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The wholesale price Tndex of Manufactured Commodities
in Kerala is an indicator of price movements in the primary
markets of the state. To measure this change, the Depart-
ment of Economics and Statistics compute the wholesale price

indices of manufactured commodities.

The indices are computed both for organited and
un-organised sectors, The present series is computed for
the year 1987-88. The indices for 1970-71 and 1975-76 are
given for comparison. The indices are computed by the
;hdex of Industrial Production Unit of the Department of

Economics and Statistics.

K.Balakrishnan Nair

Trivandrum, Di :
irector of Economics and
i ' Statistics.
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Introduction:-

The wholesale price indices of manufactured commodities in
Kerala have'been computed to trace the price movements in *he
wholesale transactions of manufactured articles in the primary
markets of the state., The indices are also uged as price
deflators for State income computation, Two series of wholesale
price indices are computed. One for commodities manufactured in
the organised sector, ie., registered factories and the other for
commodities manufactured in the unorganised sector, ie., small
establishments and own account enterprises that are not registe-
red as factories. '

Base period :-

Two seporate base years are used for computing indices.
For the series relating to the organised sector, the base year
used is 1975-76 (April to March). while for the series relating
to the un-organised sector, the base year is 1978-79. However:
the comparison base for both the series used is 1975-76
(April to March).,

Weighting Diagram:-

Weighting diagram for both the indices are constructed
using the proportional value of individual items to the gross
value of commodities manufactured for sale in the state during
the base period. Thus for the series relating to the organised
sector, gross value of production during the year 1975-76 and
for the series relating to the un-organised sector, gross value
of production for tﬁe year 1978-79 were taken for computation
of the weight. Manufactured articles flowing into the primary
markets from outside the state have not been included for the
preparation of index. For the assignment of weights individual
manufactured items have been grouped on the basis of the
National Industrial classification at two digit level. In
certain cases where the contribution of ihdividual groups to
toltal value of producfion is nominal, the groups have arranged
under a broad class. Production data from the Annual Survey
of Industries 1975-76 have been used for organised sector,
where as for un-organised sector value of gross production
estimated from the follow up surveys of Economic Census condu-
cted in 1978—79‘have'been uSed for the preparation of weights.
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Price Collection:-

The items for [the price collection were fixed considering
the importance of gach item as decided by the gross value of
production in the base year and. the representative nature as
reflected by the price movements of the group it represents.
The availability of a particular item in the market for a
fairly long period|during the year has also been taken into
consideration for gelecting the items for price collecticn. In
the organised sector, 37 representative items have been szlected
for collection of price. Under the un-organised sector 27 items

have been included|for computation of the index.

Method of Computation:-

The wholesale price index numbers of manufactured commodities
have been computed|using the formula

n
I = W1 x| Pn x 100
z-ﬁ-ﬂ— P
i=1 2
n
D wi
1 =1

I = Index numbersA

W1= Weight attached to the i'® item

Pn= Wholesale Pricle in the current period
Po= Wholesale price in the base period.

General findings:-

The movement |of the general wholesale price index of
manufactured commgdities in the organised and un-organised sector
are given below:=-

- Wholesale Pride Index Numbers of Manufactured Commodities =
(Base : 1975-76 = 100)

Year -...General Index ________
Organised Un-organised
sector sector

(1) (2) (3)
1970-71 Qe e 66
1975-76 : 100 ‘ 100
1976-77 . 106 s 105
1977-78 T 112
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(1) (2) (3)

1978-179 121 124
1979-80 131 145
1980-81 166 159
1981-82 179 - 471
1982-83 188 184
1983-84 214 202
1984-85 244 208
1985-86 254 225
1986-87 319 244
1987-88 324 280

1¢ con be geen thet, the Gemeral Index hos sleadily

inereaged from 166 in 1980-81 to 322 in 1987-'88 under orgonige
gector and from 159 %o 280 wider un-or aniged gector. Though
the increage is rorked boih for orgoniged and worgonised
“sectors, the roie of increage is highey in {he coce of orvgomige
gector. If the logk ints the decadal inereose (1977=78 to
1987-88) of the General Index, the movked increnge ig 173%
wder organised secior ond 150% wader wiorgoniged seeior. Thig
increage of general index in %Lhe orgoniged cector ig atitributed
by the price rige of industry group 20-21, rmenufaciure of food
productim,22 (ronufoctiure of beverages, toboecco and iLobaceo
products, 27 (Monwufociure of wosd ond wocd preoductes, furmiiture _
& fixtureg) 32 (Non-meiolic minernl producte) etc. under
organised sector. The Index of cerioin groupe are giendy or

- decreaged. The indusiry groups ore 28 (paper), 36 (elecgrical
goodg) 37 (Troncpors equiprents), 35 (lMachinery, mochine tools
eic,) etc. tmder wiorgeniged sector, all the groups rorked
inereage in index.

The gub group-wise indiceg relaving (o orgoniged
and w-orgoniged seelors are given in Appendiceg I and II
recpechiveld.
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Wholesale price index numbers of manufactured articles ( sub-group indices)
Organised Sector (Base: 1975-76 = 100)

Tncustry Weight 1970-71 1975-76 1976-~77 1977-78 1978-79 1979-80
cocie - Name of industry

20=21 Manufacture of food procducts 22-96 65 100 120 154 141 2353

22 Manufacture of Beverages, 0,64 86 100 118 133 123 136
tobacco and tobacco products

23 Manufacture of cotton textiles 8.41 164 100 103 114 121 125

24 Manufacture of wool, silk anc
synthetic fibre textiles 1.30 61 100 83 127 121 135

26 Manufacture of textile products 1.82 73 100 1272 127 140 177

including wearing apparel other
than foot wear (coir and coir
products)

27 Manufacture of wood anc wood 3.73 64 100 107 115 122

' products, furniture etc. 1=

28 Manufacture of paper anc raper 7.18 47 100 102 113 126
procducts & printing, publiching ;
anc¢ allied industries

30  Manufactwre -f Bwier, Pladtic, 10.53 67 100 102 105 114 131
. petroleum anc¢ coal procfucte
31 Manufacture of chemical anc 21472 37 100 97 97 96 99

chemical products (except products
of petroleum & Coal)

32 Manufacture of non-metallic 2.41 56 100 98 104 126 162
mineral products

142







Appendix - I(Contd...)

34
35

36

37

38

2 3 4 LLEED 6 7 8 9
Basic metal and alloys
Industries 3.63 v 563 1100 102 108 130 149
Manufacture of,mﬁpal products,
parts except machinery and : :
transport eguipments 1.67 61 100 107 115 118 139
Manufacture of machinery,machine
tools and parts 2.04 45 100 101 105 133 144
Manufacture of Electricsl
machinerY,anbaratus eppliances
and supplies and parts 5.93 63 100 100 100 104 134
Manufacture of transport
equipments and parts 0.47 73 YO 100 100 119 123
Other manufacturing industrieq 0.56 83 100 100 100 i i
General Index Numbers 100 56 100 106 119 121

131
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Appendix - I (con‘td...)_

] 2 3 1@ S v it s SO 17
33. Basic Metal and alloys irndustries .68 1vr o8 198 166 221 244 . D38 255
34. Manufacture of Metzl products, parts : :

except machinery arnd transport equip- ; g7 32 |

AP 1 162158 - “Fr¥ 196 238 239 259
35. Manufacture of mackinery,machine

tools and parts 2.04 156 183 183 186 210 - 233 aan 238
36, Manufacture of Electrical N\acl:miery,

Appara'tus, Appllance and Supplles 5,93 151 157 252 154 166 177 181 144

and parts:
37. Manufacture of transport equipments .n-

and parts .47 121 121 124 124 137 139 161 169
38,  Other manufacturinc\* industries 0.56 134 126 126 130 182 20 375 182

\

General Index 100 166 179 188 214° 244 254 319 324
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Wholesale Price Index Numbers of Manufactured Articles(Sub-group Indices)

(Un-organised Sector)

(Base year 1975-76 = 100)

Industry Industry Weight 1970-71 1975-76 197677 1977-78 1978-79
Code
1 o i o 4 - 6 T 8
20-21 Manufacture of fcod products 41.55 60 100 99 105 P 2
22 Manufacture of beverages
tobacco and tobacco products 3.47 67 100 102 103 118
23 Manufacture of Cctton Textiles 1.11 63 100 98 99 114
26 Manufacture of TextilezpiodUCts
including wearing apparel - :
other than footwear (Coir and 14.33 68 100 102 115 123
Coir products)
o7 Manufacture of wood and wood
produc ts 14.41 70 100 117 119 133
28 Manufactu1edof paper and paper ;
products ard printing and : :
publishing and allied s 69 100 103 116 117
industries
31 Manufacture of chemical and
chemical products 4,52 75 100 111 122 130
32 Manufacture of ron-metallic
mineral products 2.54 66 100 109 126 141
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35

38

Manufacture of metal products
and parts except machinery
and Transport ecuipments

Manufacture of machinery
machine tools etc. except
electrical machinery

Other Manufacturing
Incustries

General Index numbhers

YA Smed Jnd PEDC PENC ot Jummt

2,83

13.10

100

70

72

66

100

100

100

106

110

108

112

119

132

131

132

124

i/
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Industcy

coce

Industry Weight

1979-1980- 19
g3-1%82- 1t

81 -
82

=

g

1984~ 1985~
85~ 783

1986=-
87

1

2 S

9

10

11

12

i3

14

15

16

20-21

22

23

26

27

28

31

Manufacture of food 41,55
procuct :

Manufactﬁre of hevera-
ges tobaccol and 3.47

tobacco procducts

Manufacture of cotton  1.11

Textiles

Manufacture of textile
procucts inclucing ;
wearing apparel other  14.33
+han footwear etc,

(coir ancd coir
products)

Manufacture of wood and14,41

wood procucts

Manufacture of paper

anc paper products, 2
printing publishing *14
and alliecd industries o

Manufacture of chemi-
cal and chemical
procucts

4,52

235

128

123

148

195

126

156

146

126

136

152

163

333

164

159

158

154

145

b

138

166

180

158

168

144

184

146

174

211

158

180

192

158

180

189

183

188

198

210

202

183

208 -

236

217

180

234

216

183

203

260

240

193

237

249

221

235
288

262

193

258







Incustry
coce

Name of
Industcry

§

80

81

Weight 1979- 1980~ 1981

82

19€2~
82

1983~
84

1984~
85

1985~
86

1986=-

87 ¢

1987
88

" &

2

2

10

1%

12

12

18

16

17

32

344

35

38

Manufacture of none
matalic mineral
products

Manufacture of
metal products
and parts except
machinery anc
Transport eguip-
ments,

Manufacture of
machinery, machine
tools etc, except
electrical machi-
necy

i S 3t 2EDT YD Dot dera¢ 2t pEnd Yot Jumut

Other Manufacturing 13.10

incdustries

General Index

Numbers

2,54

100

161

142

172

145

180

150

218

159

205

156

243

71

235

&57

253

184

23

264

160

269

202

295

180

280

208

323

212

296

225

348

221

349

253

280
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