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INTRODUCTION

1. An FEconomic Review of the year 1964 high-
lighting the broad trends of economie events in Kerala
is attempted in this report.

2. An objective assessment of development activi-
ties in the previous year is an extremely di-ffemnt%f'ﬁj”
task as the Statistics become available only with a
lag of a number of years. However the available
data relevant to 1964 have been compiled and analysed
taking care to bring out the developments in the
" different sectors of the economy.

3. 'This annual Review is the fifth in the series and
is prepared in the Bureau of Economics & Statistics,

Trivandrum.






CHAPTER I

DEMOGRAPHIC FEATURES

Density and Distribution of population

1.1. Kerala which occupies only 1.27 percent of
the area of the Indian Union has 3.85 percent of the -
population in India. The density of population in
- Kerala is the highest among the Indian States barring:
the Union territories of Delhi, Pondicherry and the
Laccadive group of islands. Compared to a density
of 144 persons per sq. kilo metre in India as a whole,
there are 435 persons per sq. kilo metre in Kerala.
Only the highly urbanised States of Hongkong and
Singapore have a density higher than that of Kerala.

1.2. The density of population in the various
Districts as per 1961 ¢ensus is given in the Table

below: .. Coo o T
TABLE—L1 S

; Density of population in the districts of Kerala
: — o " Density (No.
Name of District .~ ‘Population of persony
' : L. (in lakhs) - per sq. kilo
: - - -melre)
M @ ®
I. Trivandrum S 17.45 798
2. Quilon . - 19.41 410
3. Alleppey S L 18.11 - 988
4. Kottayam . . . 1738 273
5. Ernakulam =~ . 18.60 . . 557
6. Trichur e 16.40 . 557,
<~ 7. Palghat S R A - 346
8. Kozhikode o - 26.17 - 393
9, Cannanore o ‘ oo 17.80 . 314
' State T 169.04 435 -

Source : Census of India 1961, Paper No. 1 of 1962 = ~
3)1441,
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1.3. The taluk-wise distribution of population
reveals that out of the 55 taluks, 17 taluks have
density less than 400 persons per square kilo metre
while 13 have density above 1000. The coastal taluks
are more densely populated than the others. There
are five taluks with population above 5 lakhs and two
with population below 1 lakh. The taluks are divided
further into 1574 revenue villages (excluding urban
areas) in which 143.50 lakhs of the. people live.
(1961 census). Most of the villages have a popula-
tion above 5000. The pattern of distribution of

population in the villages in Kerala compared with
that of all India is shown in Table 1.2.

\ . +'TABLE—1.2 ,
Distribution of villages in India and Kerala according to
R population o . :
T India . Kemls
- . Population — — s
S ' Nooof %" No.of 9
. villages  to total  villages to total
(1) 7 - (2) B @
1. Less than 200 ‘176384 -~ 31.2° 3 0.2
2, . 200499 . . 173184 - 307 . 3 @.2
3. .. 500—999 ® i 119197  21.1 18 1.1
4. 5100—1999 65309 11.6 58 3.7
5.. 2000—4999 26475 4.7 396  25.2
6. - 5000—8999 - : 3396 0.6 586 37.2
7. 10000 and above 773 0.1 510 32.4
| Total - 564718  100.0 1574 100.0

1.4. The average village in Kerala is larger in
size compared to the average Indian village. -
While nearly 95 percent of the Indian villages have
less than 2000 population, the same percentage of -
Kerala villages ‘have population above 2000. Nearly .
15 percent of the population of Kerala lives in the
92 towns. Of these only four towns have population
above 1 lakh each and nearly 27% of the urban
population lives in these four towns.
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Rate of growth of population

1.5. This high density of population is the result
of a steadily increasing rate of growth of population
acting on a population which did not at all experience
any reduction even when the all India population
showed a decrease. Except for the decade 1911-1921
the rate of growth of population of Kerala exceeded
1% per year and it exceeded 2% during the last two
decades while the population of India did not yet have
a geometrical rate of growth above 2 percent. It may
be noted here that while the Indian population did -
not double during this century, the Kerala populatlon
doubled even before 1951. _

Birth and death rates

1.6. The population increase in the State is largely
due to the excess of births over deaths. Migration
had not been effective in Kerala.” The birth and
" death rates in the State stood at 38.9 and 16.1 per
1000 respectively during 1951-60. The death rate has
been decreasing through the decades while there has
been no considerable change in the birth rate. In
the absence of a reduction in birth rate the prospect
of still larger increases in the population looms large,
especially with the declining death rate.

1.7. Kerala has the lowest death rate in India,
followed by a high expectation of life. The expecta-
tion of life was 48 years during 1951-60 against the
all India figure of 41 years. In Kerala females have
more life expectancy than males while in India as a
whole males have more life expectancy. This pattern
- observed in Kerala is a peculiarity observed mamly

in the developed nations of the world ' :

Age and sex composition

1.8. The consistently high birth rate and higher
incidence of mortality among males as compared to
the females have resulted in a high percentage of
children and a higher sex ratio. 41% of the popula-
tion is below 15 years of age, showing thereby a high
dependency burden on the adults. - The sex ratio is
- 1022 females per 1000 males. in 1961 The sex.ratio
was high in Kerala from 1901 onwards. This is a
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peculiar feature observed mainly in many of the
d_evelgpe_d nations of the world. 51% of the popula-
tion is in the age-group 15-54 years, the working
age-group and 8% with age 55 years and above.

1.9, Kerala leads the other States in India except
the Union territory of Delhi in literacy. 47% of the
population in Kerala is literate here as against 24 in
India as a whole. While 39% of the women in Kerala
are literate, in India as a whole only 13% of women
are literate. Among the Districts in Kerala, Alleppey
District has 56.9% literacy and Kottayam District
56.6%. Quilon and Ernakulam Districts have 50.5
and 50.6 percent of the people literate, Palghat
District has the lowest literacy percentage (34.1%).

* Occupational pattern

~ Table 1.3 gives the percentage of population in
the various occupational categories.

TABLE—1.3

Percentage of persons in each industry--occupation

% age of population

. Industry—occupation
1951 1961
() ' @ 3
1. Cultivator , : 7.5 7.0
" 2. Agricultural labour . - 8.2 -5.8
3. Mining, Quarrying, Livestock, Forestry, ' _
. Fishery, Hunting etc. 24 29
4. Household industry - 2.9
5. Manufacturing other than household industty 6.1 3.1
6. Construction 0.5 0.4
7. Trade and Commerce R . 2.1 1.9
8. Transport, Storage and Communications 1.0 0.9
9, Other services - : 4.5 8.4
16. Non-workers 67.7  66.7
" Total ' - 100.0 100.0

" Source:. Census of India 1961, Paper No. 1, 1962
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1.10. Compared to India as a whole the percentage
of persons in the agricultural sector in Kerala is much
less. About 54% of persons were engaged in agri-
culture and allied activities in 1951. This percentage
decreased to a little less than 52 in 1961. Considering
- that in India as a whole nearly 70% of the persons
are engaged in agricultural occupations, one may get
the impression that the State has moved far ahead
of the rest of India in industrialisation. But the fact
is that the agricultural sector has been so over
crowded that it is impossible for more people to join
" this sector.

Economic implications _

1.11. The rapid growth of population has increas-
ed the burden on the land which in turn has given
rise to increase in unemployment and under-employ-
ment. Though the five year plans have high employ-
ment targets, there will be an estimated number of
‘nearly 8 lakhs of unemployed persons by the end of
-the Third.Plan. - ' :

1.12. The food position in the State took a serious
turn during 1964. The State is producing rice and
cereals for only about 56% of the population; with
- the increasing numbers this gap will only increase.

1.13. The regional income of the State has in-
creased by 43.5% during 1955-56 to 1960-61 at
current prices, while the percapita income increased
only by 28.5%. The gap of 15% has been created
by the rapidly growing population, '

1.14. Most of the capital and resources of the
- State are diverted to provide facilities for the ever
~ increasing population. Consequently the investment -
in capital goods industries has been very meagre.
This will not be helpful for the economy of the State
which is still in its infant stage of development.

1.15. To recapitulate, the rapid increase of popu-
lation is responsible for the high density and increase
in the percentage of children which reduces the per
capita land available as well as the burden on the
earners. The predominance of females is also a
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peculiar feature which is not conducive to increased
labour force participation. The necessity to divert
large amounts to social overheads prevents invest-
ment in the industrial sector which will contribute to
the development of the economy and increase in |
regional income.



CHAPTER I

.~ AGRICULTURE

The agricultural year 1963-64 (July to June) was
one of appreciable progress in the field of agriculture
though the pace of progress was slightly slower than
during the previous year. The slower growth in agri-
cultural output during 1963-64 was mainly due to a
fall in the production of coconuts. There was
comparatively only a small rise in the output of paddy.
Since these two crops, between themselves, contribute
more than 50% of the agricultural production in the
State the overall growth rate in agriculture would -
largely be determined by them. e

Rainfall i :

2.2. There has been a steadily falling trend in the
annual rainfall in the State from 1960-61.onwards.
This can be seen from the annual rainfall figures for
~the last four years given below: _ :

Year =~ . S Rainfall (mm)
1960-61 - . | 3733.5
196162 . .. . 3309.5
1962-63 ' 3125.3
1963-64 S .7, 2465.1

The steady nature of the fall and its magnitude
(33%) seem to call for careful investigation into the
“causes of the phenomenon. The district-wise figures
of average monthly rainfall for 1963-64 are furnished
in Table 2.1. -~ - . - ' S

Cultivated area

2.3. The net area sown increased during the year
by about 13.0 thousand hectares (31 thousand acres)
and the area sown more than once by 2.4 thousand
hectares (6 thousand acres) resulting in an increase
of 15.4 thousand hectares (37 thousand acres) in the
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total cropped area. The above increase in cultivated
area was, for the most part, brought about by
decrease in the area of fallows, cultivable wastes and
land under miscellaneous tree crops. The crops which
recorded notable increases in area during the year
are rice, arecanut, coconut, and rubber.

Agricultural production

2.4. Almost all the major crops except coconut
kept up a rising trend in production. The production
of rice increased by 35 thousand tonnes, sugarcane by
24 thousand tonnes, arecanut by 210 million nuts, tea
by 2 thousand tonnes and rubber by about 5 thousand -
tonnes. The production of tapioca for the year is
recorded as 25 lakh tons as against the previous
year's estimate of 15 lakh tons. The recorded in-
crease in the production of tapioca is mainly due to
the adoptation of production data obtained from
cropcutting survey in the place of conventional esti-~
mates. The two figures are therefore not comparable
but the former is of course, more reliable, being based
on a scientific study. This, however, shows that the
State’s dependence on tapioca as a food material is
much greater than hitherto believed. Against a
general favourable trend in the field of agricultural
production, there has been a fall in the production of
coconut to the extent of 43 million nuts.

Food situation

2.5. The difficulties in the supply of food grains
that the State faced during the last quarter of 1964
are too well known to need special mention. It is
worth examining how far the economic forces, .
demand and supply, were responsible for the shortage
and rising prices of food grains towards the end of
last year. The internal supply was actually slightly
better with an increase of about 35 thousand tonnes
in the production of rice. The imports by way of
central allotment were maintained at a higher level
in 1964 than in 1963 (vide Table 2.4). It was 3.36
lakh tonnes in 1964 as against 2.04 lakh tonnes in
1963 and 2.54 lakh tonnes in 1962. - '

31441
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TABLE—2.3

Area and production of the various crops in Kerala 1963-564
(year ending June)

Area Production Area Production

Crop (hectares) (tonnes) {acres) {tons)

(n 2 (&) {4 (3)

Food crops. ‘

1. Rice 805083 1128058 1989403 1110239
2, Jowar : 1410 o584 - - 3485 - 585
3. Ragi 5216 7547 12889 7428
4. Other cereals & millets 6728 3236 16625 3185
5. Pulses ‘ 43852 17128 108360 16857
6. Sugarcane (gur) 9486 44091 23440 43395
7. Pepper 99382 22424 245578 ¢ 22070
8. Chillies ~ 3291 .- 8140 .

. 9. Ginger - 11958 11291 29550 11113
16. Turmeric 4615 3912 11405 3850
11, Cardamom 28683 1283 70877 1263
12, Retel nuts 56695 . 8522 140096 - 8522

: {Million {Million
. nuts} nuts)
13, Mangoes - 63663 . 157316
14, Citus fruits . 1939 .. 4841 .
15, Bananas & other plantains 43141 325829 106603 320682
16. Cashewnut ‘ 82368 92316 203536, 90858
17. Tapioca 2099306 2523699 518688 2483833
18. Sweet Potato ) 8916 .. 22031 .
19. Onions 597 .. 1476 .
"20. Other vegetables 24749 .- 61155 .
. 21, Other food crops 92785 e 229276 .
Total food crops 1604486 .. 3964770
Norn-food craps ) ) . : )
1. Groundnut S 1512 20775 35860 20447
2. Castor 362 P 835 .
3. Sesamum . - 11991 2596 - 29630 2535
4, Coconut 544896 ©3262 T - 1346689 3262
: ’ . (M. nuts) (M. nuts)
5." Cotton . 7962 1427 19675 8030
. (Bales of 392
. . : Ibs, each)
6. Tobaceo _ 704 920 1740 0 -0 905 -
7. Tea C - 38405 41041 - 94901 40393
8. Coflee ’ S 20021 8568 - 49474 . 8433
9. Rubber : . 142906 33792 . 353129 . 33258 |
10, . Other non-food crops . 75326 : 186130 ..
Total non-food crops 857175 . 2118123 o

Total cropped area 2161661 .. - 6082893 .
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TABLE—2.4

Central allotment of rice to the State

Quantity in tonnes

Menth
' 1964 1963
Rice
Rice Wheat

(1 o (2) (3) 4)
1. January 15869 644 12936
2. February ' 12686 405 12936
3. March T 15869 577 - 13036

4. April - 12967 704 15848 -

5. May 19029 664 12686
6. June 31738 1000 25372
7. July - : 50782 1000 31715
8. August i © 52075 1000 25372
9, September 32685 1000 12686
0. October . _ 32685 2000 12686
11. November ‘ 32685 27003 12686
{2, December 26832 45812 - 15858
Total 335952 81809 203817

. 2.6. The details of arrivals of rice into the State
from outside sources throw some light on the causes
behind the food crisis that the State faced towards
the end of 1964. The total monthly arrivals of rice
which were of the order of 70 to 90 thousand tonnes
upto August fell suddenly to 31 thousand tonnes
in September 1964. The monthly Statistics of rice
imports into the State given in Table 2.5 clearly
shows that the scarcity within the State was not
artificial. The fotal imports of rice during the
last four months of the year were less than the
imports for either of the two preceding months.
The total arrival of rice during the period September-
December 1964 was 78,745 tonnes which is almost
the same as the average monthly arrival for the
first eight months of the year viz, 78,641 tonnes.
This drastic fall in imports amply explains the acute
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food scarcity during the last quarter of the year.
The introduction of informal rationing, unusually
heavy intake of wheat which, under force of circum-
stances, got wide acceptance among the people as a
substitute for rice helped to tide over the food crisis.

2.7. The requirements of cereals for the State’s
population from 1960-61 to 1970-71 are given in Table
2.6 based on two alternative rations of 12 oz. and
14 oz. per adult per day.

TABLE—2.6
. The requirement of cereals for Kerala

(in lakk tonnes)

Requirement at the daily rate of

Agricultural Year (July-Fune)
: 12 oz Jadult 14 oz.[adult

(1) | 2) NOE

1960-61 17.78 90.74
196162 ©18.18 21.20
1962-63 - 18.58 21.67
1963-64 ©18.99  22.16
1964-65 . 19.42 922.66

1965-66 _ 19.85 23.16
1966-67 ' T 20.30 23.68
1967-68 20.75 24.21
1968-69 ' : 91.21 - 24.75
1969-70 21.69 .25.31

1970-71 22,18 ¢ 25.87
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ANIMAL HUSBANDRY

'2.8. Kerala is maintaining more than her fair
share of livestock population but the per capita
availability of milk in the State is one of the lowest
in India. This is due partly to the high density of
human population in the State and partly to the low
productivity of the local milch stock. A comparative
study of the different States reveals that Kerala has
the Jowest cattle-man ratio among the Indian States.
Table 2.7 gives the number of different categories
of livestock per thousand persons in the different
States of India. ) :

2.9. According to 1961 livestock census the density
of bovine population per square mile is 211 in Kerala
compared to 200 for India as a whole. Kerala
accounts for only 1.28% of the geographical area of
India but possesses 1.57% of India’s cattle popula-
tion. But the State’s share in the number of
buffaloes is only 0.95%. The maintenance of a large
number of buffaloes for milk production is a unique
feature of India: Kerala lags behind India in this
regard.

2.10. ' The estimated per capita availability of milk
in Kerala in 1961 is 1.83 oz. per day. The per capita
availability is highest in the Palghat District and
lowest in the Ernakulam District. The District-wise
figures of milk availability are worked out in
Table 2.8. ‘

2.11. Table 2.9 shows the estimated value of the
different categories of cattle according to 1961 census.
The total value of the livestock population of 1961 is
Rs. 28.53 crores while the State income from animal
husbandry in 1960-61 has been worked out as
Rs. 17.73 crores. The provisional estimate of income
from animal husbandry for 1963-64 is Rs. 18.89 crores
which forms 3.58% of the total State income for the
year. ) L
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TABLE—2.8
_ Per Capita Availability of Milk .

o ¥ Total milk - 1961 provi- .  Daily per -~
-State'and District' -+ ., 17 produced - sional popu-  capita avais
T b0 during 1961 latwnﬁgure.s‘ lability of -

_ m({)OOoz) . - milk in oz,

no o @ ® @

1. Kerala . ., 11245074, 16875199 1.83
9. Trivandrum © 11,064,840 : 1,738,085 5, 1.68
3 Quilon. .+ - 1069911 1929845  1.52
4, Alleppey .+ 1,087,278 1,809,530 - 1.65
5, Kottayam - . ¥ i 1,533,029 7 71,73Q,436 i 2,43
. 6. Emakulam . . 1,005,142 1858440 1.48
4,7 Trichur . T 1,062,542 1,634,251 . 1,78 -
.8 Palghat . . ... 1636383  L775477 .. 2.56
"~ 9.. Kozhikode . 1449971 2,619,283 . 1.52
10, Cannancre - 1,315,978 1,779,852 2.03
Source: 1961 Livestock Census )
T, TABLE-—2 9 e
""" Capital value of Livestock Wealth of the State
Rz Vatue (in’ 000 Rs.)
(1) - . 2
1 Catt'l_e ot e 187,537 .-
2, Bufialoes .. 47,794
3. Sheep’ e 424
4. Goals- A s 32,878 -
5. Horses and Ponies o . 97
6. Mules . : .. ' 2
7. Donkeys "~ T .o — 15
8. Pigs : . o -71,596
9, "Fowls -, =iif i .o 13958
10. Ducks ¢ = o el 048
<11, Other Poultry +* S 87
ST R R - 285,340

Source: 1961 Lwestock Census (Sample survcy)
3j1441. .
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FISHERIES

2.12. Kerala has rich fishery resources. The
exploratory - and. experimental fishing operations
conducted by the Government and foreign collabora-
tions like the Indo-Norwegian Project in the past have
indicated the existence of potential fishing grounds
“in the off shore waters of Kerala. According to the
fishery experts, the present rate of exploitation of
the fishery resources is only a small fraction of the
commercial ' potentialk Therefore, a ' properly
planned approach for the optimum exploitation of the
fishery wealtht-of the State will bring in greater
income and prosperity to the country as a whole. .

2.13. The datd on the contribution of fisheries to

- the regional income of the State given in Table 2.10
shows that except in 1960-61 the contribition from

fisheries was below 1% of the total regional income.

i

B L

TABLE—2.10

Year. siqr uls Income from Sisheries,  Income Jfrom fisheries
Bar;:tndy . S T 0106061 Prices as percentage of the

Y e (Rs. lakhs) tofg! regional income
1955-56 282.92* 0.70
1960-61 580.73* 1.23
196162 41448 0.85
1962-63 " C.315.62 0.62
196364 T 284.06 S %

*Revised

2.14. With hardly. one-tenth of the coast line of
the Indian Union, the State accounts for about 35 to
40% of the marine fish production in. the country.
Table 2.11 gives the marine fish landings 1n Kerala
from 1957-58 to 1963-64. In 1963-64, the production

was 1.67 lakh tonnes compared to 2,16 lakh tonnes

in the previous year.
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TABLE—2.11 l
p ,
Marine fish landings in Kerala

Year ‘ Quantity Value at current prices

‘ (lakh tonnes) (Rs. lakhs) '
v e . ®
1957-58 3.06 | 301.284"; :
1958-59 2.91 .. 36L.72
1959-60 - 1,54 1 0 9286.90
1960-61 400 497.65 -
196162 Co257 | 355.97
63 - . za6  ssleT ’
1963-64 1.67 314,15 .

*

9.15. 'The species-war statement of the catches is
“given in Table 2.12. The principal marine species
are oil sardine, mackerel and prawns. Of these, oil

gardine and mackerel are subject to heavy fluctua-
tions. As they together form the bulk of the
total catches, the fluctuations in the catches of these
species are reflected in the total landings also. " The
impact of mechanisation has not in any way -stalled
the cyclic fluctuation. The reason is that mechanised
boats have hardly entered the field of canoes for oil
sardine and mackerel. In fact, their preferences
were to go for export varieties like prawns. Appa-
rently, the landings of prawns have increased by
" about 500% over the years 1957-58 to 1963-64.

2.16. Table 2.13 gives the percentage share of
the major species of fish in the total fish landings.
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 TABLE—2.13

Percentage share of the main species in the total marine
fish landings of Kerala !

Name of fish ' 1962-63  1963-64
: L ; o - o .
1. Oilsardines and other sardines ’ . 50.0 17.7
9. Mackerel = ' 3.5 10.2
3. Prawns G ' . 11.6 13,6
4, Catfish - 1.0 0.6
5. Silver bellies 2.3 2.4
6. Pomfret 1.0 0.5
7. Soles 1.4 2.4 -
" 8. Sharks and Dog fish 2.3 2.6
9. Ribbon fish 0.5 07.

2.17. The inland fisheries have only secondary
importance in the ‘State’s economy. Except for the
. stakenet and chinese dip net fisheries in the estuarine
and backwater regions and the prawn fisheries of the
‘Pokkali (paddy) fields, the iniand fisheries are mainly
of a subsistance nature, : '

2.18. Till March 1964, 318 mechanised boats have
been issued to fishermen at subsidised rates on hire
purchase terms. The boats range from 22 ft. to 32 ft,
in length. There has been a change in the outlook of
“the fishermen supplied with mechanised boats. As
against their time old parochial feelings and reluc-
tance to step out of their home waters in search of
better fishing grounds the fishermen now shift their
areas of operation from centre to centre according
to the migration and availability of fish. This is
indeed a welcome change. Besides the fishermen,
many private industrialists and  capitalists have
entered the field with a large number of small and
medium size trawlers for prawns. According to the
Fisheries Department the total landings from the
mechanised boats would be over 14000 tonnes.

+2.19. At the end of March 1964, 982 fishermen
have been trained from the different Fishermen
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Training Centres in the State at Vizhinjam, Neenda-
kara, Ernakulam, Beypore and Cannanore (vide Table
2.14). The centre at Neendakara has been closed
down in 1963 for administrative reasons.

TABLE—2.14
- Year Mechanised boats  Fishermen trained
issued to fishermen "

Till March 1961 130 427
'  1961-62 ' 8 136
196263 85 J 1_80

1963-64 65 239

Total . 318 ' 982

2.20. As quality has been felt as a ruling factor
for the determination of prices of fish, the demand
for ice and cold storage facilities has been on the
increase. In March 1964, there existed 30 plants,
7 in the public sector and 23 in the private sector.
The plants which came up in the private sector are
comparatively very small. The details regarding ice
production, freezing and cold storage facilities as on
March 1964 are shown in Table 2,15. -

TABLE—2.15
(Capacity in tonnes)
Public Private Total
sector seclor

1. Number of plants _ 7 23 30
2. Ice production capacity per day 66 J132 198

{24 hours) . .
3. Ice stora.gc capacity 255 64 319
Fresh fish storage capacity . 200 138 - 338
5. Freezing capacity per day 38 I3 - 51

(24 hours)

6. Frozen fish storage capacity 778 485 1260
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2.21. Mechanisation of fishing and modernisation
of fish handling techniques have, in recent years,
helped to boost up foreign trade in marine products.
Kerala earned Rs. 3.94 crores from the export of
marine products in 1963-64 as against Rs. 0.51 crore
in 1955-56. The State accounts for as much as 65%
of the country’s export earnings in these products.
Table 2.16 shows the trend in the exports of fish
products over the last few years... .

 TABLE—2.16 - - -

Export Trade of Kerala vis-a-vis India in fish product.s

Kerala India Percentage share of
_ ‘ R Kerala to India
Year -
: Quantity Value Quanltity Value  Quantity .. Value
(fonnes)  (Hs. crores} " (tonmes}  {Rs.crores) - - I

. w@ ) B ) B R ) I ¢ I

" 19%5.56 2074 051 24067 -8.93 - 124 - 13.0
(196061 6113 .79 19991 464 306 . 38.6
196162 - 6882 . 2.4l 15733 3.92 43.8 . 6l.4
1962-63 - - 6727 . 3.30. - 10874 . 4.08 . 61.9 80.9 -

1963-64 8249 3.4 19057 . 6.09 43.3 64.8

2.22.  Table 2.17 provides a detailed account of
the frozen and canned prawn products exported from
the State since 1957-58. From 638 tonnes in 1957-58
the quantity of frozen products exported steadily
- rose to 4656 tonnes in 1963-64. The increase in
1963-64 over 1962-63 was 1665 tonnes. Similarly,
canned prawns in which there was no export trade
till 1957-58, developed a steadily expanding foreign
business from 1958-59 onwards.
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JTABLE—2.17 .

s Ma.rme products exported from the Port of Cochin

(Weight in tonnes)

. .Name of Product ~ 1957-53 1958-59 1959.60 1960-61 1961-62 1962-63 1963-64
[ @ B3 @ G e M ®

1 Frozen products ) R B
* {Shrimps, lobster -~ * ST e 4
tails and frog legs) |, 638 810. . 997 1250 1459 2991 4656

P

2 Dried prawn : . . -
pulp etd. 4117 1191~ -630° 3999 4731 2516 2315
3 Prawn powder .
and fish meal 1325 859 1369 536 . . 180
4 Canned prawns .. 15 325 . 328 699 1220 1098
ToTAL 6080 2975 3321 6113 6889 6727  B249
FORESTS

2 23 The outturn of all the major forest products
increased considerably during 1963-64 compared to
the previous year. The -output of teakwood and
other timber which-are by far the most important
forest products of Kerala. increased by about 30%
over the previous year 's production. The output of
firewood in 1963-64 was 50% more than that in
1962-63. There was however a remarkable fall in' the
outturn of sandal wood and ivory which are the most -
important among the minor forest produce. Table
2.18 gives the outturn of the important forest pro-
ducts of Kerala for the last four years. There was
a slight rise in the revenue from forests compared to
1962—63 (v1de Table 2, 19) :

Gokea
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IRRIGATION

2.24. The fast growing population and the conse-
quent increase in the food deficit necessitate rapid
increases in agricultural production and producti-
" vity. Most of the cultivable land in Kerala has
already been brought under the plough and hence the

a-

TABLE—-2 20

J
i

Y

Area Imgated in Kerala———Source-wnse

(°000.00 hectares)

Source

1953-56 1960-61

1961-62 1962-63

Government Canals

Private Canals
Tanks
Wells

Other Sources
Total

Ratio of net irrigated area to
net sown area

Area irrigated more than
once in an year

Total irrigated area

Ratio of total irrigated arca
to total cropped area

67.37; -~ 133.05

5.74 - 5747

41.59 16.95
2.3 2.03
130.95. . 130.95 .,

247.68 818,72

349.43 456,27

16.04%, - 19.429,

'

- 13.5?‘,%;‘ 16.57%

£ 10195 137.55

140.42 147,93
5.74 5.74
48.25 49.57
2.03 .2.03
130.95 130.95

327.39 336,22
716..95%' 16.739

133 69 139.93
466.08 '476.15

19.919  19.46%

Source: Bureau of Economies & Statistics, Trivandrum,

5
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only way to increase production is by intensive culti-
vatlondand the adoption of double and triple cropping
methods

2.25.  Table 2.20 indicates the progress achieved in
the field of irrigation in Kerala since the inception of
the Second Five Year Plan. It also gives a picture
of the different sources through which irrigation is
effected. Government canals, followed by tanks, are
. the main source of irrigation in the State. The ratio
of irrigated area to net area sown is 16.7% while that
to total cropped area is 19.5%. The net irrigated
area in Kerala increased by 32.18% over the Second
Plan period. The rise in 1962-63 over the previous
year is 2.709%. The cropwise figures of irrigated
area are furnished in Table 2.21. At present paddy
which is the staple food crop of the State occupies
more than three fourth of the total area benefited by
irrigation. The figures furnished in the above two
tables are the combined result of a wet land survey
condiicted by the Bureau of Economics and Statis-

tics and a Panchayat survey on minor 1rr1gat10n by -

the Panchayat Department.

2.26. The total investment -on major schemes
during the first thirteen years of planning in the State
is Rs. 18.83 crores. Nearly 45% of the Third Plan
outlay of Rs. 11.42 crores has been expended till the

end of March 1964. The total expenditure during the

Plan period is expected to be of the order of Rs. 8.91
crores. Some of the schemes which spillover from
the Second Plan would not be completed even by the
end of the Third Plan. Less than 50% of the Third
Plan target of irrigating 0.57 lakh hectares is likely
to be achieved by the end of the plan period.

2.27. From 1950-51 to 1963-64 a sum of Rs. 8.40

- erores has been invested on medium, minor and lift
irrigation schemes in the State. The area expected
to be irrigated by these schemes during the Third
Plan is 0.68 lakh hectares as against the original

target of 0.78 lakh hectares. The achievement in

the case of medium and minor schemes is likely to
exceed the target while in respect of lift irrigation
schemes it will fall short of the orlglnal target,

T4

e T
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CHAPTER III

PLANTATIONS
Rubber |

The consumption of rubber in India is increasing
at an accelerated pace. The consumption increased
by about 30 thousand tonnes during the Second Plan
period i.e., at the average rate of 6 thousand tonnes
per annum. The average rate of increase in con-
sumption during the first three years of the current
plan was nearly 7 thousand tonnes; the increase in
1963-64 over 1962-63 was as much as 10 thousand
tonnes.  The production of natural rubber in the
- country is also increasing at an accelerated pace but,
despite this, the gap between production and con-
sumption of rubber continues to widen year affer
year. Table 3.1 shows the trend in rubber consump-
tion and production of natural rubber in India.

3.2. The .area under rubber has increased from
3.61 lakh acres in 1862-63 to 3.78 lakh acres in
1963-64. The total increase in area of 17 thousand
acres is comprised of 13 thousand acres under hold-
ings and nearly 4 thousand acres under estates.
While the number of estates increased by 18 the
number of holdings increased by 3788 over the year.
Thus the average size of an estate started during
1963-64 is 184 acres and that of a holding 3.4 acres.
In Kerala alone the numher of estates increased by
17 and that of holdings by 3651. The increase in area
under estates was 3161 acres and the increase under
holdings 12889 acres. - Table 3.2 gives the area under
estates and holdings in each stafte at the end of
1963-64.

3.3. Out of the 3.78 lakh acres under rubber in
1963-64 Kerala accounted for 3.56 lakh acres (94%).
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The State contributed as much as 33.8 thousand
tonnes in the total production of 37.5 thousand
tonnes for the year.

3.4. The proportion of tappable area to total area
under rubber was 62.44% in 1963-64, the correspond-
ing proportion in Kerala was 62.08%. Madras ranks
first in the matter of average yield per acre of tapped
area, followed by Kerala. The percentage of tappable |
area to total area and the average yield per acre of
tapped area in each State are set out in Table 3.3.

Fea

3.5. The production of tea in India showed a
slight fall in 1963 compared to the previous year.
The total production in 1863 was 3.46 lakh tonnes
- as against 3.47 lakh tonnes in 1962. Provisional
estimates for the first half of 1964 indicate that the
production during 1964 would be higher than that
in 1963. The North Indian production in 1963 which
was lower than in 1962 was responsible for the slight
fall in over all production in 1963 in spite of some
increase in South Indian production. In 1964, on the
contrary, the trend appears to be that the North
Indian output would be considerably higher than that
in 1963 while the South Indian output would be of
the same order as, if not a little less than, that for
the previous year. The net result probabily will be
an overall increase in the output to the extent of 10%
during 1964, raising the total production from 3.46
lakh tonnes as in 1963 to about 3.80 lakh tonnes.

3.6. The State-wise area under cultivation and
production of tea are given in Table 3.4. The area
under tea has recorded very little increase over the
last several years with the result that any increase
in production has to come mainly from rise in the
average yield per hectare. There has not been a
steady rise in the average yield per hectare and hence
in the total output. In 1963 the average yield per
hectare decreased to 1036 Kg. from the previous
yvear’s level of 1043 Kg. leading to a fall in production
from 3.47 lakh tonnes in 1962 to 3.46 lakh tonnes
in 1963.
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- 3.7. Kerala accounted for 11.95% of the area
under tea and 12.17% of the tea production in India
in 1963. Madras State has only a lesser extent of
land under tea but her production is higher than that
of Kerala owing to the comparatively high average
yield in that State. Among the South Indian States
Kerala has the lowest average yield per hectare but
compared io the North Indian States Kerala’s posi-
- tion is better. However, the average yield is showing
steady improvement in Kerala. It increased from
768 Kg. per hectare in 1951 to 903 Kg. in 1956 and
994 Kg. in 1961 but remained belew the all India level
upto 1962. In 1963 the State's average yield exceeded
the all India average by a fairly large margin 43 can
be seen from Table 3.4. : _

3.8. Table 3.5 shows that there is remarkable
correlation between the size of estate and the average
yield per hectare. The average yield is the highest
for estates of size between 200 and 400 hectares as
in previous years but the relative performance of this
particular size group was better in 1962-63 than in -
1961-62. The average yield of all the size groups
excepting 50-100 hectares has recorded impravement
over the previous year. It is to be noted that the
size group with the highest average yield viz. 200-400
hectares accounts for the largest percentage of area
under tea.

3.9. Tea exports as well as internal consumption
have been steadily increasing in recent years but for
a slight fall in internal consumption during 1862-63.
About 65% of the total production of tea is being
exported and the rest consumed internally. In the
context of an expanding domestic market the national
policy of promoting tea exports can meet with success
only if production increased adequately. Table 3.6
gives the trend in exports and domestic consumption
over the last few years. _

3.10. The plantations of tea, coffee and rubber
together employ about 2.3 lakh workers in agri-
cultural operations besides a few thousands on the
factory side. Thus the plantations have a key place

.
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in an unemployment ridden State like Kerala. If the
other less important plantations like those of carda-
mom, cashew, lemon grags etc., are also taken into
?ccount the employment in the sector would be much
arger.

Coffee

3.11. The Coffee plantations in the State are
concentrated in the districts of Quilon, Kottayam,
Ernakulam, Palghat, Kozhikode and Cannanore, Of
these, Kozhikode is the most important coffee grow-
ing district covering as much as 68% of the crop area.
The area and production of coffee in the State for
1961-62 to 1963-64 are given in Table 3.7, There is
an increasing trend both in the area cultivated and
the total production. Between the years 1961-62 and
1963-64, area has increased from 18,798 hectares to
20,022 hectares, the percentage increase being about
7. Similarly production has gone up from 8,271 tonnes
in 1961-62 to 8568 tonnes in 1963-64, the over-
all rise in productlon being only to the margm of
about 4% .

3.12. The provisional estimate at the all India
level for 1963-64 is 70 thousand tonnes as against the
production of 56 thousand tonnes in 1962-63 and 46
thousand tonnes in 1961-62.

31441
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‘TABLE—3.3 _
State-wise details of tappable area, production and average _
yeld of rubber
. 1963-64

8l Nams of States . -Total  Tappable . %age of Production’ Average

No. : area area tappable  (Melric  yield per
I . (hectares)  (hectares}  are fo total  tonnes) hectare of

: o area tappable

) _ area (Kg.)

{n 2 (3 @) (5) {6) 7
1 Kerala - 144208 89529 62.08 33792 378
: _ (356346) (221231 . . (153)
2 Madras | ' 6804 4319 63.47 3176 736
: ' : (16813) .  (10672) .. e (298
3 Mysore 1755 . 1487 8473 468 at4
{4337) (3675) . - (127)
4 Andamans & Others ' 179 in 95.47 51 299
_ (442) (422) (121)
Total 152946 95506 62.44 37487 393
(377938)  (236000) . (159}

Note.—The figures in brackets indicate the area equivalents in acres.
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“TABLE—3.5
Area and Production of tea according to the sizes of estates in Kerala
1962-63 ) .
Siza of estate (hectares) No. of estates  Areain  Production  Average
: hectares in Kg. - yield per
B _ hectare in kg.
n (2) )] )] ' {3)
Upto 5 hectares © - 1864 1,308.87 NA  NA.
Above 5 hectares and bciow ’ s
50 hectares 96 1,508.51 459,147 304.4
Above 50 hectares and below : . .
- 100 hectares . 29 2,193.29 1,284,594 585.7
Above 100 hectares and below
200 hectares : 34 - 4,792.77 4,896,509 1021.6
Above 200 hectares and below . .
400 hectares 66 18,760.36 22,230,802 1187.7
Above 400 hectares - .22 11,179.31 11,098,031 992.7
- Total 2,111 89,743.11  40,019,033.  1007.0

Notes 1. No. of estates and area (in hectarcsj relate to those on 31st March 1963,
2. Production (in kg.) relate to calendar year 1962.
© N.A—Not available. . -

TABLE—3.6

Disposal of Indmn Ter during 1955-56 and 1960-61 to 1962-63
(F:gures in thousand kg.)

Cpening  Production  Import Export Closing  Estimated

Year stock @t during the  during the during the stock at the  internal
the beginning - year calendar * financial  end of the consumption
Cofthe - C . year year  financial (24+34+4)
Sinancial year : : year - —(546)
{1 @) ® @) ) & .-
1955-56 39652 307704 - 222 183769 63367. | 100442
1960-61 -~ 60359 - 322429 .. 196473 59709 126806
1961-62 - -~ 59709 355493 4 203329 70231 139646
1962-63 -~ 70231 341911 .- 220800 58226 133116
) TABLE—3.7
Area and Production of Coffee in Kerala
) Area (Hectares) Production (Tonnes)
District -
1961-62  1962-63  1363-6¢ 196162  1962-63  [963-64
(1) @ %) 1) A3 (6) N
1. Quilon 237 193 237 6 6 - 6
2. Kottayam 1798 1872 . 1991 488 514 535
3. Ernakulam 80 160 244 19 40 57
4, Palghat 2035 2021 2055 1723 1733 1710
5. Kozhikode 12901 13150 13706 3169 53333 5402
6. Cannanore 1747 1734 1789 846 854 858

Total 18798 19130 20022 8271 8430 83568




CHAPTER 1V
MINERALS

. 4.1, The production and sale of mineral sands
showed a marked decline during 1963-64 owing to
unfavourable market . conditions. Most of the
mineral plants in the State remained closed. Only
Mis. F.X.P. Minerals, Chavara, worked during the
~year fully. The major mineral concerns, Messers
Travancore Minerals, Quilon and Messers Hopkins and
Williams (Travancore) Limited, remained closed
during 1963-64. The Travancore Minerals concern,
however, continued the sale of minerals, though on a

negligible scale.

4.2. The production and sale of only a few items
such as ilmenite, rutile, white quartz and china clay
have been undertaken during 1963-64. The produc-
tion of ilmenite and rutile was 7345 and 1900 metric
* tons respectively. Six mining lease holders exploited
china clay resources during the year. The produc-
tion and sale of processed china clay during the year
were 10789 and 10803 metric tons respectively.
Production and sale of processed quartz were 10525
and 10207 metric tons respectively during 1963-64.

4.3. The Punalur Mica Mine and the Veli Graphite
Mines remained closed during the year and therefore,
no production and sale of mica and graphite were
undertaken. Tables 4.1 and 4.2 give the details of
production and sale of rutile and ilmenite during
1963-64. Table 4.3 gives similar figures relating t
white quartz and china clay. _ :

TABLE—4.1
Production and Export of Rutile

Year Production {Tonnes) Export (Tonnes)
1958 ‘ 457 368

. 1959 ' 389 - 503
1960 : 982 _ 1053
1961 : 807 775
1962 -~ = 1603 ¢ 2753
1963 ' 1767 1722

1964 1900 1893
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TABLE—4.2

Production and Salé of Ilmenite

Year Production {Tonnes) Export (Tonnes)

1958 ' 290334 -7 278558
1959 289257 283513
1960 . - 138856 : 228697
1961 ‘ 169878 131621
1962 . - 138006 © - 104486
1963 - 23650 11747
1964 7345 31162
TABLE—4.3

Production and Sales—1964 -

Produstion Sales
.- Jtems (Metric tons) (Metric tons)
- Raw  Processed Raw Processed
White quartz 18108 10525 1586 10207
China clay 31000 10789 1480 10803

4.4. A Geological survey of limited scope was
carried out during the year for iron ore deposits in
certain areas in Kozhikode District. The total
‘reserves of iron ore in the areas covered during the
reconnaissance survey is likely to be of the order of
a few million tonnes. The possibility of economic
exploitations of the ore is yet to be determined.



CHAPTER V

INDUSTRY .

.5.1. The basic structure of industries in Kerala did
not experience any noticeable change in 1963 com-
pared to 1962. Year by year several factory units

are sprouting up in the State while certain others

are getting closed down. While there are several
retarding factors such as lack of capital, lack of

entrepreneurship, poor level of technology and low

productivity which are at play in the industrial sphere
in Kerala, there are a few factors like intelligent
labour, cheap electricity and good industrial relations
which favour industrialisation. Large scale indus-
tries which ean make a real impact on the industrial
front in the State are few and far between and as
long as such units do not get started the basic
structure of industries is bound to be weak.

5.2. The growth of industries is reflected in the
nature of technology applied in the existing industrial
units, the level of productivity, the volume of produc-
tion, the pattern of employment and the like. The
non-availability of crucial data in these fields makes

it difficult to give a clear picture of industrial growth.

However, the available data are presented here.

5.3.. Table 5.1 gives the distribution of working
factories according to employment on 31-3-1963.
The number of factories rose from 2559 at the end of
March 1962 to 2587 at the end of March 1963. Factory
employment rose from 175222 to 175855. Table 5.2

gives the district-wise distribution of factories as at

the end of March 1963. Quilon is ahead of the other
districts in the matter of employment, As much as
42% of the factory workers are in the Quilon district.
Out of 197 cashew factories 'in the State 167 are
located in the Quilon District. The clustering of
cashew factories and subsidiary units like tin facto-
ries and saw mills accounts for the higher factory

3{1441
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employment in the district. The distribution of
_factory employment has remained more or less un-
changed for several years with Quilon oceupying the
top position and Alleppey the bottom.

Earnmgs of workers

5.4. The low technology and productlwty of the
. industrial units in the State result in low wages for

the factory workers. A comparative statement of
industrial wage rates in the different States of India
for the years 1961 and 1962 separately for workers
earnings less than Rs. 200 and Rs, 400 per month .
is given in Table 5.3. The figures for 1963 indicate
that the average daily earnings are the lowest for
Kerala among the different States. Table 5.4 gives
the average daily earnings of factory workers in 1963
in the State covered by the Payment of Wages Act.
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TABLE—5.3

Earnings of Factory Workers

Less than Rs. 200 Less than Rs. 400

State
= Average percapite  Average percapiln
daily earnings . daily earnings
- (Rs.) ' (Rs.)

= 1961, . 1962 1961 1962

(1 @ & @ (3)

1. Andhra Pradesh 3.96  2.90 418 3.07

2, Asam - 2,96 2.8 3.4 3.34

3. Bihar 4.48 435 551 - 5.38

4. Gujarat 5.11  3.16  5.37 5.46

5. Kerala 2.43 2,77 2,89 2.9

6. Madhya Pradesh 494 570 4.39 4.84

7. Madras 4.21 461 545 .6.07

8. Maharashtra = = 4.92 548 541  6.04

9. Mysore _ 3.8 4.09 4,19 4.31

10. Orisa 3.46 3.80 3.57 . 3.87

11. Punjab - ©owr o 3.93  3.88 4.05 - 4.13
12. Rajasthan = 2. - L 2.49 - 4.33

13, Uttar Pradesh . . 406 420 4.26  4.56

14. West Bengdl o 4.35 428 4.6% 4.79

15. Delhi 5.06 3.48 ° 5.47  3.87

‘ 7 TABLE—5.4
Average daily earnings of factory workers (1963} in Kerala
Industy .. Average daily earnings (Rs.)
W - @

4

Canning and preservation of fruits and vegetables  1.29

1.

2. Canning and preservation of fish and other sea foods 3.80
3. Rice and flour mills : - Co2.10
4. Sugar g . 119
5. Oil mills \ - 2,56

31441



50

TABLE-5.4
Industy’ ~~ ° , Average daily earnings (Rs)
(1) » (2)

6. Tea factories * 2.80

7. "'Cashew, factories . 1.46

8. Starch : 5.60

9. Other food art1c1es except beverages .
10, Beedi and Cigar . 2.49
11. Cotton textiles {mil! cloth) . e 4.21
12. Cotton textiles (hand loom) SR 2,69
13. Knitting e ‘ _ " 8.9
4. Coir 3.30
15. Thread mills B ’ "6.18
16 * Umbrellas _ : ©9.83
17. Sawmills = - . S 3.87
18. "Plywood : ’ 3.88
19. - Other timber mdustnes including splmts and e

veneers : .
20. ‘Paper mills =~ ; 5.18
21, "Paper board, straw board and other paper products 3.15
22. Printing and binding 2 ¢ 4.86
23. Rubber products including tyre retreading - - 3.50
24. Artificial manures - T 4,96
25 Pharmaceuticals- ‘3.84
26. Soap ' ' 8.42
27. Other chemicals including matches ' 5.54
28. Bricks and tiles . 3.25
29. Pottery china and earthen ware 3.12
30.- Cutlery Toeoso T e T e V2,09
31. Bolts, muts, nailsete. . - N .27
32. Other metal products including basic metal .
_ industries 8.35
33. Agricultural implements P : 3.37
34. General and jobbing engineering 6.11.
35. Other machinery except electrical machinery .
36, Electrical machinery . 8.51
37. Marine engines—building & repairing 3.02
38. Repair of motor vehicles 4.09
3.09 -

39. Manufacture of bicycles
40. Other industries not classified above
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5.5. There are considerable differences in the level
of earnings in the different industries. It is discer-
nible that in technologically-oriented industries like
electrical mechinery, metal works and soap making
the earning levels are high compared to that in food
processing units like cashew. Increased productivity
through the application of higher levels of technology -
will tend to bring higher levels of wages to the
workers, Obsolete and primitive techniques, on the
other hand, have a tendency to keep the wage levels
low. Industrial planning in Kerala will have to
bestow due attention to the problem of technology

Production indicators

- 5.6. Production of most items showed a tendency
to fall in 1964 compared to 1963. The fall is discernible
in items such as sugar, tea, salt, vegetable and cement.
In the production of coffee and yarn a rise is seen
in 1964. The industrial production in the State as
revealed by the figures in Table 5.5 indicate a slight
set-back in 1964 compared to 1963. Table 5.6 shows
production figures in some of the selected industries
in the State

TABLE—5. 6
Productlon of selected Industries in Kerala 1964
: - o age
Article , Unit - Q. sém; in
‘ . . all India
® - _ . production
(1} (2) & @

1. Sugar _ Metric tons -~ 9174 .36
2. Coffee ) : do. . 11528 18,04
3. Tea i : do. © 36322 10.72
4, Salt do. 400 0.01
5. Vegetable oil products _ do. = 1769 0.45

. (vanaspathi) : :
*6. Yarn - . do, " 884 1.14
7. Cloth . N .. (thousand 15933 0.43

‘ N metres) B :

8. Plywood Sq. metres 2147285 21.29
9. Dipped rubber goods - Nos. 6165360 2.14
10. Cement - Metric tons 56564  0.59
1l. White wares (crockery) o dos . 761 . 3.44
12. Banitary wares — do. 456 13

5.
13. Stone ware pipes - ' do. ~ 1667 2.4




54

5.7. The total number of factory enterprises in
the State as at the end of 1963 was 2600. About 100
industrial units have been added during the year 1964
to the existing units. .

Company enterprises

5.8. There were 1227 new companies registered
in India during 1963-64 as against 1497 in 1962-63.
The total authorised capital of all the newly regis-
tered companies in 1963-64 amounted to Rs. 340.5
crores as against Rs. 257.6 crores during 1962-63.
Thus the total authorised capital of the newly regis-
tered companies during 1963-64 recorded an increase
of Rs. 82.9 crores over the previous year even though
the number of companies declined by 270. The State-
wise distribution of new companies registered in
1962-63 and 1963-64 is shown in Table 5.7. The total
number of new registrations during 1963-64 was
highest in the State of Maharashtra. West Bengal
which used to lead the other States in the matter of
company registration was relegated to the second
position in 1963-64 with 238 registrations followed by
- Madras with 158 registrations. In Kerala 42 new

companies with an authorised capital of Rs. 25.47
crores were registered during 1963-64. The total
authorised capital of the newly registered companies
during the year under review recorded an increase of
Rs. 11.25 crores even though the number of
- companies declined from 45 in 1962-63 to 42 in 1963-64.

5.9. During the year 1963-64 in India as a whole
749 new companies involving an aggregate paid up
capital of Rs. 7.50 crores have gone into liguidation
or have been struck off the register. In Kerala 56
companies with a paid-up capital of Rs. 33 lakhs were
reported to have gone into liquidation or have been.
struck off the register as against 31 companies with
a paid up capital of Rs. 51 lakhs in 1962-63.

5.10. The total number of companies at work as
on 31st March 1964 in Kerala decreased by 41 over
the previous year. While it was 1033 companies on
31-3-1963, the number on 31-3-1964 was 1019,
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CHAPTER VI

POWER
Since the commissioning of the first Hydro
electric project at Pallivasal in 1950, Kerala is
gradually progressing to meet her demand for power.
Kerala’s only source of power has been the rivers,
‘that flow across the State. The hydro-electric power
resources of the State are mainly concentrated in the
river basins of Periyar, Chalakudy, Pamba, Kuttiadi,
Chaliar and Bharathapuzha. '

. . TABLE—6.1

A. Projects in Operation

- Projest .~ " .. - Basin Power capacity

o (KW, :
1. Pallivasal . ) ' Periyar 37,500
2. Sengulam ' do. 48,000
3. Neriamangalam N _ do. . ' 45,000
4. Peringalkuthu (left bank) Chalakudy . - . 32,000
5. Panniar Periyar 15,000
=~ . -’Total o ’ T ._.' - 13773500

B. Projects under execution
Project : Basin Power capacity
: {(K.W)

6. Sabarigiri ~ Pamba 300,000
7. Panniyar . Periyar 15,000
8. Sholayar’ Chalakudy - 54,000
9. Kauttiadi ' Kuttiady 75,000

10. Idikki : © Periyar 500,000
' . Total ) 9,44,000
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6.2. The installed power capaclty of the pro_]ects
now in operation is 177500 K<W. By the commission-
ing of the new projects now under execution, Kerala
will have an additional estimated power capaclty of
944000 K.W. (vide Table 6.1).

TABLE—B .2

Generation of Electrical Energy and Purchase from Madras

State

1959-60 1960-61 1961-62 1962-63 1963-64

1. Electricity generated ' >
in the State 488.00 581.82 694.38 715.55 762.88
2. Purchase from Madras 45.00 50.34 . 56.76 59.56 ~78.89.
"TABLE—6.3
Number of consumers and connected load as on 31-3-1964
Category .. . . No.of  Connected
. : ; " consumers  load KW
1. Light and Fans - 920584 112330
2. Domestic Heat and Small Power . _ "
(Commercial) _ . 9055 - 11613
3. Industrial Power L. T. 7450 81226
4. Industrial Power H.T, . .o212 121422
5. Public Lighting . o - 815 3549
6, Irrigation and Agriculture -~ 3740 33767
7. Waterworks and Sewage pumping 152 3594
8. Bulksupplies to licences and export 7 35186
| Total N 242075 402687

6.3. Data pertaining to the generation of electrical
energy and purchase from Madras during 1963-64 is
given in Table 6.2. The connected load of the State
electricity power system tIH the end of March 1964 -

is given in Table 6.3.

-

31441
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6.4. Table 6.4 gives the progress of power
generated and consumed in Kerala till the end of
March 1964. Since the beginning of the Third Plan
the number of centres electrified from 1849 to 2147,
and 67082 additional consumers were connected to
the above centres. The installed generating capacity
was raised from 147500 K.W. as at the beginning the
Third Plan to 192500 K.W. at the end of March 1064.
The power generated increased to .762.88 million
~ units at the end of March 1964 from 581.82 million
units at the beginning of the Third Plan. Per capita
power consumption rose from 30.10 units per annum
at the beginning of the Third Plan to 39.80 units.

6.5. The provision for power development in
Kerala for the Third Plan is Rs. 43.56 crores. An
amount of Rs. 41.60 crores has actually been spent
during the period 1961-64 and it is expected that
Rs. 17.00 crores would be spent in the year 1965-66.
This will make the total plan expenditure for power
development, Rs. 58.60 crores or over a third of the
entire state plan outlay. By the end of the Third
Plan period the installed generating capacity of the
State system would be 346000 K.W. with a firm power
output of 203000 K.W. , .

' TABLE—6.5
Consumption of Energy and Receipts
g - (1963-64)
- Category of consumers o " Energy -~ Révenue

7 R consumed", collected%},
1. Domestic heat and small power 1.22 2.90
2. Lightandfans =~ =~ o . 7.60 41.61
3. Commercial heat and small power etc. 0.38 1.20
4. Industrial power L.T. ‘ 8.21 12.15
5. Industrial Power HT. - o ~70.93 30.31
6. Public lighting . . L2 5.49
7. Irrigation and agriculture - 2.29 - 2.36
8. Water works and sewage pumping 00 - 0.81
9. Bulk supplies to licences and export 712 - 3.7

100.00 100.00
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6.6. The major consumer of electric power in the
State is industries. Power to industries is supplied
at rates much lower than that for domestic consum-
ption. Domestic consumption accounts for nearly
44 .51% of revenue collected though the power con-
sumed for domestic use is only 8.82%. The power
consumed by industries on the other hand is 72.18%
while the revenue from this sector is only 42.46%.

6.7. A comprehensive scheme for the development
of power in Kerala requires a proper assessment of
the demand for power in the State. The generating
capacity of the State’s power system at the close of
the current plan is estimated at about 203 K.W. and
the generating capacity of the spill-over projects
which will be commissioned during the Fourth Plan
period will work out to 268 M.W. According to
assessment made by the State Industries Department,
the power load required towards the close of the
Fourth Plan will be of the order of 644 M.W. These
estimates indicate that the State will face a deficit of
173 M.W. at the end of the Fourth Plan. The State is
depending solely on hydel stations for her power
supply and hence is completely left to the vagaries
of the monsoon. Power cuts are a regular feature
during summer months. Even at present about 13000
K.W. of power is being purchased from Madras to
meet the shortage of power. The loss incurred by the
State’s Industrial Sector due to power cut is more
than the fixed investment and working expenses
required for the setting up of one or two thermal
stations. To safeguard against loss due to power
-cuts and to stabilise the power supply position a pro-
- posal for a thermal power station with a capacity of

100 M.W. is being considered by the Central Govern-
ment. B ' _



CHAPTER VII

TRANSPORT

7.1.. The transport needs of the State are growing
- with the development of the State’s economy. Trans-
port aids the expansion of almost all the sectors of
the economy. As 2 major sector of development
transport requires increased emphasis in the coming
years.

Road Transport

. 7.2, Even though road transport in Kerala can
vie with the transport systems in most other States -
of the country, adequate plans are required to be
drawn up in developing a net-work of roads which
will satisfy the industrial needs of the State. Trans-
port planning is especially needed in the industrially
advanced areas of the State. The total length of
roads in the State is 17182.4 kilometres comprising
448 kilometres of National Highways, 2140.8 kilo-
metres of Provincial Highways, 6304 kilometres of
~ district roads and 8289.6 kilometres of village roads.
There are several shortcomings in the present road
system which need early attention.

7.3. The Kerala State Transport Department
employed 5355 permanent and 861 témporary staff
during 1963-64. Over and above this there were 500
reserve drivers, 585 reserve conductors, 227 mechani-
cal staff on daily wages and 79 contingent workers.
The overall ratio of permanent and temporary staff
per vehicle schedule works out to 9:1. The ratio was
- 9:4 at the beginning of 1963. ‘

7.4. The Department was operating passenger.
services in 448 routes covering a distance of 13891
kilometres at the close of 1962-63. During 1963-64
‘the number of services increased to 529 with a route
distance of 16792 kilometres. The number of
schedules in operation went up from 614 as on 31st
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March, 1963 to 652.as on 31st March, 1964 covering
a daily distance of 156936 kilometres and 158975
kilometres respectively. The route distance covered
by goods services also increased considerably.
Newly built De-Luxe Services were introduced in the
Trivandrum-Cannanore route from 1-9-1964.

TABLE—7.1
_ ‘ _ 1962-63 1963-64 -
. Type of Service :'.i Distance - Earnings  Distance  Earnings -

Qperated  (in lakks . Operated  (in lokhs
(in lakhs  of Re) - (inlakhs)  of Rs)

) of kms) - ofkms)
Ty e e @ (%)
b " b N .
De-Luxe Services - L L .. 7.7 5.5
Express Services oo 26,9 16.0 5.5 3.1
Fast Passenger Services 78.2 67.5. 107.3 95.0
Ordinary Services - 373.1 276.9 386.6 306.6
City Services - 57.8 . 35.7 62.3 42.7
_ Parcel Services 4.7 1.9 3.9 2.1
- Goods Services : 7.0 7.9 8.8 8.0
Private hire 1.8, 2.3 " 1.5 3.0
Others (Non-remunerative .
distances) * 5.4 26.1 11.3 11.0
.~ Total 558.4  434.3  594.9  477.0

7.5. Ananalysis of Table 7.1 clearly indicates that
the Department was operating services profitably.
Earnings of 1963-64 increased by 10% over that of
1962-63, from service operations alone. - ,

TABLE—7.2
Year Revenue ~ Expenditure  Profit
o @ ® @
1959-60 ° o 247.17 259.63 | —I12.46
1960-61 294.18 284.01 10.17
1961-62 - - 361.95. 330.39 . 31.56
1962-63 ' 434.20 394.70 39.50

~ 1963-64 476.90 448.26 - "28.63
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7.6. The revenue and expenditure statement for
the past five years (vide Table 7.2) reveals that
except for 1959-60 there was a steady upward trend in
the profits earned by the Department till 1962-63.
During 1963-64 there was a sudden decline. The net
profits earned during 1963-64 was Rs. 28.65 lakhs
while during the previous year it was Rs. 39.50 lakhs.

Inland Navigation

7.7. The inland navigation system in Kerala
developed mainly due to the presence of a large
number of west-flowing rivers and a coast line inters-
persed with numerous back waters and inter-connect-
ing canals extending from Trivandrum in the South
to Badagara in the North. The West Coast Canal
System starts from Trivandrum and stretches upto
Hosdurg with a length of 347 miles. There are about
387 miles of inland cross canals and they are confined
mostly within the Travancore-Cochin area. Out of
the 1200 miles of waterways, the rivers of Kerala
provide about 500 navigable miles. The inland water-
ways in the State accounts for 20% of the inland
navigation in India as a whole. About 25000 country
crafts, 1300 other crafts and 500 motor boats have
been licensed to ply in the waterways of Kerala.

7.8. The Water Transport section of the State
Transport Department continued to operate services
during 1963-64. The department had 11 powered
boats and one junghar with a capacity of 1550 pas-
sengers. The revenue and expenditure statement
for the past five years of the Water Transport section
}s shown in Table 3. This section is running at a
0sS. .

TABLE—7.3

(in Rupess)
~ Year Revenue  Expenditure Profit
(D .3 3. (4)

- 1959-60 584470 616781  (—)32311
1960-61 580007 750036 (—)170029
1961-62 555542 729698 (—)174156
1962-63 582903 755118 (—)172215

1963-64 605670 786263 (—)180593
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7.9. The proceeds under Motor Vehicles Act of
Kerala for the years 1962-63 and 1963-64 are given
in Table 7.4. There was an overall increase of 26%
in the collections of 1963-64 compared to that of
1962-63. Receipts under the Indian Motor Vehicles
Act increased only by 14%, while the proceeds under
the provincial Motor Vehicles Tax Act increased by
30% over that of the previous year."

TABLE-—7.4
Rupees in lakhs
Head
1962-63 ~ 1963-64  1964-65
(Budget
estimate)

Receipts under the Indian Motor

Vehicles Act. 42.62 48.00 50.00
2. Receipts under Provincial Motor
Vehicles Tax Act B 255.27  330.00  339.00
3. Receipts under non-motor :
Vehicles o 3.28 1.50 .
4. Other receipts . 102 1.00 1.50
Total 302.19  380.50  390.50
Minu srefunds 0.57 0.50 0.50
NeTotal 301.62  380.00 390.00
Railways

. 7.10. The total length of railways in Kerala
remain unchanged (at 892 kilometres) for a number
of years. The mileage per lakh of population is 3.4
which is one third of that of all India (9.5 miles).

TABLE—7.5
(Kilometres)
Division ‘ Broad © Meter Total
: gauge gauge
(1 (@) (3 <)
Madurai . 333 333
Olavakkode Co 553 6 559
State total 553 - 339 . 892

3|1441-



CHAPTER VIII

EXPORT-IMPORT TRADE

Exports have assumed a new significance in the
economy with the successive plans for economic
development. The pressing problem of the day is
whether the increase in our export trade will be com-
mensurate with a desired increase in the rate of
economic development. This is because growing
exports enable a developing economy to finance a
considerable portion of the developmental outlay.
As the field of industrialisation enlarges, and basic -
items are produced at home, the need for specialised
industries and raw materials grows rapidly. A
profitable export trade also atiracts foreign capital
for investment in export oriented industries and
ancillary activities. This further accelerates the
rate of industrialisation. The future of our indus-
{rialisation depends upon the pace at which we are
likely to pay for imports through our foreign exchange
earnings. The need to export is a powerful stimulus
to increase productivity and to improve the produets
as things to be sold abroad have to bhe competitive
in quality and price. It is estimated that India would
have to double her present level of exports by 1970-71
in order fo meet her import requirements and other
obligations. '

8.2. Export earnings of Kerala shown a progressive
increase during the period 1956-63 from Rs. 83.04
crores in 1956-57 to Rs. 117.89 crores in 1962-63.
Although our export performance has been improv-
ing steadily, there is greater need fo intensify the
efforts. While world exports went up from $54 hillion
in 1948 to $136 billion in 1863, a rise of 152%, India’s
exports improved during the same period only by
20%. This is more or less true of Kerala’s exports
also. 1964 has been marked by important measures
initiated by the Union Government to help the
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exporters. The Export Credit and Guarantee Corpo-
ration has been set up to provide insurance and
guarantees to exporters to get finance ftom banks.
Another important development has been the report
of the working party on Cost of Export Credit which
has been submitted to the Government. The measures
suggested when implemented would bring down the
cost of credit to exporters, which at present ranges
from seven to nine percent, by 1.0 to 1.5 per cent.
The Working Party has suggested that the Rupee
Export Bills Scheme should be placed on a permanent
footing and its scope be extended to other currency
bills. If the suggestions are implemented, banks
would be able to get more refinance from the Reserve
Bank for providing credit to exporters. Currently
the export credit made available by the banks is
estimated to be nearly 1|6 of the total bank credit
in the country. Another important Committee to
deal with the exports problem has been the Mudaliar
Committee on selectivity in export trade which has
recommended categorisation of the ranks of exporters
into a three tier pattern with a view to developing
our export trade on sound lines. The three tiers
would consist of registered exporters, export houses
and consortia of exporters.

8.3. The import of several low priority items has
been cut by the government to utilise the scarce
foreign exchange resources to augment defence pro-
duction, maintain and develop the economy and to
meet the needs of export oriented industries. The
subsequent deterioration in the food situation may
push up the level of food imports as also their share
in total imports. The performance of some of the
exports in which Kerala is the leading contributor is
briefly reviewed below. :

Coconut and coconut produets

8.4. The coconut grows in abundance all along
the West Coast of India. There are about 8 million
acres under coconut in the world as a whole. India
- holds the second place in coconut production with
about 1.6 million acres under the crop. The world
output of coconut is about 19000 million of which
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India’s share is about 25%. Kerala contributes
nearly 3|4 of the total Indian production. Two
principal industries in Kerala, viz. coconut oil and
coir making, are solely dependent on coconut cultiva-
tion. The export earnings from coconut and its
products inclusive of coir products are of the order
of Rs. 20 crores. Exports of coconut and coconut
products have been steadily increasing during the
last few years.

Coir and Coir Producis

- 8.5. Coir, the golden coloured fibre with its versa-
tility, is extracted from the husk of the coconut. The
industry is largely concentrated in Kerala, chiefly
because of the natural facilities readily available in
the State for retting the coconut husks. Out of an
annual production of nearly 336.5 crores of coconuts
in the State, it is estimated that nearly 180 crores
(54%) used for extraction of fibre. Outside Kerala,
out of an estimated production of 140 erores of coco-
nuts, only 10 crores (7%) are now being so used.
Having regard to the fairly sustained demand for
varn from foreign countries, it can be assumed that
the extraction of fibre would continue to increase
during the next few years. Although there are
several other ecompeting industrial fibres in the world
market, the recent price frends indicate that coconut
fibre and coir yarn are able to hold their own.

- 8.6. According to the Panel for Coir and Coir
Manufacturers set up by the export sector of the
Board of Trade, the production capacity during the
III and IV plan periods could be increased as
follows:— ' :

Present level of Production at the end Production at the end
Production of I Plan " of IV Pian

Quardity Value Quantity Value  Quantity 7 Value
(Tornesy (Rs. crores) (Tonnes) (Rs. croves) ™ (Tonnes) (R, crores)

Kerala . 144,000 17.86 206,300 25.58 239,000 29.64
Other areas 8,400 Clod 19,300 . 2.39 27,400 3.40
Toran 152,400 18.90 225,600 27.97 266,400 33.04
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The total value of exports of coir manufactures
envisaged for 1965-66 was Rs. 3.05 crores. This
target hag been exceeded in the very first yéar of the
.Third Plan. The increase was more in the value of
goods exported than in the guantity exported. The
following are the figures of exports in the first 3 years
of the current plan. ‘ »

{Quantity in Million Kilograms, Value in Rs. lakhs)

1961-62 . 1962-63 1963-64
Ttems -

(Inaniity Value - Quantity Value Quantity Falue

Coir Manufacture 74.6 11.17 76.7 © 12,01 75.% i1.62
(a) Coir Yarn 56.2 7.77 57.4 8.33 54.2 7.59
(b} Coir Mats

& Mattings 145 2.7 153 2.9 . 187 3.73

The prineipal export markets for coir fibre and yarn
. are Czechoslovakia, Netherlands, Italy, West Germany -
“and the U. K. and for mats, mattings, rugs, carpets,
the U. K., U. S. A,, Australia,’ Canada, Iraq, West
Germany, Denmark and Italy. The U. K. has been
the traditional market for coir products and accounts

for over half of the total exports. '

8.7. The Government have decided to mechanise
one-third of the coir matting production as a first
step in the progressive modernisation of this industry.
With a view to producing better qusality goods at
competitive prices, the Pane! has suggested revised
export targets at the end of the Third and Fourth
Plan periods. It is expected that exports would go
up to Rs. 15 crores by the end of 1265-66 and Rs. 20
crores by 1870-T1,  An incentive scheme under which
exporters of coir yarn and coir products are enabled
to import their basic requirements such as dyes and
chemicals, machinery ete. has been in operation since
october 1962. ° The Panel has recommended that the
scheme should be made more flexible in that exporters
may have free choice of items subject to such control
as the Coir Board may wish to exercise.. The Coir
Board has recently introduced a scheme of voluntary
- quality control and pre-shipment inspection which
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will soon be made compulsory. Export commodity
inspection is being carried out by the departmental
units of the-Coir Board at two important manufac-
turing Centres—Shertallai and Alleppey. The Indian
standards Institution has also laid down standards
for coir fibre and products.

Cashewnut

8.8. Cashew Kernels occupy a special position in
the export trade of India, and are one of our import-
ant cash and dollar earning crops. India supplies
nearly 95% of the world demand of cashew kernels
and holds a virtual monopoly in the cashew trade.
Total exports come to about 93,000 tonnes valued at
Rs. 22 crores. Cashew shell oil, a by-product of the
industry, is also exported and the exports at present
stand at 8,000 tonnes and fetch foreign exchange of -
Rs. 70 to 80 lakhs. Since the raw nut production is
far short of the capacity of the existing processing
factories substantial quantities of nuts are imported
from Fast Africa. In view of the possibility of
emerging nations of Afries setting up indigenous
processing factories sooner or later, the question of
increasing the production of raw nuts in India has
assumed a new significance and urgency. The pre-
vailing methods of collection and marketing of nuts |
in India also need to be improved to a great extent.
The average annual import from Africa, are reckoned
at 1,00,000 tonnes almost the entire quantity avail-
able for export from Africa. Imports are so regu-
lated that the prices of raw nuts do. not fluctuate
widely.  Import licences now specifically carry a
condition (introduced in April 1963) that clearance
of goods will not be allowed without production of a
standard contract form signed both by the buyer and
the seller. This is aimed at improving the quality of
the nuts imported. _

- 8.9. Our principal export markets are the U.S. A,
the U.S.S.R., East Germany, UK, Australia, Canada,
West Germany, Jappan, Iran ete. Affluence has
generated new tastes and habits both in regard to
food and other comforts of life. As a result of incre-
asing demand and development of new markets prices
of cashew kernels are maintained on a fairly even
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Jevel. Besides quality control measures, the cashew
Export Promotion Council is attempting to prevent
the problem of infestation of wooden cases for pack-
ing cashew tins by the use of cardboard cartons. In
Western Europe the Council has drawn up a vigorous
promotional campaign by which the present exporis
to this region estimated at 5000 tonnes (Rs., 2V
crores) will bound up to 15,000 tonnes (Rs. 10
crores). : '

- Cashew Shell Ligquid

- 8.10. Cashew shell oil is a dark brown viscuous

oil extracted from the hard outer coat of the nut.

It is an important and useful commercial product

employed as a water proofing agent and as a raw

material for insulating varnishes, paints, acid proof.
cold setting cements, automobile brake linings ete.
With more and more units switching over to oil bath

system of roasting, production of oil is expected to

increase substantially and within the next couple of

years exports may reach a figure of well over 20,000

tonnes. Increasing export has brought with it the

problem of storage facilities at the port. Arrange-

ments are being made to put up storage tanks at the

Cochin port. _ .

Pepper ‘ \
8.11. Owing to the tense political situation in -
S. E. Asia, the chances of increased pepper exports
to the U.S.A. appear brighter than in the previous
years. Russian and East European purchases of
Indian pepper continue to expand, especially with the
inclusion of black pepper in the list of commodities
to be purchased under fresh trade agreements with
the above countries. It is also proposed to establish
a pilot plan for making white pepper out of black
pepper on the Malabar coast. This is in tune with
the suggestion of a delegation of the Spices Export
Promotion Council, which stressed the relative pre-
ference for white pepper in western markets. A note-
worthy step was the establishment of forward trading
in pepper at Alleppey in December 1964, Forward
trading in pepper was hither-to conducted only at
Cochin and Bombay. .

¥
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Cardamom

8.12. Among