surveyed villages of Quilon district. The survey
revealed that in Palghat and Cannanore districts there was only one such
industry group. The highest number of such industry group was found in
the villages surveyed in Kottayam district. Out of the 44 industry groups
listed in Kottayam district 11 industry groaps "had on the average only one
person working. The industry groups which were listed in the higher
employment size groups 6 to 10 persons were (1) edible oils {2} Copra (3)
Beedi making (4) coir manufacture (5) clothing” and tailoring (6) Matches
(7) China ware and pottery (8) repair of motor vehicles {9) manufacture of
foot wear (10) rice and flour mills (11) Saw mills (12) canning and
preservation of fish and other sea food (13) manufacture of bricks and (14)
manufacture of agricultural implements, ‘

LAt

e
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SECTION VIII

VaLue oF ProbpucTion

The value of products manufactured or services rendered during the
week previous to the date of survey and the accounting year that has elapsed
were collected at the time of listing survey. If there was no work during the
week previous to the date of survey the value of production er services
rendered for the week actually worked previous to the date of survey was
collected. The data collected have been analysed under five size groups of
annual value of products and services rendered viz. (1) Rs 1000 & below
(2) Rs. 1,001 to 3,000 (3) Rs. 3,001 t0 5,000 (4) Rs, 5,001 to 10,000 and
(5) Rs. 10,000 and above.

The survey has revealed that in the case of vast majority of uiregistered
industrial establishments i rural areas of the state, the annual value of
production and services rendered did not exceed Rs. 3,000, The percentage
of such units was as high as 85%. Out of the total unregistered industrial
establishments listed in the State only 159% had their annual value of
production and services rendered more than Rs. 3000. It was noticed that
the units whose annual value of preduction and services rendered did not
exceed Rs. 1,000 accounted, for 6%.50% of the total number of units listed.
The percentages of units which had their annual value of production and
services rendered in the two groups Rs. 5,001 to 10,/ 00 {5.219%,) and above
Rs. 10,000 (5.45%) were found to be almost equal. The units in these two
groups together accounted for about 119% of the total units listed.

The highest percentage of units where annwal value of production and
services rendered did not exceed Rs. 1000 was found in the units listed
in the selected villages of Alleppey District (81.649,) followed by Kozhikode
(73.329,), Kottayam (64.92% ) Cannanore (60.40%) and Quilon (58.95%,)
Districts. This percentage was below 50 in the case of all other districts.
The percentage was found to be least (14.01%)} in the ca‘e of Palghat
District, However, among the units listed in Palghat District, the percentage
of units whose value of annual production and ser ices rendered ranged
between Rs. 1,001 and 3,000 accounted for 61.93% and this was found to be
the highest for any district. The least percentage in this district was found
to be in Alleppey District which had enly 12.367% of the units belonging to
the size group Rs. 1,001—3,000. About 20% of the units listed in Thichur
District had their value of annual production or services recdered more than
Rs. 10,000. This percentage was very low in the case of Alleppey (2.79%)
Kottayam (1.99%), Palghat (2.17%)} and Kozhikode (1.86%) Districts.
Trivandrum and Ernakulam Districts had more than 12% of the units listed
in this category. The percentages of such units were 6.26 in Quilon and
© 7.27 in Cannanore Districts (vide table 8.1).

Table 8.2 gives the percentage distribution of unregistered industrial
units according to the annual value of products and services rendered.
Of the total of 7552 units which reported their annual value of products and
services rendered as Rs. 1,000 and below Alleppey District alone accounted
for mote than half (50.73%) of the units. The percentage was found to be
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least in Palghat (0.94%) District. . In Trivandrum {4.97%) Ernakulam
(4.58%) Trichur (3.75%) and Cannanore (3.19%) Districts, the percentage
was below 5. In Quilon (9.11%) aind Kozhikode (6.71%) Districts, it was
above 5 but below 10. In Kottayam District the percentage was above 10 at
16,02%. The Highest percentage of units which reported their anniial value
of products and services rendered in the groups Rs. '1001-3000, Rs. 3001-5000,

- Rs. 5001-10,000 and above Rs. 10,000 .was in Alleppey (24.41%) Quilon
(20.38%), Trivandrum (18.52%) and Trichur (21.47%) respectively. The

least percentages in the size groups, Ks. 1001-3000 (3.74%) Rs. 3001-5000

.(3.02%) and Rs. 5001-10,000 (3.93%) were found in Cannanore District
while in the size group Rs. 10,000 and above Palghat (1.72%) district had

the least percentage of units.

It is interesting: to Tnote that eventhough 64.50% of the unregistercd
industrial units listed "had their annual value “of products and services
rendered Rs. 1000 and below, the number of villages which had only units
ol this type was very small. In the total of 111 villages surveyed, there were

~only four such villages. " They were Panmana -(Karunagappally Taluk) in
- Quilon District, Théruvu (Kottayam Taluk) in Kottayam District 'and
- Peralam (Taliparamba Taluk) and Bare {Hosdurg Taluk)}, both located in

Cannanore District.  ‘Also, it was found that the number of villages which
reported units with' their -annual value of products and services rendered
above Rs. 10,000 was nearly three fourth (80 out- of 111} of the total

-pumber of villages, But as mentioned earlier the actual percentage of such

units in the total number of units listed in the survey as only 5.45.  Villages
which had at least one unit with above Rs, 10,000 as their annual value of
products and services formed - a majority in the villages surveyed in Trivan-
drum (14 out of 16), Quilon (10 out of 16}, Alleppey (10 out of 16}, Palghat
(5 out of 8): and Kozhikede (6 out of 8) Districts, All the 5 villages in
Trichur district and 15 out of 16 villages surveyed in Ernakulam District
were of this type. In Cannanore District (7 out.of 16} alone such villages

were in a minority.

Améng the' industry group listed it was found that the number of

. groups which had their annual value of products and. services. rendered

Rs. 1,000 and below, was more than any other size groups. The industry
group which had their annual value. of products and services rendered above
Rs. 10,000 were {1) rice and flour mills (2) bakery (3) edible 0il (4) coffee
curing (3) copra (6) beedi making (7) handloom (8) textiles dyeing and
according to the annual value of products and services rendered, . .

+

bleaching and (9) Saw mills. Table 8.3 gives the industry wise distribution
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TABLE 8.2

Percentage distribution of un-registered Industrial
units according to the annual value of products
and services rendered

Annual value (Rs.)

o o 2 =

e & g &
8l. Districts =2 o 0 e = =
No. g J | s 0

o o ) 2 =

s & & 2
——— —_— e <
(1) (2) {3) (4) (5) (6) (7 (8)
I. Trivandrum 4.97 7.37 17.55 18.52 16.62 7.36
2. Quilen 9.11 9.05 20.38 13.61 11.44 9.97
3. Alleppey 50.73 24.41 10.57 15.41 20.53 40.08
4. Kottayam 16.62  19.65 15.47 11.15 580 15.92
5. Ernakulam 4.58 9.26 12.07 13.6! 15.83 6.96
6. Trichur 3.75 8.00 6.66 9.02 21 47 - 5.98
7. Palghat 0,94 13.22 8.87 10 49 1.72  4.33
8. Kozhikode 6.71 5.30 5.47 4.26 2.04 5.99
9. Cannanore 3.19 3.74 3.02 3.93 4.35 3.41

Total 100 100 100 100 160 100
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SECTION Ii
; .REQUIREMENT : F FINANCE

At the time of fisting particulars regarding borrowings from c¢xnmercial
or co-operative banks, State Finance Corporat.ons or simiiar other Gory ora-
tions were gathered, from each and cvery unit listed. From the units which
reported as not borrowing the information as to whether they required bank
finance was additionally gathered. - : '

It was found ‘that almost 99% of the units Jiited were not borroyving
from any institution.. Qutof the total of 11,708 unregi tercd units listed
only 144 units (1.24%) were borrowing money from banks or other sources.
The remaining 11,564 units were not receiving any loan assistance from any
source. In the units listed in Palghat district nearly 5% were borrowing -
from banks or other institutions, The percentzge of units borrowing was
lower in the case of all other districts. The survey revealed that this
percentage was lower than 1 in the case of Quilon {0.93%), Alleppey (0.5%)
and Trichur (0.43%) districts. The percentage of units not borrowing in the

units listed in Trivandrum (99.00%,), Quilon (99.05%), Alleppey (99.50%)
and Trichur {99.57%) was 99 or more. : :

Of the units réported t> have bee. bhorrowing 28.47% was located in
Kottayam district {followed by Palghat (17.36%) axd Alleppey (15.28%)
district. The percentage varied between 5 and 10 in the case of Trivandrum
(5.56%), Quilon {7.64%), Ernakulam (9.03%), Kozhikode (6.25%) and
Cannanore (8.33%) diztricts.  Only 2.08% of the total units reported to have
been borrowing were from Trichur diztrict. OFf the not borrowing units,
Quilon (10.00%), ‘Alleppey (40.38%) and’ Kottayam {15.76%) districts
together accounted for a majority of such units, Tn the case of other districts
the percentage of not borrowing units varied between 5 and 7 Cannanore
district with 3.35% of the not borrowing unitshad the least percentage in this
respect (vide table 9.2). DR . -

The high percentage of unregistered industrial units found to-be not
borrqwing is probably diie to the preponderence of units wi'h only one person
Wprkmg. Ina r_najority of unit: of this type a sort of tie-in arrangement
with a ¢>-operative society as in the case of - handloom or 2 big producer as
in the case of beedi making is found to exist, The raw materials ctc. are
supplied and in some cases money is“even advanced to the unit by the co
operative society or,the producer on the definite understanding that the
finished goods will be brought back tg the co-ope.ative -society or.the produ-
cer The proprietor of such units'has no freedom to-.sell the goods made by
him to whomsnever he likes.. ‘What be gets 4s ~ piece-r te wage in propora-"
tion to his output. Excluding units of this type “with very low fized capital
investiment and whose working capital requirements are looked after by
outside agencies, the rest may be in neéd of finance, - '

Of the 11,564 units reported as n(jf-borrowiﬂg the number of units
requring finance was found to be 5407 (4#6.76%) and the number not
requiring finance, 6157 (53.24%). ‘The survey revealed that of the not.

-1
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borrowing units listed in Palghat district 93%,78% was in need at finanel
The majority of the not borrowing units listed in Quilon (63.24%), Alleppey
(68.44%) and Kozhikode (54.19%) districts was found to be requiring
tiance (Vide table 9.3). This percentage in respect of the districts, Trivan-
drum (27.00%), Ernakulam {20.97%), Kottayam {5.05%), Trichur (16.31%)
and Gannanore (12.40%) was found to be for below the average for the State
(46.76%). With 5.05%" Kottayam dist-ict had the least percentage in this
respect. OF the 1823 not borrowing units listed in Kottayam district only
92 units reported as requiring finance.

Of the unregistered industrial unit: reported as requiring finance, 3196
(59.11%) units weie located in  Alleppey district alone (Vide table 9.4).
Uannanore district had the least number for 0.89% of the total of 5470 units
were from Cannanore district, The highest percentage (28.11%) of not
borrowing units, which reported as not requiring finance, was found to be
located in Kottayam. district followed by Aileppey (23.94%) district. The
percentage varied between 5 and 10 in the case of the districts Trivandrum
(10.12%), Quilon (6.90%), Ernakulam (10.28%), Trichur (9.50%), Kozh-
kode (5.15%) and Cannanore (5.51%). Palghat district (0.49%) accounted
for the least percentage in this respect.  Out of the total of 6157 not borro-
wing units which also reported as not requiring finance, only 30 units were
Jocated in the villages of Palghat district,

Table 9.5 gives an analysis of villages with not borrowing units
requiring institutional finance. It was found that out of the 111 villages
surveyed 90 villages had at least sowe units requiring finance. In 32 villages
50% or more of the not borrowing units were reported as requiring finance,
In the case of 11 villages all the not borrowing units were 1n need of finance.
The highest number of such villages was in Palghat district where 5 ou: of
8 villages surveyed werc of this type. Table 9.6 gives the industry-wise
distribution of not borrowing units requiring ins:itutional finance.
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TABLE 9.1

Distribution of Units already borrowing from Banks or other

Institution (District-wise)

8L -

District Borrowing Not Borrowing Total
No.
No, % - No. % Ne. LA
(0 (2) (GO (5) (6) 7 &
1. Trivandrum 8 1.06 854  99.00 862 100
2. Quilon 11 (.95 1156 99.05 1167 100
3. Alleppey 22 0.50 4670  99.50 4692 100
4, Kottayam 41 2.19 1823 97.81 1864 100
5. Ernakulam 13 1.60 801 98.40 814 100
6. Trichur 3 0.43 699 99.57 702 . 100
7. Palghat 25 4.93 482 95.07 507 100
8.  Kozhikode 9 1.29 692  98.7! 701 100
9. Cannanore 12 3.00 387 97.00 399 100
Total 144 1.24 11564  98.76 11708 100
TABLE 9.2
Percentage distribution of Unregistered Industrial Units
already borrowing from Banks or other Institution
Sl
No. Districts Borrowing Not Borrowing Total
(1) (2) (3) (4) %)
I. Trivandrum 5.56 7.39 7.36
2. Quilon 7.64 10.00 9.97
3. Alleppey 15.28 40.38 40.08
4. Kottayam 28.47 15,76 15.92
5. Ernakulam 9.03 6.93 6.95
6. Trichur 2.08 6.04 5.99
7. Palghat 17.36 4.17 4.33
8. Kozhikode 6.25 5.98 5.99
9. Cannanore 8.33 3.35 3.41
Total 100 100 100
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TABLE 9.3

Distribution of Not borrowing units requiring Institutiona.
Finance (District-wise)

- Requiring Not requiring Total
54, District finance finance
No. _—

_ No. % No. % No. %
(1 (2) (3) {4 (3) (6) n @
1. Trivandrum 231  27.00 623 73.00 854 100
2. Quilon 731 63.24 425 36.76 1156 100
3. Alleppey 3196 68.44 1474 31.56 4670 100
4, Kottayam 92 5.05 1731 94.95 1823 100
5. Ernakulam 168 20.97 633 79,03 801 100
G. Trichur. 114 16.31 585 83.69 699 - 100
7. Palghat 452 93.78 30 6.22 482 100
8. Kozhikode 375 54.19 317 45.81 692 100
9. Cannanore 48 12.40 339 87.60 387 100

Total 5107 46.76 6157  53.24 11564 100
TABLE 9.4
Percentage distribution of unregistered Not borrowing
Industrial Units requiring Institutional Finance
SL. Districts Requiring Not requiring Tot..]
No. finance finance
(1) (2) (3) (4} (5)
1. Trivandrum 4.27 10.12 7.39
2. Qpilon 13.52 6.90 10.00
3. Alleppey 59.11 23.94 40 38
4, Kottayam 1.70 28.11 15.76
5. Lrnakulam 3.11 10.28 6,93
6. Trichur 2,11 9.50 6.04
7. Palghat 8.36 0.49 4.17
8. Kozhikode 6.93 5.15 5.98
9 Cannanore 0.89 5 51 3 35
Total * 100 100 100
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