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PREFACE

Wage structure survey is designed to study the fluctuations in the wage rates in trade, commerce
and construction sectors. The wage rates of different categories of workers such as skilled and unskilled
men and women are collected for each quarter of the year to study their impact in the economy. Since
construction is a major economic activity in the state, the study of the wage trends of the workers engaged
in this sector is of paramount importance. In trade and commerce sector, the wage rates of workers
engaged in wholesale and retail trade are collected as per National Industrial Classification. The study
of the wage rates in different sectors of the economy is very useful for the formulation of policies.

This report is the fifth in the series on wage structure survey. It presents details of wage rates in
the construction, trade and commerce sectors for the period from 1982-92. An inter-sectoral comparison
of wage rates between agriculture, construction, trade and commerce sectors is also given.

The report was prepared by Smt. K. Sathiabhama, Assistant Director with the assistance of Smt.
C. Ambika Devi, Research Assistant and Smt. L. Vasantha, U.D. Compiler under the supervision and
guidance of Shri U. Thomas Sleeba, Additional Director.

Dr. M. KuTTAPPAN
Director of Economics & Statistics.

Thiruvananthapuram,
05-07-1995.
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REPORT ON WAGE STRUCTURE SURVEY
(1982-92)
INTRODUCTION

The wage structure survey was started in 1963-64 by the Department of Economics and Statistics and is being continued
on a regular basis, The survey aims at studying the trend in the wage rates of the workers both skilled and unskilled
in the construction sector and the paid employees in the trade and commerce sector over the years,

The wage structure survey for the period 1982-92 was also conducted as a sample survey. It covered the entire State.
The stratified sampling technique was followed for the conduct of the survey with districts as the strata, The Corporation/
Municipalities selected in the urban area and the Panchayats in the rural areas were the first stage sampling units. The
construction units and the shops chosen from the selected Corporation/Municipal Wards and the Panchayats formed, the

ultimate sampling units for the survey.

Fresh samples were selected at the beginning of the survey for the collection of the wage details. The urban as well
as fural samples selected are proposed to be retained for the 5 years period of survey from 1982-83 and 1987-88. The
first stage sampling units were selected at the Directorale by using random sampling technique. In the urban area all
the district headquarters and one more Municipality from each district were selected using simple random method. Three
Panchayats each were selected in the rural area. The wards and the ultimate sampling units were selected in the district
offices concerned.

The construction units for the urban and rural samples were fixed as 5 and 3 respectively. Accordingly from 10
construction units in the urban area and 9 units in the rural area in a district, were selected and the daily wages of building
labour were collected. In the case of trade and cominerce sector, with an intention to cover the entire trading activities
2 shops each from the Corporation/Municipal Wards and the Panchayats in the following 10 categories of trading activity
according to N.L.C. 1970 were selected.

Group af wholesale NIC Description
Trade Code
1. il - Food, textiles, live animals, beverages and intoxicant.
2. 61 - Fuel, chemicals, perfumery, ceramics, glass.
3 62 - Wood, paper, other fabrics, skins and inedible oils,
4 63 - All types of machinery equipments including transport and

electrical equipments.

5. 64 - Miscellaneous manufacturing like furniture, rubber products,
building materials, eye glasses, etc.

(b) Rerail Trade

6. 65 - Food articles, beverages, tobacco and intoxicants.

7. 66 - Textiles and readymade garments.

B. 67 - Fuels, household utilities and durables,

9 68 - Others like medical stores, book, stationery, building materials,
transport equipments, petrol etc.

10. 69 - Restaurants and hotel, cafe, lodging places etc.
Secmon 11

Objectives.— The main objective of the survey is to study the trend in wages in the construction, trade and commerce
sectors in the various districts of the state,

Construction Sector

The wage rates of both skilled and unskilled workers relating to this sector are collected for the survey, In certain
cases the wage details of skilled workers like painters, plumbers, sawyers and electrical wireman could not be collected,
from the selected samples since such items of work were not undertaken at the time of the survey. In such cases, the
rate prevailing in the centres concerned have been collected. Now-a-days traditional sawyers are only rarely depended
on for construction work and hence it is difficult to collect this wages from some of the selected centres, In such cases
the prevailing wage rates of the sawyers in the Saw Mills in the centres concerned have been collected and analysed,
Tables 1 and 2 show the trend in the wage rates of the workers (skilled and unskilled) in the construction sector during

the period 1982-83 to 1991-92.
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TABLE 2
Trend in the Average Daily Wages of Unskilled Workers in the Construction Sector

Wages of Unskilled Workers

Men Women
: G Urban Rural Urban Rural
Rs. Rs. Rs, Rs,

1975-T6 9.31 g.48 6.54 5.93
1976-77 9.65 8.74 7.15 6.48
1977-78 10.10 9.38 7.61 7.00
1978-79 10.42 9.86 7.91 i T.32
1979-80 11.45 10:72 8.85 8.09
1980-81 13.07 12.30 10.22 9.62
1981-82 15.94 15.22 12.22 11.40
1982-83 19.09 17.85 14.44 13.53
1983-84 21.18 20.29 16.10 14.81
1984-85 22.80 2190 17.38 1637
1985-86 25.70 2531 19.42 19.08
1986-87 28.42 27.66 21.93 21.05
1987-88 \ 32.23 31.31 25.34 23.26
1988-89 33.55 3292 26.79 2532
1989-90 34.94 34.15 28.26 26.88
1990-91 37.00 37.00 28.78 30.00
1991-92 41.63 39.71 34.32 31.64

The wages of both the skilled and unskilled workers indicate that the rates were increasing steadily and continuously.
There was not much difference in the wages of the carpenter and mason both in the urban and the rural areas for the ten
years (i.e. from 1982-83 to 1991-92). During the period under report, the urban wages of all the skilled and unskilled
workers engaged in the construction activities were relatively higher than their real wages.

Wage Indices

A comparison of wage indices of laboures engaged in the construction sector will be useful for the Planners and
Administrators to ascertain the trend in the wage rates and the wage differentials in respect of different types of labour. The
wage indices of both the skilled and unskilled workers in the construction sector is worked out taking 1977-78 as the base
year and is represented in Table 3 to 5.
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TABLE 3

Wage Indices of the Skilled Workers in the Construction Sector {(Urban} during the period 1978-92
Base: 1977-T8 = 100

Vi Wage Indices
Carpenter Mason Painter Sawyer Plumber Electrical
Wireman
1978-79 103 HO3 105 97 102 100
1979-80 115 115 114 103 1 107
1980-81 127 128 126 117 119 116
1981-82 151 152 151 148 149 141
1982-83 202 203 183 174 179 173
1983-84 230 232 220 182 207 201
1984-85 250 251 239 240 238 226
1985-86 268 277 268 280 271 250
1986-87 299 303 286 205 287 264
1987-88 330 330 316 316 34 295
1988-89 342 343 333 323 324 307
1989-90 355 356 347 338 329 309
1990-91 369 370 362 364 349 331
1991-92 402 403 399 393 369 352
: TABLE 4
Wage Indices in respect of the Skilled Workers in the Construction Sector (Rural)
during the period 1978-92
Base: 1977-78 = 100
Year Wage Indices
Carpenter Mason Painter Sawyer Plumber Electrical
Wireman
1978-79 103 103 105 101 97 1]
1979-80 112 113 114 106 107 108
1980-81 126 126 127 118 122 119
1981-82 152 152 152 148 149 147
1982-83 189 189 182 170 174 178
1983-84 226 224 202 190 198 204
1984-85 248 246 226 248 224 223
1985-86 276 276 254 284 262 252
1986-87 296 297 272 295 278 270
1987-88 333 331 307 319 318 304
1988-89 345 344 319 332 327 311
1989-90 358 363 336 348 330 315
1990-91 385 376 359 375 349 333
1991-92 405 397 382 412 368 358

—
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TABLE 5

Wage Indices in respect of the Unskilled Workers in the Construction Sector during the period 1978-92
Base: 1977-78 = 100

Wage Indices of Unskilled Workers

o Urban Rural Urban Rural
1978-79 103 105 104 105
1979-80 113 114 116 116
1980-81 129 131 134 137
1981-82 158 162 161 163
1982-R3 189 190 190 193
1983-84 210 216 212 212
1984-85 226 233 228 234
1985-86 254 270 255 273
1986-87 281 295 288 301
1987-88 319 334 333 332
1988-89 332 351 352 362
1989-90 346 364 371 384
19890-91 366 394 378 429
1991-92 412 423 451 452

The above tables shows that there is a significant rise in the wage indices of the unskilled construction workers both
in the urban and rural areas during the period under report.

Trade and Commerce Sector

As an improvement over the earlier rounds, this round of the survey has covered all the trading activities as per the
NIC. 1970. Accordingly the wage details of the paid employees engaged in the ten selected groups of trading activity
have been collected,

Tables 6 and 7 present a picture of the wage rates of the Shop Assistants and the Shop Attenders for the period
1982-92 in the wholesale trade and retail trade in the urban sector. It is seen that both the Shop Assistants and Shop
Attenders employed in the wholesale shops, trading in all types of machinery equipments including transport and electrical
equipments were paid maximum wage rate in all the ten years of the present report.
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The average wage rate for the Shop Assistant for the period 1982-87 in the wholesale shops ranged from Rs. 476 to
Rs. 669 while in the case of Shop Attenders it ranged from Rs. 387 to Rs. 498,
As regards the retail shops in urban areas the wage rate of the Shop Assistants for the period 1982-87 were maximum

in textile trade and minimum in the trade of others like medical stores, book, stationery, building materials, transport
equipments, petrol etc. The shop attenders employed in the Restaurants and Hotels are seen paid highest wage rate as

far as the urban retail shops are concerned.
During the period 1987-92 the average wage rate for the Shop Assistants in the urban wholesale shops ranged from

Rs. 887 to Rs. 1170. While in the case of Shop Attenders it ranged from Rs. 725 to Rs. 838, In the case of retail shops
in towns, the wage rates for the Shop Assistants were maximum in the restaurants and hotels and minimum in the trade

of food and food articles in Table 8.
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With respect to the coverage of the data on the wages of the Shop Assistants in the retail shops in the Panchayat
area it may be pointed out that the availability of such category of employees in the majority of the selected trade groups
in the district was inadequate. The Shop Assistants had the maximum wage rates in the retail shops trading in textiles
and minimum wage rates in fuel and other household utilities trading in the rural sector during the period under report.

The Shop Attender employed in the restaurants and hotels in the rural sector are seen paid the maximum wage rate.

Secnon 111
INTER - SECTORAL COMPARISON

The trend in the wage rates in the Construction Sector and the trade and commerce sectors was explained in the
forgoing paragraphs. In this context, the inter-sectoral comparison of the wage rates will also be of much use. The workers
under the various sectors like industry, agriculture are paid wages on the basis of the legislations enacted. The payment
of Wages Act and the Minimum Wages Act are the two among such legislations which may prevent the exploitation of
the wage earners. Though there is no legislation at present to fix the wage rate for the construction seclor, the wages

paid to such workers are relatively high in Table 9.
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The wage rates of the workers engaged in the three different sectors for the 10 years beginning from 1982-92 were
compared in the above table. In the first 2 years of the period under review the wage rates of both skilled and unskilled
workers higher in the construction sector than in agricultural sector. But the wage rates paid to both the skilled (Carpenter
and Mason) and unskilled workers (Men) in the construction and agricultural sectors during the year 1984-85 were more
or less same. During the period 1985-86 and 1986-87 the wage rates prevailing in agriculture sector was slightly higher
than that in the construction sector. Thereafter the wages in the construction sector increased in Table 10 to 12.

-
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The district-wise comparison of the wage rates of the workers in the agricultural and construction sectors is shown

in Table 10 to 12, Both in the case of urban and rural, the average wage rate for the year 1991-92 in respect of the Carpenters
and Masons in the Construction Sector was higher in Idukki district while in agricultural Sectors, the wage was maximum

in Kottayam District,
Secrion IV
WAGES AND COST OF LIVING INDICES

The inter-relationship between the wages of the workers and the prices of consumer goods is worth mentioning in this
context. The rapid rise in the prices of goods and services leads to the demand for the increase in wages by the workers
for the purpose of adjusting themselves to the rise in cost of living. In this context it may be noted that there is relationship

between the real wages, money wages and cost of living.
Deflated Money Wages
Table 13 and 14 shows the money wages and the estimated real wages of both the skilled and the unskilled workers

in the construction sectors for the period 1982-92. The real wages are estimated using the formula

R=Iﬂ-1 100
C

Where R = Real Wages
M = Money Wages
C = Cost of living Index
TABLE 13

Real Wages and Money Wages of the Skilled Workers in the Construction Sector (Urban) 1977-1992

Cost of Money Wages (Rs.) Real Wages (Rs.)
Year Living
Index Carpenter Mason Carpenter Mason
(1 (2) (3) (4) (3) (6)

1977-78 161 15.19 15.15 9.43 9.41
1978-79 167 15.70 15.68 9.40 9.39
1979-80 183 17.42 17.42 9.52 9.52
1980-81 209 19.33 19.36 9.25 0.26
1981-82 232 22.87 23.01 9.86 5.92
1982-83 247 30.68 30.80 1242 12.47
1983-84 282 35.00 35.12 1241 12.45
1984-85 308 37.97 38.03 12.33 12.35
1985-86 318 40.67 42.01 12.79 13.21
1986-87 347 | 45.39 45.91 13.08 13.23
1987-88 375 50.08 50.04 13.35 13.34
1988-89 400 51.92 52.00 12.98 13.00
1989-90 415 54.00 54.00 13.01 13.01
1990-91 449 56.00 56.00 12.47 12.47

1991-92 513 f1.00 61.00 11.89 11.89
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. TABLE 14
Real Wages and Money Wages of the Unskilled Workers in the Construction Sector (Urban) 1977-1992
Cost of Money Wages (Rs.) Real Wages (Rs.)
Yeur Living
Index Men Women Men Women
(n (2) (3) 4) (5) (6)
1977-78 161 10.10 7.61 6.27 473
1978-79 167 1042, 7.91 6.24 4.74
1979-80 183 11.45 8.85 6.26 4.84
1980-581 209 13.07 10.22 6.25 4.89
1981-82 232 15.94 12.22 6.87 527
1982-83 247 19.09 14.44 1.73 5.85
1983-84 282 21.18 16.10 T1.51 5.71
1984-85 308 22.80 17:38 T.40 5.64
1985-86 318 25.70 ] 19.42 8.08 a.11
1986-87 347 28.42 21.93 8.19 6.32
1987-88 375 32.23 25.34 8.59 6.76
1988-89 400 3355 26.79 8.39 6.70
1989-90 415 34.94 28:.26 8.42 6.81
1990-91 449 37.00 28.78 B.24 .41
1991-92 513 41.63 3432 8.12 6.69

From the above tables it is revealed that there were fluctuations in the estimated real wages of the workers during
the period 1982-92. The periods 1990-91 and 1991-92 marked a slight decline in the real wages of both the skilled and
unskilled workers in Tables 15 (A) and 15 (B).
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As regards the retail shops in urban, the real wage rate of the Shop Assistant for the period 1991-92 were maximum
in textile trade and minimum in the trade of others. The Shop Attenders had the maximum real wage rate in retail shop

trading in restaurant and hotels while minimum in the trade of others in Table 16 — 18.
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Table 16 — 19 represent the index of wage rate of Shop Assistant and the Shop Attender. Both in the Urban and
Rural Sector in field of Trade and Commerce Sector for the period from 1982-92.

There is considerable change in the wage rates of various categories of workers and employees engaged in the
construction and trading activities which can be studied from the above analysis.
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61.
62.

63,
. Wholesale trade in miscellaneous manufacture like furniture, rubber products, building materials, clock, eye glasses,

67.

68,
69.

78

APFENDIX 3
NI C Codes
Division 6 — Wholesale and Retail Trade and Restaurants and Hotels

. Wholesale trade in food, textiles, live animals, beverage and intoxicanis,

Wholesale trade in fuel, light, chemicals, perfumery, ceramic and glass,
Wholesale trade in wood, paper other fabrics, skins and inedible oils.
Wholesale trade in all types of machinery, equipments including transport and electrical equipments.

hardware and sanitary equipments, jewellery, precious metals eic.

. Retail trade in food articles, beverages, tobacco and intoxicants.

. Retail trade in textiles and readymade garments.

Retail trade in fuel and other household utilities and durables like firewood, kerosene, utensils, fancy stores, furnilure,
Jjewellery, footwear, electrical goods etc.

Retail trade in others like medical shops, books, stationery, building materials, transport equipments and petrol etc.

Retail trade in restaurants and hotels, cafe, lodging places, etc.
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