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Preface

This publication brings out the index of industrial production of major 16 industrial
groups of Kerala with base year 1980-81. The index of industrial production is one of the
prime indicators of the economic development for the measurement of trend in the behavior

of the industrial production over a period of time with reference to a chosen base year

The Department of Economics and Statistics is computing the index on a quarterly
basis to study the changes in the industrial production in the state of Kerala. The annual index
for the year 2003-04 and the indices for the quarter ended 30-6-2003, 30-9-2003, 31-12-2003,

31-3-2004 are presented for major NIC groups and group wise to facilitate comparison of .

trends.

This report is prepared by Sri. Usman Shereef Koori Assistant Director with the full
co-operation of officials of IIP division under the supervision of Sri. S. Rajendran, Joint
lDircctor (8&D} and the over all guidance of Sri. K. Narayanan. Additional Director (S.I).

Suggestions on the improvement of this publication are most welcome.

M. R. Balakrishnan
Thiruvananthapuram Director
10/10/2005
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Introduction

Index of Industrial production (IIP) is of immense use for measuring the
industrial development of a state. This index not only reflects change in the industriat
sector, but also used as an important tool for national/state accounts statistics for
measuring progress or decline in the concerned sectors of the economy over a time. It

also helps 1o study the changes in the volume of industrial production vver a time also,

for making inter industry comparison.

Coverage

The Index covers manufacturing and Electricity (Generation) Sectors of
Kerala. Some of the Industrial units included in the Census Sector of the Annual survey
of Industries (AS!]) are only covered under the manufacturing sector for the preparation
of Index. These units are registered factories and having either 50 workers or more
using power or 100 or more workers without using power. Considering the large
number of unit in the cashew processing, Tile manufacturing and Tea processing
industries 50% ot them are selccted at random for enumeration. While all the units
were enumerated in the case of other categories or industries. The production data are
collected from the selected units regularly. From the sample selected, production
estimates for all the units have been obtained by inflating the sample total by the rate of
total employment in all the units (with respect to each of the group) to the employment
in the sclected units. The following Industrial sectors have been covered for preparation

of Index.

1. Manufacture of food products (20-21)

Manufacture of beverages (22)

Manufacture of cotton textiles (23)

Manufacture of wool, silk and man made fibre textiles (24)
Manufacture of textile products (26)

Manufacture of wood and wood products (27)

A T

Manufacture of paper and paper products (28)
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8. Manufacture of basic chemicals and chemical products (30)

9. Manufacture of Rubber, plastic, petroleum and coal products, processing of
nuclear fuels (31)

10. Manufacture of Mineral products (32)

11. Manufacture of basic metal and alloy Industries (33) 7

12. Manufacture of metal products and parts except Machinery and Equipment (34)
13. Manufacture of machinery and equipment other than transport equipment (36)
14, Manufacture of transport equipments and parts (37) |

[5.  Other manufacturing Industries (38)

16. Electricity generation, transmission and distribution (40)

Method of computation

The Index is calculated using laspyer’s formula as given under.

;- D (WixRi)

> Wi

Where I= Index of Industrial production
Wi = weight attached to the i item
Ri = |
K[ 100 1s the quantity relative
7y
qk = produced quantity during Current year
qo =

produced quantity during Base year

Base year

The financial year 1980-81 is taken as the base year for computing the index
both for comparison and for weighting. The indices are prepared on a quarterly, NIC

code basis.
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Weights

Weights are assigned in proportion to the value added by the manufacturer of
the item basket during the basc year. Data relating to the manufacture were collected

from the Annual Survey of Industries report for 1980-81 in respect of the factories

under the Census sector.

Production Data

The quarterly production data are collected from the selected Industrial units
by mailed questionaire followed by repeated  personal visits of the district level

officers:

General Index

The general index and group indices are at two digit level of National
Industrial Classification 1987 computed for the quarter of 2003-04 are presented in
Table I. The Indices computed at 3-digit level are included in Table II. Annual Index is

the Arithmetic means of quarterly Indices.

Analysis of Result

The general Index for the year 2003-2004 decreased from 267.36 to 262.59
shows a decrease of 1.78 % compared to the previous year 2002-03. This is only due to
the decrease in the volume or output in major Industrial groups . Among the 16 major
groups. 3 groups recorded an increasing trend. 11 groups recorded decreasing trend. 2

groups should no change in the year compared to the last year

Sector wise Annual Index Analysis

In the year 2003-04, the following Industrial groups showed increased

production trend.
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1. Manufacture of food products (20-21)
2. Manufacture of Textile products (26)

3 Manufacture of Rubber, Plastic, Petroleum and coal products, processing
of Nuclear fuels (31)

1. Manufacture of food products (20 -21)

The Production Index of food products (20-21) showed an upward trend
during this year. The Index increased from 130.382 to 140.828 reflecting an increase
of 8.012 %-This was mainly due to the increase in production of Bread from Modern
Bakeries . India Ltd. Edappally, Coconut oil & coconut cake at Kerala Solvent

Extractions Ltd, Irringalakkuda, an. Thrissur District.

2 Manufacture of Textile products (26)

The quantity Index of Textile and Coir products recorded an increasing trend
during the year. The Index rose from 18.723 to 20.247 reflecting a nominal increase of
8.12%. This was mainly due to the production increase of Coir mattings at Aspin wall
& Company Ltd., Alappuzha. Aspin Wall Company Ltd. & Power Loom Factory,

Punnapra.

3 Manufacture of Rubber, Plastic, Petroleum and coal products, processing
of nuclear fuels (31)

‘The quantity index for this group increased from 197.991 to 368.897 recording
an increase of 86.32% during the year under report. This is due to the production
increase of Tyvres. Tubes and Flaps at Appolo Tvres I td.. Perambra in Thrissur District.
sheet rubber, creep rubber and rubber latex produced at Peruman rubber factory and
Koduman Latex factory in Pathanamthitta district, rubber products produced by
Thiruvampadi rubber company, Kozhikode and petroleum products from Cochin

Refineries, Ambalamugal Eranakulam.
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The Industry groups which showed decreasing trend for the year 2003-04 are

given below:

[a—

Manufacture of Beverages (22)

Manufacture of cotton textiles (23)

Manufacture of wood and wood products (27)

Manufacture of basic chemicals and chemical products (30)

Manufacture of non mineral products (32)

Manufacture of basic metals and alloy industries {33)

Manufacture of metal products and parts except machinery and equipment (34)

Manufacture of machinery and equipment other than transport equipment (35-36)

== T = R T

Manufacture of transport equipment and parts (37)

[ene)

Other manufacturing industries (38)

11 Electricity generation, transmission and distribution (40)

(a) Manufacture of Beverages (22)

" The production index in respect of this group recorded a substantial decrease
of 30.69 percent during the year. The index declined from 230.705 to 159.907. This
was duc to the production decrease of whisky produced by MC Dowell company,
Kanjikuzhi, Alappuzha and Beedi manufactured from the various industries of Kannur

District.

(b) Manufacture of cotton Textiles (23)

In this sector the quantity index decreased from 113.814 to 99.036 showing at
a percent of 12.984. This has occurred due to the decline in production of cotton cloths

manufactured from Rajarajeswari Weaving Mills, Azhikode, Kannur District.

(¢) Manufacture of wood & wood products (27)

The index for this group recorded a substantial decrease of 36.796% during the
year. The index declined from 39.740 to 25.117. The reason for this decline is due to
the production decrease of splints and veneers produced by the model workers industrial
co-operative society, Palakkad and the wooden furnitures manufactured from the forest

industries, Vazhakulam Eranakulam District.
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(d) Manufacture of Basic chemicals and chemical product (30)

This group showed a slight decrease of 2.802 % during the year compared to
the previous year. The quantity index decreased form 274.831 to 267.151. This short
- fall was due to the production decline of DDT and BHC produced by the Hindustan
insecticides, Udyogamandal, Eranakulam and Toilet soaps manufactured from the S.V.

products, Irrinjalakkuda Thrissur.

¢) Manufacture of Mineral prdducts (32)

The index of this group recorded a nominal decrease of 7.49% during the year.
The index declined from 176.349 to 163.139. The reason for this decrease is due to the
production decrease of Tiles and other products manufactured from Best Brick Tile
Works Ltd, Eranad Malappuram and glass products produced by Excel Glass Ltd,
Udaya Nagar, Alappuzha.

) Manufacture of Basic metals and Alloy Industries (33)

The production index of this group decreased from 77.900 to 55.834 showed
28.326% during the year comparc.;d to the previous year. . The main reason for the
decrease 15 due to the less production of Billets manufactured by the Steel Complex,
Kolathara, Kozhikode and the production decrease of Ingots & Roads produced by

Indian Aluminum Co-Ltd. Kalamassery, Eranakulam.

g) Manufacture of Metal products and parts except machinery and
Equipment (34)

The quantity index of this group showed a substantial decrease of 45.257%
during the year compared to the previous year. The index declined from 646.382 to
353.852. This is due to the less production of Caps and Containers by the Delta Tin

Works, Eranakulam.
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(h) Manufacture of machinery & equipment other than transport
equipment (35-36) :

The quantity index in respect of this group recorded 12.36 percent decrease
during this year . The rcason for this decline is due to the production decrease of parts
and accessories of industrial machines (Tiller) produced by the Kerala Agro machinery
corporation Ltd, Eranakulam, Electrical goods by the Kerala Electrical and allied
Engineering Company, Eranakulam Switches, Steel Structures etc, from Kerala
Electrical and Allied Engineering Company, Palakkad, Aluminum conductor PVC

cables from the Traco Cable Company Ltd, Eranakulam and Electric equipment
produced by the BPL India. Palakkad

(i} Manufacture of transport equipments and parts (37)

The very low performance of Cochin shipyard during the yvear declined the index
from 19.408 to 2.052 and recorded a percentage decrease of 89.427. The work of
104359 (MT) DWT (Dead weight tonnage) was carried out during the year 2002-03,
But only 17479 (MT) DWT was carried out the year 2003-04
(j) Other manufacturing industries (38)

The production Index for this group decreased from 28.650 to 23.925 recording
a decrease of 16.492% during the year. The less production of water meters by the
Anand Water Meter Company, Cochin is the main reason for the decline of the index .

Electricity Generation, transmission and distribution (40)

A nominal decrease of 4.56% has been noted in this group. The index for this
group declined from 172.176 to 164.325. This short fall was due to the production
decrease ot blectrieity by hskEB

Depuartment of Economies & Statistics, Kerala . 7
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Report on Index of Industrial Production for the year 2003-04

CHART -1
Trend of Index of Industrial Production for the
NIC Group(20-21)
(Manufactured Commodities)
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Report on Index of Industrial Production for the year 2003-04

CHART -V

Trend of Index of Industrial production of Electricity Generation, Transmission and
Distribution of Kerala
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