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PREFACE

The Department of Economics & Statistics publishes the Index of Industrial
Production every year with a view to aiding the Government and the public to quantify
the rate at which and the mode in which the industrial sector in the state progresses or
regresses and to form policies based on the trend thus elicited. This issue of the report is
significant as it has incorporated a few changes that the Central Statisticai Organization
suggested, including revision of base year and replacement of GVO for quantity of

production for computation.

Quarterly indices for the years 2004-05 and 2005-06 and NIC Code-wise indices
of 17 major industrial groups are computed and brought out in this report for study. As
per the CSO guideline, the base year has been shifted from 1980-81 to 1993-94 so as to

facilitate a comparative study of state-wise indices all over India.

This report is prepared by Sri. M.K. Mohandas (Asst. Director, IIP), Smt. P. Malini
(RA), K.R. Lini (UD Compiler) and Justine K.J. (LD Compiler) under the supervision of Sri.
S. Rajendran (Joint Director, S&D} and the overall guidance of Sri. K. Asokan (Addl.

Direcotr, SI). Suggestions on the improvement of this publication are most welcome.

M. R. Balakrishnan

Director
Thiruvananthapuram,

B0 -2006






Report of the Index of Industrial Production for the Years 2004-05 & 2005-06

REPORT OF THE INDEX OF INDUSTRIAL PRODUCTION FOR
THE YEARS 2004-05 & 2005-06

Introduction

The Index of Industrial Production measures the impact of development in the
field of industrial sector over a period of time in the state in comparison with a selected
previous year. The index gives a comprehensive view of the industrial development of
the state. It can work as a guide for the Government and industrialists. They can make
maximum and overall progress realizing the areas which arc strong and which require
special attention. With the introduction of the revised base year of 1993-94, it is possible
{0 make out where our state stands in relation to the other states of the country.

Coverage

So far, the Index used to cover only the production in the manufacturing and
electricity generation and transmission sectors in the state. From this issue onwards, in
addition to the above, the Mining and Quarrying industry also falls within the purview of
IIP. The manufacturing sector dealt with in [IP shares some of the industrial units with
the Annual Survey of Industries (ASI). The criterion for the selection of these units is
that they should cither engage 50 workers or more using power or employ 100 or more
workers without using power. [For the sake of convenience and to make the actual
unwieldy data handy, 50% of the industry groups of cashew processing, tile
manufacturing and tea processing are selected at random.

The production estimates for all the units are reached by way of amplifying the
totals of the samples sclected at the rate of total employment in all the units to the
employment in the chosen units. The revised list of 17 industry groups which are
selected for the preparation of IIP and their two-digit NIC codes is given below.

1. Mining and Quarrying (15-19)
Manufacture of Food Products (20-21)
Manufacture of Beverages, Tobacco etc (22)

Manufacture of Cotton textiles (23)
Manufacture of Wool, Silk etc (24)

A
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Manufacture of Jute & other Vegetable Fibre Textiles (25)

Manufacture of Wood & Wood Products (27)

6.
7.  Manmufacture of Textile Products & Fibres (26)
8
9

. Manufacture of Paper & Paper Products (28)
10. Manufacture of Basic Chemicals & Chemical Products (30)
11. Manufacture of Rubber, Plastic, Petroleum etc (31)
12. Manufacture of Non-metallic Mineral Products (32)
13. Basic Metal & Alloys (33}
14. Manufacture of Metal Products & Parts (34)
15. Manufacture of Machinery & Equipments (35-36)
16. Other Manufacturing Industries (38)
17. Electricity Generation, Transmission & Distribution (40)

Method of Computation

Where

The Index of Industrial Production is obtained by using the Laspeyres formula:

Where

2 (WixRi)

- W
Index of Industrial production
Weight assigned to the i item

e 100
T

The GVO relative obtained using the equation
gk = GVO during the current year
g0 = GVO during the Base Year

Significantly, complying with the instruction given by the Central Statistical
Organization (CSO), in place of the quantity produced, the Gross Vahe Output of both
the bas year and the current year is used for arriving the Index.

Base Year

In order to ensure more accuracy and better reliability of the data,, the base year has

been shifted from 1980-81 to the more recent year of 1993-94. The weights are

distributed among the items at various levels on the basis of the figures of the year 1993-

94; and the current year GVO is weighed against the GVO of the year 1993- 94 to work
out the index. -

Department of Economics & Statistics, Kerafa 2




13 BRI2)] ‘SOUSNES B SOIULOU0DF 3¢ Jusuedaq

[ 001 S3EPST mioz] 1196821 | 96LELYTI 0 00 00825¢ o101

001 'SREPST 08¢ o1 SL8LSLG wioL| 00l 008T5¢ 611

9365710 ¥SL101 8¢ | 960221 $0891 53¢ 1919050 008Zs€ 61-S1

001 opyST8 C miog| gLssyey LogPly | 8T 007 05170469 o101
6061L'E 1 167801 89¢ L6L99T€ usie st IEEE 00£08L7 or
85¢8€1'8 SULLILY 99¢ LET5STS | S66LTIS 08¢ 9865v10 pSLIOL 8¢

60666'1 1 9%066 $9¢ _9t8665's | OSiE0sE | 8T [ scoceLy y8L10€E 9¢-5¢
¥8LL6 61 £906991 19€ o0 esoele 201] G11ISS0 9F1¥8¢ ye
£2576'1€ §'575€92 09¢ TViusers | e oz SP9691'T 1LETTLL £€
SLL39L'S SI8ETL Ls¢ CTseseTy | sTsIwe |l - | I61£00°€ 65TEG0T 23
[ L291L09 8110§ 0s€ T ersoets | gsuenl Lo Y598 'LL 06£72H61 i
8S0LEL'Y ¥8LI0EE Toewse| sousTl ' 0££9L8 Lz 11968 L1 96LELYTI 0
001 ¥£096 joro1| 001 SLTLILT 1101 9E8G6S'S 051£06€ 82
6hESH'ST prve we | 001 SLZLILT | 192 99TLST'T 0££9.8 Lz
80128712 S€250T £vE | 6e655T0 169801 9 6265510 169801 9
PHSLI'ES $'9901§ g oot | esiwor 101 S6L9190 £166ZF sz
61115570 9ETY8E pE “oor [ esewior 56z €91£60°0 9£6b9 I
001 8 TPEOED P10L] $6L919°0 £16627 st | crseLsS R1£3607 £2
££099'€8 T'92009¢ 9g¢ ool |wezor D101 LLEPLET 1925851 2z

LIGEE'9! 65°9150L 0g€ ool | tvezol Lz TH680°07 $5570091 1202

$H9697°C 1LE1TLT £ €91£60°0 9¢6v9 vz 19190570 008Z5€ 61-51

001 reiol

989 A1otnosg

£9°26 - T FuimjoeInue

B 150 i Surkureng) % JuINj

b6-€661 1B3X 9seg weielq SunySem

QO-CO0T B SH-POOT $AD2] 21 dof uoionpod J jprasnpuf fo xaput syl fo rioday



v DIDAFY 'SIUSHDIS B SINUOUODT O 1uatyindacy
001 8'¥1EETS x| ool 08SHZOI 1010 ]
TLSI9'TE $L'98109 6T¢ 96£79°€8 P6L958 S€T
| c6sz9v8 987ty Lz€ S0LT6E SL'SETOY ez
S6YE8'9E 879L761 Ve 668tY T 86bSLTI €€T
6TE0T9 SLT9VTE £7¢ £VB6LY'S 81£860Y £z
PPES89E $'910£61 oz< 001 8'91€96€ 101
161£00°¢ 65TE60T 143 S1LLL8S 8'E¥6ZET 97z
001 865558Y wIo]| ¥877T 1% £L£€9] e
B 8TI9LET 761899 61€ LLEYLTT 2975851 7
SHS8H°9S 90LTHLT pIE 001 6€900S€ 101
SLSOIET $T'9E9€9 €€ 100LT $L0TSY6 612
LLI6TET SSE0ELT zIE 96bPYY P 8'$85S¢ | L1z
675086 STILYYI 1€ £6995°L7 800596 $1Z
SsSsstl 6SL90L OlLE 71981°67 ZZLIZ01 £1Z
¥2S98°LT 06€TTY6T 1€ 86670°01 SETBISE 11z
001 6hP8IIE miol| 917090 SLEIVTT 602
S0LOYS 9 $'R96£0T 60€ 9PSLSTT S 1ZS0Y <0z
80SLL°01 TSI09€€E sot 1867°T1 ZIS0EY Yoz
001 00L08LY T jmiog) Lz886€€ 066501 YOg LLLE9R'O SL'LYYOE 0T
001 00L0SLY 00F ' eELTo6h 856951 10€ 8£980° 1 £p6083€ 102
58858'9 00L08LY or 9085£°67 1915516 00€ Zb680°07 $5SZ00b1 12-0T

("'pIaod) $6-C661 Jva) aseqg weldei(q Sunydaa

90-$007 P SO-»00T $403] 3y) 40f uonanpold jprusnpuf fo xapuf ayj fo iodoy




Report of the Index of Industrial Production for the Years 20G4-05 & 2005-06

Weights

The Allocation of weights at two and three digit levels 1s made in proportion to
the Gross Value Output of the base year (1993-94). Thus at two-digit level, the weight
is distributed among three groups — Mining and Quarrying (15-19), Manufacturing (20-
38) and Electricity Generation, Transmission and Distribution (40} in relation to the
relevance these groups had in the year 1993-94. Within these groups, the weight is

again distributed at three-digit level in the same manner.

Source of Data

As far as the Mining sector is concerned, data is furnished by the Indian Bureau
of mines, Nagpur. Quarterly reports collected by mailed questionnaires followed by
repeated personal visits of the district-level officers from the 435 selected industrial
units in the state are the source of data in the Manufacturing Sector. The monthly

production data on the generation of electricity is supplied by CSO.

Index Figures 2004-05

The General Index of Industrial Production for the year 2004-05 with 1993-94 as
the base year is 205.81. The index of Mining and Quarrying Sector is 169.13. The
Manufacturing Sector Index is 209.726 and the Index of the Electricity Sector is 165.02.

Quarterly Index of each group and quarterly and annual NIC Code-wise (two
and three digit) Indices arc given in the tables below. The general Index is thc

arithmetic mean of the quarterly Indices.

Department of Economics & Statistics, Kerala 5
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Report of the Index of Industrial Production for the Years 2004-05 & 2005-06

TABLE I - INDEX OF INDUSTRIAL PRODUCTION 2004-05

Base Year: 1993-94

;L‘) g(}c(l:e Item Description Weight 1;35:‘ 05
1. | 15-19 ; Mining and Quarrying 0.51 169.13
2. | 20-21 | Manufacture of Food Products 20091 161.985
3. 22 Manufacture of Beverages, Tobacco etc 227 338177
4, 23 Manufacture of Cotton Textiles 5.88 ) 12558]
5.1 24 | Manufacture of Wool, Silk etc 0.09 | 272.333
6. 25 Manufacture of Jute & other Vegetable Fibre
Textiles 0.62 | 103.910
7. 26 Manufacture of textile products & fibres 0.16 | 230.945
8 27 Manufacture of Wood & Wood Products 1.26 74.223
. 28 Manufacture of Paper & Paper Products 5.60 | 234.584
10. 30 Manufacture of Basic Chemicals & Chemical
Products ' 1790 | 257.735
11, 31 Manufacture of Rubber, Plastic, Petroleum etc 27.86 | 211.796
12. 32 Manufacture of Non-metallic Mineral Products 3.001 257.055
13.1 33 | Basic Metal & Alloys ' 2471 194.668
14.] 34 | Manufacture of Metal Products & Parts 0.55 | 182.922
15. 35 Manufacture of Machinery & Equipments 4.74 7 260.653
16. 38 Other Manufacturing Industries 0.15} 214.778
17. 40 Electricity Generation, Transmission and
Distribution 6.85| 165.022
15-40 General Index 100 | 205.812

Department of Economics & Statistics, Kerala 6
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Report of the Index of Inaustrial Production for the Years 2004-05 & 2005-06

Index Figures 2005-06

The genera! index for the year 2005-06 increased from 205.81 to 208.31

showing an increase of 1.21%. among the 17 major groups, nine of them showed a

marked increase in index while only two groups recorded a decreasing trend. Six

groups remained more or less the same and remaining two maintained status quo.

TABLE III - INDEX OF INDUSTRIAL PRODUCTION 2005-06

Base Year: 1993-94

377912742007

sl NIC . g  Wei 15005
No Code tem Description Weight 2(:}065-
1 }; _J Miniﬁg and Quarrying B - J ]
R 7 0.51 1 769.129
2. | 20- | Manufacture of Food Products |
b2 20.09 | 158.411
3. 22 | Manufacture of Beverages, Tobacco etc 227 363.816
4. | 23 | Manufacture of Cotton Textiles 5.88 1 135.251
5. | 24 | Manufacture of Wool, Silk etc 0.09 | 272,333
6. | 25 | Manufacture of Jute & other Vegetable Fibre
Textiles 0.62 | 110.058
7. _ 26 'QB_/I;r—lufacture of textile products & fibres 0. 16 249.521
8. | 27 | Manufacture of Wood & Wood Products B 1.26 73_32(7
. { 28 | Manufacture of Paper & Paper Products 5.60 | 235.172
10.{ 30 | Manufacture of Basic Chemicals & Chemical
Products 1790 | 248.855
11.1 31 | Manufacture of Rubber, Plastic, Petroleum etc 27.86 | 215.130 —
12.1 32 | Manufacture of Non-metallic Mineral Products 3.00 | 259.533
13.} 33 | Basic Metal & Alloys 247 212.206
14. | 34 | Manufacture of Metal Products & Parts 0.55 ) 184139 ]
15. 1 35 | Manufacture of Machinery & Equipments 474 292.606
16. | 38 | Other Manufacturing Industries 0.15 | 254.804
17.1 40 | Electricity Generation, Transmission and
Distribution 6851 172.966
15-40 General Index 100 | 208.31
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Report of the Index of Industrial Production for the Years 2004-05 & 2005-06

Sector-wise Annual Index Analysis

During the year 2005-06, the following industrial groups showed a considerable

increase in their indices.

—

Manufacture of Beverages, Tobacco etc (22)

Manufacture of Cotton Textiles (23)

Manufacture of Jute & Other Vegetable Fibre Textiles (25)
Manufacture of Textile Products & fibres (26)
Manufacture of Rubber, Plastic, Petroleum etc (31)

Basic Metal & Alloys (33)

Manufacture of Machinery and Equipments (35-36)

Other Manufacturing Industries (38)

Electricity Generation, Transmission and Distribution (40)

S T S

1. Manufacture of Beverages, Tobacco etc. (22)

The index of this group shot up from 338.177 to 363.816 this year gaining
25.689 points, i.e. 7.58%. The major reason for this increase in index is the increase in

the GVO reported from McDowell & Company, Vavanadu, Alappuzha.
2. Manufacture of Cotton Textiles (23)

When compared to 2004-05, the index showed a 7.7% increase by gaining 9.67
points, i.e. from 125.581 to 135.251 mainly as a result of the increase in GVO reported
from Balaramapuram Handloom Weaving Co-operative Saciety, Thiruvananthapuram,

Sitaram Textiles, Thrissur and Alagappa Textile Mills, Thrissur.
3. Manufacture of Jute & other Vegetable Fibre Textiles (25)

The index went up from 103.91 to 110.058 marking an increase of 5.92%. The
major reason for this increase is the increased GVO reported from Kerala Balers Ltd.,

Ambalappuzha Coir Mats & Mattings, and South Indian Coir mats & Mattings,
Alappuzha.
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Repart of the Index of Industrial Production for the Years 2004-05 & 2005-06

4. Manufacture of Textile Products & Fibres (26)

The index of this group showed an increase of 8.04%, ie., the index rose up
from 230.945 to 249.521 gaining 18.56 points. The reason for the increase is the
increase in GVO of coir yarn reported from Palm Fibres & Yarn Trading Company,
Alappuzha.

5. Manufacture of Rubber, Plastic, Petroleum etc (31)

The index of this group showed a slight increase of 1.57%. The index moved
from 211.796 to 215.13 showing an increase of 3.334 points. This is as a result of the

increase in GVO of petroleum products reported from Cochin Refineries, Ernakulam.
6. Manufacture of Basic Metal & Alloys (33)

This industry group showed a major increase of 9.01%, ie., the index gained
17.538 point taking the index up from 194.668 to 212.206. The reason for this increase
is the increase in GVO reported from Peekay Steel Casting; Kozhikkode.

7. Manufacture of Machinery and Equipments (35-36)

The index rose from 260.653 to 292.606 gaining 31.953 points, i.e., a 12.26%
increase. The increase in the GVO reported from Kerala Agro Industries Corporation,
Nedumbassery and Vijayaprakash Industries, Kozhikkode Pulled the increase in index.

8. Other Manufacturing Industries (38)

This group showed the most upward trend during the year. A change of 40.02
points rising from 214.778 to 254.804 marking a substantial increase of 18.64%. The
increase in GVO reported from Anand Water Meter, Ernakulam and United Electricals,

Kollam are the influencing factors.
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Report of the Index of Industrial Production for the Years 2004-05 & 2005-06

9. Electricity Generation, Transmission and Distribution (40)

This sector showed an increasing trend. The index rose from 165.022 to
172.966, an increase of 7.944 points, ie., 4.81%. The increase is due to the GVO

increase reported.

Two, two-digit groups took a regressive movement in the year 2005-06. The

following are those industry groups which showed a weakening of the industrial

production.

1. Manufacture of Food Products (20-21)

2. Manufacture of Basic Chemicals & Chemical Products (30)
1. Manufacture of Food Products (20-21)

This industry group showed a marginal decrease in index of 2.21% during this
year as a result of the decrease in GVO of Kanniamallay Estate Tea Factory, Munnar,
Cochin Oil Industries, Aroor and Central Areca nut & Coco Ltd., Kasaragod. The index
declined from 161.985 to 158.411 losing 3.574 points.

2. Manufacture of Basic Chemicals & Chemical Products (30)
The index lost 8.88 points. The index which was 357.735 last year has come

down to 248.855 which is a decrease of 3.45%. This is due to the decrease in GVO
reported from Hindustan Organic Chemicals, Ambalamugal.

Department of Economics & Statistics, Kerala 22



Report of the Index of Industrial Production for the Years 2004-05 & 2005-06

CHART I

Weighting Diagram of all Industrial Sectors
(Base Year 1993-94)
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Report of the Index of Industrial Production for the Years 2004-05 & 2005-06

CHART III

NIC Code-wise Index 2004-05
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CHART IV

Quarterly Indices 2004-05 & 2005-06

&8 & § 8§ & &

xapuj

: / VO..QD\..

24

Department of Economics & Statistics, Kerala



Report of the Index of Industrial Production for the Years 2004-05 & 2005-06

CHART V

Comparison of Indices 2004-05 & 2005-06
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