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PREFACE e

The erpll geale indugtricl gector hoso o vitai role
in inecrecging induetrial production. Thig ceclor faceg -
gore problerms which moke the industriel unite egick. Thie
.repori ig bosed on o gomple survey conducted by this Ty
\ y \ ]
Deporiment among the S.5.I. wnite which are likely to fall
gick, The gurvey identified the various reagone fﬁr
gickneses of vhese inducyricl wnilc.

The tobuleiion ond mnoolidotion of dote wos done |
in the Degigy of Surveys ond Studies Divicion of thig
Deporirent. The repori wag prcparéd by St K. Leelckumri,

Joint Director with the ccoistonce of Set Je. Vijaygfma;

Regearch Officer, : 4

K. BATAKRISHNAN NAIR

Trivondrum:
rivoendrun , Director
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Report on the Sample Survey on Smpll Scele Industriel
Uite in Kerolo

1« Introduccions

S

Kerela continues Lo be an inductrially backward Stote.

therployrent i one of the mojor problems focing the State. The

need for developrment of industrieg egpecially grmnll scole

industries corcs in thig background.

I inecrecsging indugiricl produckion ond also in divergify-
fng ibs production bage, esrnll geole industry hoc o vital role.,
Iow copitol invesiment, chort gestation period ond reletvively
ginple teclmslogy ave adveniogeous features of thic ceclore.
Furiher ii con crecie ipredinte ond permment epployrent ond 2lco
cepable of mpbiligotion of resources at verious levels. AT
preseat the preductvieon in vhic ccelor coverg o wide ronge of
congurer gosds wider food, textiles, chemical, rubber, plactic,
paper, wood, engineering, glass, leather, aubtorobiles ete. IT
hoe also cnbered inko oreac of sophicticated ond precision ivens
like elecironic sygciems, micro-wave COIPONCNUES, 7.V, cete etc.

Sm1l Seale Induebries Sector is being encouraged on
o large scole congidering the above potveuncial agpects. Keroln
hoe ceriain faveurcble econditiong for the growth of S.5.I., cuch
og nolturel resources of row miericles, more or lese developed
infroghructurel focilities, chain of intemel mrkete, gkilled
and educosed moapower, well digvribuved bonking gystem eice

M Logether there were 31039 S.8.I. Wnite in Kercle op ',.-f‘
on 31-3-1985. (Spurce: Bogic data on registered srnll ccole 7
industrinol wderiokinge in Keralo publighed by .vhe Directorate
of Industirieg oud Conmnrerce, Trivandrum;) out of these, 75%
of the uniie were working in good condition poscescing ngroent
gtobtue cords, 6% were reported o be working buv likely to be
gick posccosing "yellow" sictue cards end 19% werc cloged or
non-exisgteat wmive poscegoing "ved" corde.

Totol employmeat relating to the green unite was
2,02 lokhe, the avercge employmens being nine per unit while
that of yellow unite wee 0.28 lokhe, the averoge employmens
being 16 persong per uuis,

Ag revecled on the cbove mentioned publication, vhe

total investmeat in the green wits woee cbout Rel.32029 lokhe
ond in the yellow unite wos about Re.1480 lokhe. The average
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nvegtment in both the-coses workcoub o Re.l.38.and 0.84 1okhe
~regpectivelys It ip algo seen that 39% of green and yellow wiis

Invected below Re.25,000 and 21% invested Rg.25000-50000,

Though the §.8.I. cector hoe progreceed rmch with the
~gupport of Goverarcut ond ellied agencieg, it hos some problenms
which meke the umite gick. The gick sioge of o wit naturslly
indicotes eropion of its finonces Considering the inmportance of
.vhig gector, revivol of gick wnile ic to be given rmuch attention
“in the _i’.fl(]u'ﬁ'dl‘i{.’.l progronmmes. Therefore mjor problems faeed by
vhe uwnhealthy wnite ond foclore contributing to wmhealtlhmess
are to be found out in order to nurse back the poteanticl eick

wiite vo ¢ saticfoactory level of performonce. .

With this oim, this deportrent conducted & gorple gurvey
in Joate 1987-88. The bagic ond the froare of the study ig the
publication 'Bagic data on regictered smmll secle induscrial
wideriekinges in Kerpla' publiched by the Directorate of Indusiries

ond Commerce, Trivondrum.
2.0bjectivess
The min objectivea of thisc giudy ore:

1) to find out reasong for the likely sickuess
of the unile and
‘% 4.

2) to £ind out golulieng for the probleme thot
are foced by the wite.

%.Coveroge and gonple degign:

There were 31039 nurber of S.8.1. Uniteg in Kercle oc on
31-3~-1985. For ecch wit one ciotusc card ig placed in the
concerned Digtrict Imdustrieg -Centye aceording to the health
condition of cvhe wit. Green cord ic placed for unive hoving
setisfoctory healih: condition, yellow card for wit having health
condition not coticfoctory (unitc which are likely Yo be gick)
which nceds encouragerent to pull on. Red cord ig placed for

»uwite hoving very bad health condition/dead wmile.

. out of the 31039 wnits, ag mony ac 23276 are having
gatigfociory health condition pogsescing green cards., 1762 uwaile
which are likely to be gick ore given yellow cards, while 6001

wite are dead unitc possegeing red cords.

A11 the 8.5.I, Units (1762 waits) for which yellow cards

ave placed in the Digirict Industries Cenire, are covered in thigs
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giudy. These units come wder 25 types of indusiry and from eoch
sype, 20% of the witc were celected uging cimple roendon sampling
meihod. Oub of thege 1762 wite, 352 were gelected for the study.
But informiion from only 277 wnits could be collecied e the
remining wnitc were reported to be either cloged ox not trocecble.

2thodology:

Interview nethod wos adopted for the collectiga of data.
Two typec of cchedules were decigned for the purpsse. Schedule I
wag peont for ligting of unite ond somple selecvion, while
gchedule II wee for debtailed enquiry. The gurvey wos counducted
by thic Deportreat on voelwtory bogic. The field staff viegited
the District Induciries Centreg to list ocut the mores and addresces
of the somple S.8.I., wmite likely to be sick., Then they contacted
each cuch unit ond coavacced Schedule II. The tebuletion and

L

onclycis were done in the headquarters of the deparimense.

Period of The survey:

The perind of the survey ic the latter holf of 1987-88.

Bagic details ocbour the Ustal sick unive:

6.1 Type of momagerent: I i worthwhile to ctudy the
nurber of S.8.I. mits (yellow) cecording to type of mouggerente.
83% of the unite which are likely to be gick comes under
proprictorchip. The fpllowing toble giveps the position:

Toble I - No. of S.5.I. unite (yellow) cccording vo type of

Monogerents

3 B _ ..Tq‘ i-::-—--ﬁu—-_—j§;: of ﬁPercentége Lo
Ho.o Type of muogenent Wit - Epinl gick wmitse

1 75 ol 3 : 4

1. Propriciory 1477 83.83

2. Porinerghip 223 12.66

3, Co-operatives 29 . 1.64
.4, Private Ltd. 15 085

5. Charitable Truct . - 18 1.02

6. Public Ltd. e §s =

Iotal 1762 100,00

e o e e e o . S e i

out of the teoial 31039 S.S.I, uniie only 3 wits are
monczed by Public Lid. No wii uader thig type of mnogenens
ip peen likely te be gick.
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6.2 Cotegory of promoters: About 5% of Lhe yellow S.8.I.

undie are promied by scheduled cogies. No. of wiite acegrding
8¢ colegory-wice promoters ic given horowder: |
. Rebles II - No. of S.5.I. univs (yellow) cccordi:

!

to colegory

- of promoterg
‘)E%' Category of promoiers 4 No. of Percentage to
{ oy S.5.1.Unite Total eick
st ® e S D 3 S.8.1, hits
— 2 3 4
1e Qchcdulod Cogte 85 4,82
2. Schoduled Tribe 4 0.23
3e Others 1673 94,95
. Touol 1762 100,00
¢ ie 2lso ceen thot 6% of tolal sgick wiis cre mm by
WOLell. :

The clage 1f1c““*04 of 8.5.1.
- unite (yellow) cccording Lo ceiiviiy ig pregenied below. 83% ore
production wnits, 11% gervicing unitc ond the remining ore

6.3 Lectivity of the wnile:

productiion-cun~gervicing,

Toble III - No. of S.S8.I. wits (yellow) acccording to type of

3aad .
agecivity

- T G

ey B o e o

Percenvoge to tovol

Sl. " No. of
No. Ac“‘vﬁ R wite gick unites
! 2__ o L e 4
1¢ Produciion 1469 83537
2. Servicing 187 10,61
3+ Production-cun~gervicing. 106 6.02
: Totel 1762 100.00

A

- - -

Te No. of unite gelecied:

Digirict-wige No. of total yellow units and the
gomples witg ore given below. Mexirum No. of puch wnile are

in Quilon district. (22%).
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.Table IV - Digtrict-wige digtribution of yellow wnilg

(Totel ond somple)

: 31] No. of S.5.I.Uni%e (yellow)
ﬁc: Disirics Totol -% vo Selected % to
: No. volel Noe total
shpran e - : 3 4 5 6
Y Tl_rivandrum 237 13.45 46 13.07
2. Quilom 393 22.30 T8 PZelD)
3. Pobhonarbhitis 23 1431 ARy Fo
4. Alleppey 214 12.15 42 11493
5. Kobtoyem 176 9.99 37 10451
6. Idukki 91 5.16 18 5411
7. Emckulen 152 8.63 33 9.38
(- et DL B R AT L 139 L S ogglicy Unlon 8.24
9. Polghot : 68 1O 3,86 14 3.98
10. - Moloppurom.. ..o R bSO | ARt £
" 11. Kozhikode 108" ‘6413 < g 6.25
12. Woyonad P2 A 1edB e nordeled (it
13. Coxmonore 45 ~ D55 6 1.70
1 Tobtal 1762 100. 00 352 100,00

out of the selecied 352 waitg, daia could be co‘llect‘edw
from 277 uwnits (79% recpouce) only. @ ¢ 0° A2 £,G%

8, Findingeg of the curvey:

8.1 Spurcesof Finonecisl Aggictonces Mojor orgoniced o ‘
_cources of finance to the. §.S.I. wiibtg are K.F.Csy Nationaliped
bonks, Scheduled bouks, Goveranrent, £IDCO etc. Some of vhe .
Junite (cbout 5%) received aceictonce from mpre thon one courec.
__Percoentoge dictribubtion of nurber of umils received acciguonce

from different gources og revealed Ifrom the gurvey ic givea
‘belows '
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§ :t 62
.Zoble V - Percentoge digiribulon of wnilc cccording :o sowrce

of finonce

A s . . i e e e s PTG Py
*Sl’ Source of Finoneq Percentoge
No. x ino : ercentoge
;::_;._ Bhle Y _:- --__ I

T a ik 5

1+« Eeracle Finenciol Corporction. T.22

2. DNgtionnliged bouks , 26.72

3« Scheduled banks " 7.94

4. Goverrent 2453

Se SIDCO : 1.08

6. DMore thon one source 5.05

T. Othre (owm chore, personcl loon cic.) 49,46

Totol 100,00

Netionoliced bonke eontribute to the largect shore of
extemol ascistonce. About 27 per cent of the gelected unitle
received occictonce from nosioncliced benks. Sore of the sources
-included in the group 'Otherg' cre own chore contributions ond
private loone. IV ig 2loo geen thel meximum nurber of waits
(20%) received finmmecigl cggictonce from nobiscmaliged bonke ore
I Tdukki District followed by Quilon (16%).

8.2 Type of Fingncinl Agsichonce: 44% of the wits
reporved that they have received financial agcistonce oxn loon

bogic Ye sbtort the unit. Aboubt 2% uniis got investrent cubeidy.
Mo jorily of them have not cpecified the type of financicl
cgeigtonce obtoined,

8.3 Amownt of FPinnncinl Aggightonce received: Aboub.48%

of the unite were reported to be not willing to digelose the
omount of agcistonee received by them. Almost 13% reported thes

they hove received asgistonce of below Rel10,000/-, 11% received
beiwoen Rge10,000-25000 and onother 11% between 25-50 thousond.

About 17% received cbove Re.50,000/-.
i s
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] 13-
: VI - Perceatoge of waits cccording o arpunt of financial

ggaigtonce

S - : . U
H%: Pinaneiol cgrigtonce . Percentage

1
2.
3.
4~
5.

"~ &R 410,000 12.64 .
Re. 10,000 - 25,000 11.19-
Rg. 25,000 - 50,000 11419
=52 Re 50,000 17.33
Not reported 47.65

Tovel 100.00

cons
ace
I g
The

Tabl

——— T —

8.4 Timelog between the dote of gltorting the wmit ond

the dete of gierting production: Oui of the 277 wite

acted, 67 wnite (24%) could not furich timelag between the
of gvorving the wnit ond the dote of gtarting production.

uch cogee it ie pregured thot the tuwmout igc only nominal.

following toble revecle the pocivion:

e VII - Tirelog: between the date of gtoriing the unit ond

dote of giarting produccion

§%: Tire-log Percentgge
-—1-———-——’-——-—-4--— - — - —— S——
1e¢ < 23 monthe 6.50
2. 3 - 6 nonthe - 0.36
3 6 moaths - 1 year : 38427

4.
5.

S — i —— - o

More thon 1 yeor 30.69
Not reported _ 24.18

Totol 100.00

1

45% of he wite glorted productisn within one year of

glorting the unitg, while 31% tock more than one year to giary
uctinie

prod

loco

8.5 Morket: Most of the units etudied depend on the
1 and district mrkets for selling their products. The

perceniage of wiilg cceording to the different morkets uvilized
ipg pregented below:
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PEB eI - Percenvage nurber of wnite according teo mvket

‘gi: Morke®d Percentoge
Gk SEare il & R A T
1e Locol 36 .33
24 Diglrict 14 .80
B vate 611
4, India 3.86
5 Quigide Indio 1.28
¢ More then one morket 16.08

Te therg 21.54
(Stock, free disposal etc.)

Total 100,00

36% of wnile wndey ciudy dispoced of their praducte in
locel rarkete while 15% in dietrich rorvkess ond 6% in giote-wide
mrketgs Only o nominol proportion of unite utilise national

and intemeotionnl morketc.

8.6 Work during loct one yeor On eaguiry about vhe
work during the loagt one year from the date of swrvey, 47% of

che units wdey gltudy were not working during the last ane yeor,

5% rveporied Yo have worked for o period of lege then 3 monthe
oand 247 worked during the whele year,
Toble IX - Porcentoge of unite according to work during lace

A0 ANy
one voor

—— e

Sl. Perind of work during

Apoen tnoce
No. Tegt year PCICC.lu.g

1 2 . L) <

-

s 7= Z 3 ponbths , 4,70
2 3 - 6 monthe 13872

S 6 monthe - 1 yeor 11.19
4. Whole yeor - 23..82
5e Not worked 46 .57

Totel 100,00

The cbove toble showe the wacotisfoctory functioning of
the wite which are identified ag wnhealthy.
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8.7 Reagong for likely gickaeges Out of the soample
tnite, 8% were geen Yo be working in heolithy condiiion ot the
$ipe of the curvey. The rerpining 92% of the unite were found
Iikely to be cick, Vorious recsong for likely cickuess were
repoxrved by the unite eonbtocted. Iock of aveilohilily of funde
ot the vrequired tire ond rorketing probleme are the m jor
hemdicops. Cousurers hove o latent preference for concumer iiens
pyoduced by well egtebliched big firre of long stondihg., In
cerivain cagec the S.5.I. unite are dependent on purchase by large
firme, often poymente to ernll wnile ore held up by such lerge
firre which aggrovateg the igoue dicproporticnate large borrow-
g5 corporing the weak equity bage of S.S8.I. units lead to their

felling gick. Such recgons are grouped togetiher wider the head-
ing finonce, rorket ebe. in the ioble given below: About 44% of
Yhe unite come under this cotegory.

Toble: X - Percenvoge dictribuiion of unitc according {9

recgong for gickaessn

gi: _Reegone for likely cickunecc Percentoge

Te Fizmnce 2 39.61

2. Merked : - B0

3e Rew moteriale 8.63

4. Menegerial 1.96

5, Lobour 1 096

6. Teclmical -~k

T Othere 39,21
Total : 100,00

Only 2% of the wite corplained about the labour problerns
which moy regult in the wite {o becore gick. No problenm relat-
ing to teclmicel know how was reporied os o reccon by the garple
wiito. Monegericl problerg were reported by oasther 2 per ceav
ae the moin reagons for the likely sickness. Almoct 39% of the
univs pointed out several reagons together cuch crc romogerent
deficiencieg, mrrket recesciong, teclmicel recsone like foullty
plomning, power-cut, chortoge of criticel inputs ete. On
anelysing che reoccons cccording to type of industry, it is scen
that chout 50% of uniic coming wider the industvies hosiery ond
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garments, wood products, paper products and printing, chemical
‘and chemical products and basic metal industries, reported lack
of finance as the major cause for sickness,
9. Major problems faced by the anits:

‘ Almost all the units contacted were of opinion that they
have to face many problems in running their units smoothly.

i) Managerial nroblem and lagk of technical know-how: Only

@ very few number of units (2%) faced the managerial problem and
lack of technical know-how, (It is presumed that this is because
the manacers themselves were the informants in almost all the units

visited,)

ii) Financial problems:About 24% of the units selected,
reported the inadequacy of loan received as the major problem
they are facing, Almost 9% of the units have the complaint that
the loan amount was not received in time. About 7% units face
the difficulty of finding out the required security for the loan
sanctioned, :

iii) Raw materials: Almost 34% of the units suffer due to
non-availability of raw materials, . Out of this, 2% complained
about the poor.quality, 21% high.price, 6% inadequatelsupply and
5% irreqular supply of raw materials,

iv) Electricity: About 16% of the units reported that the
irrequalr supnly, low voltace, non-availability of power supply,

power-cut etc, affected their units.

v) llaghinery: Some of the machinery used were old ones
and some recuired high maintenance and repair expenses, Besides,

running cost of most of the machines were unpearable,
availability of.modern machines also hindered their profitable

About 10% of the units under study reported this

Non-

working.

problem. ; _
vi) Labour: Only 3% of the units reported labour problem
Lack of skilled labour, indifference of labour, high wanes etc.

. In 90% of the units the owner and his

come under this category,
They

household members are engaged in the working of the unit,
could not emnloy workers due to lack of finance,
Almost 14% of the units under study are hold-

ing stosks oi products having 3 months - 1 year duration. In

certain cthei units(23%), there was still more huge stock of

vii) Market:
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Tinighed nroducts. Tock o
dernnd of vthe produchn (8
p!

for oecumyjotvion

wite) ebe, were veporited %o be the reagens

10, Industry-wise onnlyeig:

1) Pood producte = Pickleg, Jom ond Squoch: There were
1209 S8.8.T., mile fe on 31=3=1985 wmder Lhip 570> of Inéurirve

43 4. 4 ¥ 7 1 " 'R - - 2 - 1 ~ ® ie 3 L v By N s Sy
_Ouu of thig 83% vails were working in good eceondiiion mossteiing

green (heelthy) corde, 45 wers reporied oo Xilely &5 %9 gick,
poggegeing yellow cards ¢nd 3% werc not working ~ yed uuits,

Ove of the 53 gick wmiive, 10 miis were geleeied ©or thic woudv.
Abous 17% of the wite wader ciudy gob fincheinl ascipiones Iyonm

Kercle Finoncial Corporotion, 17% from nobticnsiiced bnko.

third of the wmitc pigrted praductisn willin cne year of grorting
the wiike while the rempining wmits were repsrisd to P2 nol vwoile

ing., About 50% of the mits dicposed their products in lscal
mrkete while 33% had to depend upsn other mrkete (dictrict,

vate ete.) 0les for Lheir productc. One=gixth of the wmice
worked for a period lege thon three monthe, one-cixth for o period
of 3 = 6 months ond one-gixth worked during the whole yeor (laost
one year from the date of survey). About 50% of the wiilte were
reported Lo be nol working during the lost one yeor. Fingneinl
problem was reported to be the reacon for gickiaess.

ii) Food producte - Bread, Bigcuits eic. Out of the
1742 wite wader thig indusiry, 1 293 (74%) were healthy (green),
127 (7%) were likely Lo be gick (yellow) and 19% dead unite (red).
25 unite were covered in the study. X.F.C, reduced financicl
cogigtonce Yo 17% of the wils, nationalised bouke to 17% of the
wiite and gcheduled bonke Lo 11%. The remining wite ptarted
wich owa shore, pergonel locus ete., Oune-helf of the wils
giarted production within the périod of 6 mounths to 12 months,
One yeer woag reguired by 28% of the wmils for starting che
roduction. Almost 22% were reporited to be aov worked, Here
olso 50% wite could sell Hheir producte in loccl morkets while
22% in Aickrict ravkekc. Aboub 6% found nabionol rorkete for
their gosde. Ap rmony og 28% of the wmits worked during the lecw
one yeocr. Reogons for picknegs in this cose were labour ond
finonelal problens,

iii) Coiton texitileg: Under cotton textiles induciry
there were 1621 wmike oub of which 1051 (65%) were working in -

good condition, - Llmoct 33% were dead wmibs. A ppnll percencage
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of mite (2%) were concidered o be gick. Oub of thig, 6 wmite

- were covered in Lhe pregenc ciudy. Moin gource of finoncial
togighionee in thip cose wog nationnlised bank (504 of wmisa).
Gegtation period for 67% unitc woe 6 monbthe - 1 year. Loecl
mrkete for 33%, dictrict muykete for 17% ond obher Indion mrkeis
for 17% wore helpful o dispsse their prsduchsc. Only 28% of the
wiies worked for 3 - 6 monthe during the last year while 47%%
worked during the whole year. The remining wnite were repsried
to have not worked during the last yeor. Pincuce, morketing
problen etc. were the reapong reported for likely to be giclkmess,

iv) Hogiery ond Gormenbg: Out of the 1227 waite uader
vhie industry, 944 (774) werve working in healthy condition,
92 (8%) were concidered o be pick and 191 (15%) were decad wmits.
out of the 92 likely %o be sick wilg, 18 esick wilc were gelected
for the study. These wiiic received finoncial aceisionce fron

varicugs gourceg such eg Kerple Finaneial Corpsration, nationcliced
bonks, scheduled boanke, personel loong etce. . loreowr 107 of the
wiite received apeicbtonce frem more thon one cource. Almpei 40%

of the wile digpoeed their producte in loenl morkeis, 40% in
digtrict maykeito ond 10% in more thom one rorket. About §0% of
1ite gtoried production within one year and after gix mouncho of

1

gborting the wiite., During She losh cne year 30% of the units
were worked while 10% worked for o period of legs than 3 menthe
ond 10%, 3 = 6 monkho. About -50% were vepsrited to be not worked
during the leet yeor. Vorious receonc for likely to be sickmess
like geareitly of raw rnierials, fumd, mrket etc. were informed
by the witg. |

v) Wood productg: Mexirmum number of unite omong the Uotal

No. of S.58.I., unite corce wader thig industry. Out of the 31039
SeS.I. wnite, 4074 (13%) were in 'wood producte' industry. hbout
77% were working in good condition, 6% were likely to be cick and
17% were decd umitg. About 45 mite were selected, The pereentoge

of wnite got csgictonce from the fingaeicl inguitutiong Keralo

Finoncial Corporation, nabtisnaliged bonks, scheduled bonke,

Govermment, SIDCO, move Lhon one gource ond other sources like

_pergoncl loon, own shore eic. were 10, 18, 13, 3, 3, 5 and 48
regpectively, Majoriby of the waibs, cbout 87%, could produce
iters within one year and after 6 mouths of gloriing the wmiis.
The morkeis loeal, dighrich, State, noticnel ond intemaiiondl
coniributed almost equol ghove far L he purchage of wood producic.
Imoch 03% of the wiites were reported o be not worked during the
doe0 ooy and 19% worked during the whole yeor.
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7 vi) Poper products ond printing: In thic indusiry there
were 2160 unitc. About 81% were working in good condiiion, 3%

were likely o be sick wmifo ond 16% were nol working. For thig
coudy 73 gick wnils were gelected. Moxirmp finoncinl ascickonce
rendered to thege unite wan from nationoliged bonks (Ho 44% wmite)
6% of the wmite got agcistonce from K.F.C., 43% fron ccheduled
bonks ond 6% fror Government. Gesbabion pericd wos below 3 monbhe
in the cose of 6% of the mits while 6-12 monthe in the cace of
- 56% wnite. About 25% wmit took one year. fs much op 56% ubiliged
locol morkete, 13% dichricht rorkels and 6% Siable mykebs., Llmost
6% of the wite dicpoced their producks in more than cne mavked.

v io oleo geen thot 41% of the wmils worked during the loct one
year, 18% worked only 3%-6 monthe during the lact yoar and 18%
worked 6-12 routhe.

¥iI) Rubber oand Ploctic productg: There are 2270 ornll
gcole induetriol mile under the %Lype ‘rubber and plagiic praducte!
ag per vhe report publiched by the Deportrent of Imdusiries and
Comrerce . Out of thig, 1736 wite cre working in gocd condition,
144 wjite are working but likely o be sick and 390 were cloged.
They are 76%, 6% ocad 17% respectively to the totcl nurher of unite,
From the 144 wiite which were likely to be sick, 29 wilc were
gelected for the giudy. Out of thig 17% have got {he finoncinl
ecoistonce from KJ.F.C. ond 26% from notionoliced banke. About
59% of the wnite hove not worked duving the lact one year period
from the date of survey. Aboul 9% of the units reporied to be
worked for 3 to 6 monthe, 14% worked for 6 to 12 monthe and the
wheole yeoyr period. The time-log between the dabe of gharting the
vait ond the dake of shorting production woe 6-12 monthe in the
cace of 35% of the wite end the whole yeor in the cose of 39% of
che unito. Lboub 26% of the wmits reported that they did not
work during the whole yeor and 39% of the witg digpoced thedir
producte in loeal mrkeis, 26% in the Disbrict ond the remining
found their morkete other than locel, Digtrict, State, Indio end

ovigide,

L3 s M
\ o
viii)Chemical oand Chemicol Productg: Under this Uype of
dustry theve were 2009 wiis, out of which 1557 wmitg were

working iIn good condition, 101 unitc were iikely to be gick omd

-t

441 were non~exiglient wvnits. A gomple of 20 sick units were

aelected far she gurvey. 0f this 23% received finoneiol aogioioy
Lron najionnliged bonks, 18% fron scheduled boanks, 9% fron move
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thon one gource. 5% of the wiits sinried production within

3 months of storting the wiite, 27% within 6 monthe o 12 montho.
Alroct 32% took one yeor Lo getv production., The wiis conld
digpose their producke in 2ll She markess locol, digtrict, State

and Indin. Of thic 10% of the wile, Tully worked during Lhe
lagt year, 5% for o perind of 6-12 monthe, 24% for 3-6 monthe and
5% for a perind of lese thon 3 monthe. « The remining uvnite were

reporied Yo be nol worked during the lost year.

ix) Non-retollic minerel productc: I ig geen that the
No. of S.8.I. unite wader thic type wae 1613 out of which 1183
unise were working in healthy condition, 161 unite were fowad %o
be gick ond 269 wnite were dead wiite. Ous of ithe 167 gick unite,
32 wnite were gelected for the gur Ve It ig geen thet 13% of
the wnite received financiol asgigionce from no 1wliged banks
and echeduled bonke, 50% of the miks worked the whole year during
the one yecr perind prior Lo the dokte of survey. The time-lag™
¢ and the date of glorting

between the date of glariing the wni
producvion was 6-12 monthe in the cose of 50% of She unise and
was oune year for 13% of the uwnibs selecied. Ioccl mrkeis were
uged in the cage of 38% of the mice, digtriet mrkets in the
cage of 13% cnd Stabte in Lhe cace of 13% of Lhe wiic for the
dispoe2l of the finiched gonds. 50% of the wite worked during
the lagt year while 50% not worked during the lagt year.

x) Bpgic Metal wrdugkrics: Oub of the 264 waike in thig

type, 164 waite were henlthy, 37 wnils were likely 4o be gick omd
63 unite were closed. Frowm Lhe 37 mice, 7 witc were gelectod,

Two: unite got finoncinl asesigbance from nedicnaliced bank, three
unite fronm scheduled banks ond the rernining wite fronm more Lhon
one gource. The work dvring loct one yeor prisr %o the date of
‘gurvey wog 3=6 monthe for 13% of the wmibts and 6-12 ponthe for
38% of the waibs. Aboub 25% of Lhe wile reporied that the time-
lag between the dete of starbing the wiil omd hhe date of gb
iqg producticgiiwag 6-12- ]”P-hu, 63% of Lthe mits reported thot
- She time-log woe the whole year. Alroeh 50% of the wiits used

loeal moykets for pelling Lheir pV“dUCuC while 25% of the waitp
digpoced of their producis in Stoale-wide mrkeig,

xi) 1 th p oducts: There were 2022 unibs in thig type
of Indugtvy. 311

condition, 157 mite were 1ikely %o be gick omd 648 were dead wmits

7 wits were reported Lo be working in‘good
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6% of the waites received financioal aggistonce from Kerolo

Finoneiel Corporntion, 38% from nobionalised banks, 9% from
gcheduled ba:ﬂ{s. SIDCO provided loon cgcisbonce $o 3% of the
milbes Three percentoge .of the wnite got money from moie thon
ohe gource, Time-log hetween the date of ctarting the wmit and
etarting production wog repsrted Yo be 6-12 monthe by 59% uvniis

ond o be one year by 18% 'mﬂ'fc. Local mrkets could abgorb the

finished productio.from 47% of the wiite, 15% of the wmite
dispoged their goode in district morkets, 15% in stote morkets
and 6% in other indisn morkeis. bSboubt 29% of the wite worked
during the lagt ome yeor. 6% lese thon 3 monthe, 15% 3-6 monthe
aid 12% between 6-12 monihe. The wereining wmits did aet work
during the loch year.

xii) Mochinery ond poris excepd elecirical: Out of the

295 S.8.J. wite under Lhig gechor, 11 wnits were repsried ip be

gick. Out of the 11 wiic 82% wnite were working in good
condivion. Only two witg were celected for the svudy.

xiii) Electricol rochinery and opperatuc: There were
349 S.S.I. wits wder this tvpe of industry - 269 (77%) wite

were found to be working gotisfoclorily, 19 unitc were reported
to be working in bod conditiem ond 61 unite were cloged. Out of
vhe 19 unile 4 gick wnits were selected for the study. A1l the
mite started che unite 'th"pevﬂr*wl loon, ow ghere etc. Thege
unite did not toke loan from K.F. C., navisnaliced banks eve.

General ccgescmend could not be mde in the cage of

industries fronm which o emll sample of wiites were gindied.

These wibe reported varioug reagens, for scickness, such

-

2

ac non-interegt in complebtion, non-receipt of gufficient work

orders, other thon the couses like finoncial, mpnogerianl, row
mieriol ete, '

and pev"'c. Apong the 148 8.8.I1.
75%) mites were working in

_kcly to be gick while

s xiv) Troncport equiprents
wmite coming under thig industry, 11
]10"1u11Y condition and 14 wmits (9%)
23 wnitg [16%) were dead wnitg. Frorm the 14 wnibte 3 gick wits
were gelected for Lhe siudy, bub two of them were cloged.Detailg

could be collecied oculy fron one wait, which received finaneial
afgigionce from geheduled bouks. If took 6-12 monthe fronm the
1

date of glarting the mit Lo gebt production and diecpceed the
finiched produchg in digtrict mrket#. I was working during the
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lagt yeor, The wit wonted more finoneiol aggictonce in arder to
revive the likely gick conditiecn of the wmit.

¥v) Migcelloneous momufocturing indugtries: Out of the
3225 S.5.I, unite mmder thioc indugtry, 66% were working in good

econdition, 7% were found %o be working but likely Uo be eick and
27% woere dead vnits. 47 miis were covered in the present siudy.

About 5% of the wmite got finoncicl ceggiguiance fronm Kerala
Finemeinl Corvporation, 10% from natisnoliged banke, 127 from

gcheduled bonks, 5% from Govermment, 5% fron SIDCO ond 5% receiwd
from more Shon one gource. Aboub 48% of the mmite reporved other
gourceg of finoncicl help like personcl looag, owa ghare gift ate.

Absut 66% uniks ciovied production after 6 months and within one

I -—t

-

year of ghorting the mit and 20% of the wits diepssed vhelr
goods in locel morkede, 15% in disrict mykebs, 7% in stabe |
povkess amd T% in rore Lhon eone. rarkes 17% wnite could gell thelr
products cubcide Indio olso. Aboub 55% of the umits did not work
during the lngh one year and 14% wits worked during the whoale
yenr while she rernining mite worked fer a perisd of losoe thon
0Ne YOOy .

xvi) Congiruction: Construction gector had 432 SL8T,

wiits of which 299 wmite were working in good condition, 52 uniic
were likely %o be gick ond 81 units were dead witc. out of the
10 gipk unite selecked for the survey, 38% of the wite gov
finemeinl ngoigkonce from nabionaliged bonks, 50% of the unite
ehnried their wnite with their own money, pergonal loons, local
chisid ohc. Geghobien period was reported Yo be 6 monthe to one
year, by 21l the wmitg mder situdye. Mo jor portion of their
praductc could be digcpoged in locel romykeds (88%). About oune-
Shivd of the wnits did nok work during the last one year while the

L . . o 5 de =2 .
githers worked peyi of the yeor.

uy econdition, § wmits were likely

wog included wader the purview of

were dead mifis. Oniy one vuis

the presend survey. Reliable data eomid noc be mllected from

s 3 -
"ui.!- ‘r {1 SR lF

wviii) Medical ond heplih gervicing: Ouv of the 443 S.8.1.

it

wite coring wader this btype of industyy, 74% wore working in
henihyr emddiion, 5% were 1ikely o be gick. 21% unite were dead
Wihitge o hocample of 7 sick mmitc were gelected for the surveya

& Bk "
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erala Finencial Corporobion gave finoneial agsicionce %o
3 wmite. Ome mit ghavied “he work with perseoncl loon, B86% ef

P~

che wit got productisn after eix monihe of ciarting the unis

and wishin cne year. Eightveight per cent found local mrkebs o
diepose the finigheq goods, 71% of the wiits worked during the
last one yeoar while %he rermining wite did not work during *he

xix) Repoiring ond gervicing: 1898 S.S.I. wmitc were
existed oo on 31-3-1985., Oub of vhig 1589 wiits were found 4o be
working satisfoctorily, 64 wiiss were likely ¢o be gick and 245

wiito-were npk working, A pomple of 13 wits were geleected for
the survey. Abous 15% of Lthe wmisg gov finoneciol agsigtance fronm
Kerale Finoncinl Corporation, 8% fvon netioncliced bonks, 8% fron
rore cthon one gource. Alrooht 23% wmite
reporied Lhoi chey slorted Lheir wmite without the help of any of
vhe above ingPitutions, buk wiih pergoncl leoang, owa ghorve eie.

tuel working commenced afber gix monbthe of gtarting the wais in

c
697 of the mite ond ofser one year in 15% of Lthe wite. The

other wnits were reporied o be =ak worked.

xx) Bervice not elrowhere clagsified: There were 1276

SeS.I. wnite wider 5hic caiegory. Oubt of which 792 wits were
working in good condicvion, 96 were likely to be gick ond 385 were
dead units. A gomple of 20 sick unite fron this type were algo
gelecied for the ctudy. Detaile could be collected only fronm

5 unile gince other wmite were either closed cr n0v trocecble,
Ou¢ of thig 5 wiitg, one wnit got finonciel asecigtonce from
neliced bouk, two from scheduled bamks ond swo from olher
ec. Two=fifth of ithem gbaried work in full cwing after

s
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6-12 months perind of giarting the wit while the other ithree
uniis Gook oune whole year o shart aciual work. Ome wiib could
no* work during the lash one year while the sther four units

Worked poxrt of the year,

M. Suggesbtioncon the bagic of the gtudy:
Yecerpavy care chould be foken in o1l relevent aspecte

o

¢ the tire of orgeniging 8.,5.I, wmits. Im met cosce, the

abgence ¢ vequired aggegerens on the part of the entreprencur

)

ond She comeemed agencies hog regulted in pushing the wmite to
elckmees. A renl apprecisiion of Lhe actunl apvitude and ckill of
he onbreprenen» and chooging the corre

T o the sudfebility of the sife, gvailsbility of row mbericls
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and finance, morketing pogeibilities of the finighed producis,
posgibilitics of getiing down ihe beegk needed rochinery,ieclmienl
know-how of concered industry, knowledge of relevont acte and
>rules etc., arve highly nececeory before getiling up S.S.I., mics.

. The attitude of the finomeial ageacies Too requires.
a_change. The required gquantum of term=-loon ond working capitagl
loon ageistonces ruet be mde aveileble at the required time. The
quonvun ond vime of avoilobility are very crucicl., Delay ond
gonction of lesger ampunte con only gpoil the conecermed units_éud-
in twm She finemeinl ogencics. Thege agencies rugt 2lao ComEe o
the inmedicie help of the unilc whenever they face practicel
Qifficulitieg guch as georeity of fwnd, morkebing problem ete.
Whenever o wnis foce o 1litile trend of glackneecg, the finoneial *
agencieg usuclly rush to purgue acvion to gafeguord their invést, :
pent ignoring the fate of the witec. A 1ittle need-boged 2:d '
practicol-minded approach of such ggencies will be cpprecioble as
otherwige bhig S.8.I. Secbor will not be able to come out of such
viddles. Preblem of finonece ie reported to be the min cauge in
clmost oll ctudies mde in thig orec by different agencies.'S.S.Ia
gectior ghould also improve their preductivily and efficiency by

adopting moderm teclmelosy and ronogeriol ckill. : - e

Athoritics muek aleo engure that 8.85.I. unito do reclly
get the adventoge of facilivies gonebioned in the purchasec
effected by vnvious Goveimment Departments, ingtitutions eiut.
Periodical verification by regpongible officers ic clso a mugt
o see whesher %he apeighonce received 1g gpent in the right.
purpoge oud the wait ic working efficiently. Speading of money
in the wrong divechion ghouwld 2lgo be avoided. R

Thig cbudvy reloteg éuly Lo 20% of the sick wmite end the
frore uged ig as on 31-3-1925. So gome of the wnils could not be
‘braced out. Imvectigabors had to vigiv mony tires Yo get the
Qato., Since Lhe survey wos conducted on @ volwtory bosic, large
enmples could nobt be covered. On the bagis of this pllot ptudy
en cloborabe survey covering lorge coamples from the up-to-date
frame o6f S.5.I. wiits which are likely o be pick, is to'he
conducted with %ho help of the Digiriet Indugiries Centrec.

e
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